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FRIENDSHIP 

IN BUSINESS is nowhere 
better exemplified than in 
the activities of a life insur- 
ance company of long stand- 
ing—whose career is above 
all a mission of friendship, 
whose success above all a 
testimonial of appreciated 
friendliness. 








A Friendly Company -- and Its Friends 


ditor-tn- 
In its sixty-eight years, The Guardian has monthly life incomes will be established for bene- ' 
made a host of friends, among the sellers as well _ ficiaries this month, without adding a penny to 
as the buyers of life insurance. Guardian policies existing premium outlay; thousands of policy- 
in force today would cover every individual in provisions will be brought up-to-date with the Casualty, 
a city the size of Trenton or Salt Lake City, — policyholder’s changing requirements; millions of Fire & I 
every family in a city as large as Buffalo or San new insurance will be placed, keeping Guardian 
Francisco. And to adequately service the life insurance estates more nearly on a par with the Life, 
insurance needs of the owners of these policies, owners’ increased reponsibilities. 
gestae sag <n nae a & Tarren All this will be done in a spirit of friendly : 
= service by the giver, and accepted in a spirit of C 
During June, Guardian policyholders all over friendly appreciation by the recipient. For Ex- 
the country are being served by their respective perience has told the Guardian Agent ‘that he oo 
Guardian agents, who each year devote this who serves well, profits well; and she has told the 
month intensively to sincere attention to the in- Guardian Policyholder that he who profits well, 
surance needs of their clients. Hundreds of serves well. . — 
British ar 
English ] 
: > ‘ ‘ . ‘ " ’ Californi: 
You may be interested in sharing with Guardian policy- A 
holders an illuminating Income Chart furnished them this month, Americar 
in a folder entitled “Rooom for Another Five?” It shows the 
period of time over which an income of $100 a month will be 
paid from insurance proceeds left at various rates of interest. Aetna Li 
A copy will be sent free on your request. ‘Aroeesens 
Americat 
© Amicable 
The Bankers 
Central | 
GUARDIAN LIFE INSURANCE COMPANY | |} 
Columbi 
OF AMERICA same 
Connecti 
‘*The Company that Guards and Serves”’ saree 
Great R 
so UNION SQUARE NEW YORK CITY The Gr 
Home I 
Law Li 
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20 YEAR PRESENT SCALE NET 
COSTS BASED ON DIVIDEND 
SCALES NOW IN EFFECT 


CONSIDERATION of the accompanying 
tables (Compiled from “Best’s Illustrations”) 
should prove enlightening and valuable. The low 
cost shown on all policies is an indication of the 
present trend toward decreasing cost in the insur- 
ance business and naturally leads to the question, 
how long can this continue? Average costs are con- 
siderably reduced from last year. It seems reason- 
able to suppose that the present low cost dividend 
scales can be and will be continued for many years 
(baring some unforeseen catastrophe) with the pos- 

_ sibility of an even further reduction in the future. 
Last year the average shown was an arithmetical 
average. This year the median (the figures shown 
by the central or middle company) is used since we 
have found that this gives a truer picture of results. 
| Several companies appear in this table which were 
| not in the previous one, having adopted illustra- 
| tions extending over twenty years. 


Many com- 
panies show dividend increases and none reduced 
scales, so the average is considerably improved over 
last year. 


at ll 


Probably the most interesting change is that of 
the Sun Life which now has an almost undisputed 
leadership of the low net cost field on its new and 
greatly increased dividend scale. 

In the consideration of the following tables, many 
factors must be borne in mind. 


First, these are 
based on the dividend scale now in force—not what 
has actually been paid in the past. They do not 

represent actual results but only what will be actual 
| results if the same scale of dividend distribution is 
| used in the future for the required number of years. 
| The only exception is the Baltimore Life which has 


had the same scale in force for the twenty year 


Continued on next page 
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20 YEAR PRESENT SCALE—Con. 
period, although the first four years were on a 
different premium rate. Another result of this 
method is the favorable ranking achieved by several 
companies which have only recently adopted im- 
proved scales. Second, the value of policies of the 
various companies must not be judged by net cost 
—actual or provisional—alone, nor by the reserve 
equities allowed, as there are many other factors to 
be considered. Third, no attempt is made to 
achieve uniformity of policy conditions which, of 
course may directly affect the rate. Fourth, in 
Table B, no attention is paid to cash values. This 
necessitates separate lists of 3 per cent and 3% per 
cent policies. It also means that companies which 
issue Endowment at 85 instead of Ordinary Life 
(Endowment at 96) do not have as favorable a 
ranking as they might otherwise, since this policy 
properly has a slightly higher cost. Where the 
cash value is taken into consideration, as in Table 
C, this is increased roughly by the amount of the 
increase in rate and the comparison is approxi- 
mately a fair one. Even here, nevertheless, the 
Table is divided into two classes, since the 3% com- 
panies have had to pay out more in surrender values 
Fifth, only 
are listed which publish dividend 


and other options than the 314% ones. 
those eee 
data over 


1 period of twenty years. Sixth, since 


interest is not, and cannot be, taken into considera- 
tion, there are concealed minor differences between 
high premium and low premium companies with 
the advantage (due to interest) lying with the high 
premium companies. 

In the consideration of the cash values, it should 
be remembered that on Ordinary Life $328 is the 
full 3 per cent level premium reserve, $311 the full 
3% per cent level premium reserve, $303 the 31%4 per 
cent M. P. T. Reserve, and $306 the 3% per cent 
M. P. T. Reserve on Endowment at 85. The corres- 
ponding figures on Twenty Pay Life are $610, $566, 
$566, and $569, respectively, while on the Endow- 
ment all values are naturally $1,000. 

Bearing these facts in mind, we believe these 
tables will prove of interest and value. 

The Presbyterian Ministers is listed on Table A, 
but is not ranked, since it is not open to the general 
public. It ranks first for low cost, due to wonderful 
mortality and extremely low expenses. 
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BUSINESS STILL FAVORABLE 
LTHOUGH since the first of the year business 

has been somewhat irregular, exhibiting ups 

and downs on various lines, the general trend has 
been satisfactory. General Motors Corporation 
showed net earnings toward dividends of sixty-nine 
million dollars for the first quarter, which is the 
second largest quarterly showing in the history 
of the organization. United States Steel earned 
twenty-one millions as against twenty-six millions 
earned in the first quarter last year. In general, 
the profits have been greater than in the same 
period last year, notwithstanding the fact that last 
year was a very good business year. ‘ 
In every presidential year there are people who 
predict, and do what they can to help, a slump in 
business, but so far as life insurance goes it is in- 
teresting to note that the facts do not bear out 
these predictions. That some lines of business have 
been affected in the past is undoubtedly true but 
it must also be realized that our present economic 
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era has changed very greatly from that which 
closed with the World War. The great strength 
of the Federal Reserve System has only recently 
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made itself felt and it seems entirely reasonable to 
predict that the violent ups and downs which char- 
acterized business in the past will be. entirely 
eliminated. Naturally, conditions will not always 
be equally good but future variations will be greatly 
reduced. 
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Another aspect of the present situation is the 
very large sum of money which is currently avail- 
able for investment and which is generally con- 
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sidered to be primarily responsible for the tremen- 
dous bull market in Wall Street, the like of which 
has never been seen before. It would seem that 
the American people have really become thrifty 
and that saving is proceeding at a rate not known 
before. In this life insurance should do its part 
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since, on an average, insurance is nothing but sav- 
ings. We have repeatedly in the past stressed the 
value of the investment side of life insurance yet 
its full importance is appreciated by relatively few 
agents. At the present rising prices on all securi- 
ties a return of 5% or better which can be had on 
the additional premium put into life insurance in 
taking the higher premium forms, can scarcely be 
duplicated and it is certainly a very excellent rate 
when the practical absence of risk is taken into ac- 
count. 

A little more weight on these forms, which need 
only to be understood, would go a long way toward 
counteracting the present trend toward low 
premium insurance. 
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— 6.50 
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$-11.65 


HIS is the title of an interesting article appear- 
ing in the editorial section of the “Saturday 
Evening Post” for May 12th. Because of its posi- 
tion, character, and the wide circulation of the mag- 
azine, it cannot fail to benefit our business. Unlike 
many articles which have appeared about insurance 
recently, this one is accurate and fair. 


=137 

—130 
$-233 
dividend 


maturity 
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Average all companies .. 


Surely it is an ill wind which blows nobody 
good for apparently this article was prompted by 
the comments of Mr. Calkins in the “Atlantic” 
with which our subscribers are now only too 
familiar. Says the Post, “It might be said that the 
recent impressive increase not only in life-insurance 
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constitutes a pretty good defense of life-insurance 
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methods. However, a successful business is the 
last that should be satisfied with itself, and we are 
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sure that life insurance officials are aware of 
further worlds to conquer.” 
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This is the case in a nut-shell. What more need 
be said? 
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ADVERTISING AND LIFE 
INSURANCE 


A recent experiment now being carried out in 


Mi cates 


Texas will be watched with interest by all life in- 


nd Mutual 
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surance men. Thirteen of the twenty-one life com- 


panies in that State have formed an Association 
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over a period of three years. The assessment is 
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on a pro rata basis, according to premium income, 


and we are informed by those in charge that indi- 
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cations are favorable toward getting all of the other 
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companies in Texas in the Association. 


Use is being made of fifteen Texas newspapers, 
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one Farm Journal and one Insurance Trade Journal. 
The first ad is an interesting one and announces 


the formation of the Association and is addressed 


only 


ys 


to the people of the state. It shows the tremendous 
importance of life insurance at the present time. 
At the bottom of the ad are listed the names of 


wurance 


sty 


the companies at present in the Association. 
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surance company advertising and its possible bene- 
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DIVERGENT DEVELOPMENTS OF LIFE INSURANCE IN BRITAIN 
AND AMERICA 


A Summary of a Paper Read Before the Actuarial Society 

By Mr. Henry Moir, President of the United States Life Insurance Co., N. Y. c. 

pres to 85 years ago, most of the life insur- 
ance in this country was placed with British 
companies. 





The foll 
the ainour 
Britain is 


A oh s ‘of our Lo: 
insurance agent in Great Britain. In America, o ; 


the other hand, each agent must be provided wit 
a license. Our laws generally provide that no com 
missions shall be paid except to licensed agents an 
especially prohibit rebating. The American ayrency 
system has developed to a high point with a larg 7), 

body of competent full-time agents who are pai 
generous commissions. Partly as a result of ow i = 
greater development of the agency system the pegfiorce in th 
| capita insurance in this country is almost three’ | . = 
| times what it is in Great Britain. valuation a 
The paper includes a comparison of premiu Bong 
and expense rates and arrives at the general con hgures 

| clusion that those who lapse or surrender thei 

| policies or die early in America seem to gain [finan 
| cially as compared with the corresponding group it 
| Great Britain because of the lower premium: 
liberal cash dividends and the higher surrené 
| values, while those who pay high premiums, wh 


article 1s 
interesting 


Ee Le mee Cet ame on +. 
secause of dissatisfaction with the reg al weal 


ulations governing the business of insurance in 
America, the British companies withdrew about 
forty years ago and since that time the business has 
developed on quite different lines in the two coun- 
tries. One of the prime differences is in the method 
of reporting official figures, the American reports 
being on a cash basis, while the British companies 


curing in 


next 
o ordinary 





report on a “Revenue” basis. The writer points out 
that this peculiarity in our bookkeeping is doubtless 
misleading to British actuaries when an attempt is 
made to compare the expense rates in the two coun- me 
tries. 


been much more active in 
America than in Great Britain. Our valuation re- 
quirements are more rigid and in genera] there is 


more regulation of the business in this country. 


Supervision has 


‘aking t 
ranch pol 
wndred ar 
wregate, ar 
: a ee . A portance a 
provided there is full publicity as to what is being Sle tener ¢ 


done. oe But ther 


The State insurance departments insist on com- 
plete annual reports. The British attitude toward the 
life companies has been to give freedom of action, 


take their bonuses as additional insurance and wh 
live to old age, are probably better off under th 
British system. 


The methods of distribution of dividends differ 
widely in the two countries. In Britain the divi- 
dend or “bonus” has been in the form of additional 
insurance while in this country the “annual divi- 
dend” immediately available in cash or its equi- 
valent under certain options, has become the al- 
universal Surrender values in 


most practice. 


America are more liberal. In England there has 
been written much more investment insurance in 
the form of endowment policies maturing at rela- 
tively young ages, from 50 to 65. For similar rea- 
sons annuities and single premium insurance have 
developed to a greater extent in Great Britain than 
in this country. 

As regards agency matters, there is a still more 
striking contrast. There is no law against rebating 
in Great Britain and nearly all companies that pay 
commissions at all allow such commissions to 
bankers, brokers and other business men who, ac- 
cording to American ideas, would not be entitled 
to the compensation and who do very little to earn 


it. No license or registration fee is needed by an 


LIFE INSURANCE WRITTEN IN 107 
PAR AND NON-PAR 


The total life insurance written in 1927, by com 
panies operating in the United States, includin 
group and industrial insurance, amounted to # 
proximately nineteen billion dollars. 
the approximate amount written on the participa 
ing basis was twelve and one-half billion dollars at 


on the non-participating basis, six and one-hd 


billions. These figures are approximate figut 
only and were estimated from the total figur 
shown by Best’s Life Rating Chart, which has }1! 


been published. 


ACTUARIAL SOCIETY OF AMERIC 

The Society held its annual meeting at the | lot 
\stor in New York City on May 17th and 18 
The usual number of interesting and able 1 ape 
were presented, some of which are given else vhe 
in this issue. 
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LIFE ASSURANCE IN ENGLAND 


The following very interesting material regarding | 
the amount and character of life assurance in Great 
Britain is taken from “The Insurance Mail’—one 


of our London exchanges—issue of May 12th. The 
article is reprinted practically in full and is most 
interesting in showing the decided trend toward 
ndowment policies—the opposite of which is oc- 
in this country: 


curing 


Assurances in Force. 

Th. next summary given in the official Return relates 
linary branch assurances in force as shown by the 
aluation returns of companies established within 
Britain. It should be noticed that the policies in 
in the colonial and foreign offices operating here 
1t given in this summary and that the figures are 
p to date because only those relating to the last 
v'ion are included. As many offices value only once 

five years and the quinquennial periods do not 
ate at the same date in all such offices, some of 
gures must be those relating to years five years 
ti 

make the following extract from the summary:— 


Ordinary Assurances in Force. 
Total—with Profits. Total—without Profits. 
No. Amount. No. Amount. 


2,662,687 691,118,039 

3,413,235 844,894,075 1,013,897 337,462,240 

3,740,979 973,245,442 1,042,577 379,761,200 

‘aking the aggregate, we have over 4,800,000 ordinary 

ranch policies in force, assuring over one thousand three 

undred and fifty million pounds. It is a staggering ag- 

‘gate, and those who do not understand’ the great im- 

ance and size of ordinary branch life assurance may 

have the figures brought to their notice. 

there is another side to the picture. We have | 

pulation of getting on for fifty millions and the sum | 
red per head of the population is thus under £30. 

may next note that the without profits business | 
crown at a more rapid rate than the with profits busi- 

s in the past fourteen years. But a closer examination | 

he figures will show that the rapid growth of the | 
out profit business was made only during those years 
owing to the war, bonuses were reduced or passed. 
then the with profits business has made by far the 

r progress. This is as it should be, and many people | 

be sorry that they preferred without profit policies | 

period named. 


last 
Great 
fi TCC 


£ 
516,807 163,864,749 





Whole Life Assurances Declining. 
ve further examine the detailed summary we find | 
hole life policies are actually declining in popularity. | 
lowing short extract gives the facts:— 
Whole Life Policies in Force. 
With Profits. Without Profits. 
No. Amount. No. Amount. 


75,710,713 
747,480 328,711.998 209,600 100,673,069 | 
714,469 332,628,072 210,570 109,208,101 

is there were fewer whole life policies in force in | 

than in 1913, though the sums assured under the 
rofit table are greater. 


799,107 358,079,497 211,974 


Limited Payment Policies. 
the case of limited payment policies there is little | 
e under the with-profit tables, the number remain- 
bout 68,000 and the sums assured about £40,000,000. | 
r the without profit tables there is, however, a sur- 
g increase. In 1913 there were only 22,227 such | 
es assuring £10,337,909; in 1926 the number was 51,- | 
id the sums assured £22,102,235. However, it is fairly | 


clear that whole life policies subject to the payment of 
a limited number of premiums, are not very popular. 
Endowment Assurances. 

We next come to the popular endowment assurances 
—the type of policy which holds the field in unmistakable 
manner. The following extract gives the essential facts:— 

Endowment Assurance Policies in Force. 
With Profits. Without Profits. 
Year No. Amount. No. Amount. 
£ £ 
1,720,012 280,029,710 40,587,195 
1923... 2,493,737 442,000,206 563,658 141,847,580 
1926... 2,840,030 559,545,269 556,324 145,250,160 

The with-profits endowment assurances have practically 
doubled in amount, while the without profits have much 
more than doubled. However, in the latter case the 
number has decreased in the last three years, and we 
may not be far wrong if we find the explanation in the 
special War Securities policies issued during the war. 

We would here call attention to the fact that the aver- 
age sum assured per endowment assurance has much in- 
creased since 1913. This is in part due to the decreased 
purchasing value of money, but chiefly is attributable to 
genuine growth in popular favour, which is by no means 
surprising in view of the fact that a with-profits endow- 
ment assurance is so excellent from an investment point 
of view also. In this respect the figures are very en- 
couraging: the public knows a good thing when it sees 
it. The hint for all life men is obvious. 

The number of whole life policies is not materially in- 
creasing, neither is the average sum assured by such poli- 
cies showing much change. Practically the whole growth 
in ordinary branch life assurance is being made by en- 
dowment assurances. 

Pure Endowments. 

In the official summary a column is provided for without 
profits pure endowments, though there is no such column 
for with profits. The figures relating to without-profit pure 
endowment are also surprisingly large. There were only 
40,414 such policies in 1913. In 1922 the number had 
jumped to 170,109, but since then has fallen to 122,317. 
Possibly a good proportion of the business is of the lease- 
hold or capital redemption type. Another feature is that 
the bulk of the business is done by a very small handful 
of offices, the Norwich Union leading the way with 21,- 
313 policies for £6,487,698—over one-quarter of the total 
sums assured (£25,357,384)—the Pearl being second with 
20,379 policies assuring £1,863,217. 

Joint Life Policies. 

The next column in the official summary deals with 
joint life policies. In the with-profits class the number is 
decreasing, and in the without-profits class is slightly in- 
creasing. However, the totals are relatively insignificant, 
there being less than 50,000 policies in force altogether. 
Here we may express a doubt if this class of policy is 
sufficiently pushed—particularly the joint life endowment 
assurance with profits on husband and wife. The refusal 
of the Board of Inland Revenue to allow the income-tax 
rebate on joint life premiums (other than those paid by 
husband and wife) may kill the joint life policy on part 
ners, but the husband and wife joint life endowment assur- 
ance with profits has many attractive points. 

Contingent and Issue Policies, Ete. 

The final column in the official wane ge 
ordinary branch life assurance is headed “Contingent and 
Issue, etc.” This practically amounts to a miscellaneous 
group, consisting of all those policies not included under 
other headings. It is difficult to discuss the figures of 
a conglomeration, but we may say that the without-profit 
totals exceed the with-profit totals, and that there is evi- 
dently a good amount of this miscellaneous business done, 
the total sums assured being over £108,000,000, of w hich 
£75,000,000 is without profits. The Atlas and the Legal 

Continued on next page 
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BOOK REVIEWS 
HEALTH AND WEALTH 


A Survey of the Economics of World Health by Louis I. 
Dublin, Ph. D., Statistician, Metropolitan Life 
Insurance Company 

The economic approach to the problem of pub lic health 
is the distinguishing feature of Dr. Dublin’s incisive and 
statesmanlike discussions. Speaking from a long and in- 
timate knowledge of the effects of the newer health work, 
he points out that no community can afford from the dol- 
lar and cents standpoint alone to do without modern 
health service. This is not primarily a specialists’ book, 
although every physician and every public health nurse 
will find it a helpful guide. It is addressed also to every- 
one who wants to understand hew the world can be made 
a healthier place to live in. 

book 
unique 
never 


This is 
of the 
fields 


ing are: 


of great value to insurance 
researches which Dr. Dublin has made into 
before touched. Some of the topics appear- 
of raising a child; value of a man; losses 
due to sickness; losses due to death; current infant mor- 
tality; the problems of heart disease and cancer; old age; 
prohibition and the public health; and the possibility of 
extending human life. These and many other subjects 
of the greatest interest to insurance men are fully dis- 
cussed. 


men because 


cost 


Business Insurance: How It Promotes and Protects Busi- 
ness, by Joseph J. Devney. Mr. Devney is best known by his 
“Economic Tables” which have been widely used and this 
pamphlet, which sketches briefly but completely the ad- 
vantag the various forms of business insurance, will 
doubtless be of value to all insurance men. Single copies 
twenty five cents. 


es of 


are 





LIFE INS. IN ENGLAND—Continued 


and General do far more of this business than any other 
office and apparently the bulk of it in those offices is 
term assurance, possibly under special schemes connected 
with house purchase under arrangements with building 
societies. 
Annuities. 

The official summary also gives details of annuities. 

There are 58,240 immediate annuities in force for annual 


sums totalling £3,066,770; and 58,309 deferred annuities for 
£2,597,186 per annum. The number and amount of im- 
mediate annuities remains quite steady from year to year, 


but the deferred annuities have almost doubled in number 
and quadrupled in amount since 1913. 
Percentages—Classes of Life Business in Force. 

In conclusion of this review of the life assurance sum- 
maries, it may be interesting to have the percentage to 
the whole business in force shown by each class of busi- 
ness :— 


Percentage of Whole Business in Force. 
With Profit. Without Profit. 

















1913. 1926. 1913. 1926. 

Per Per Per Per 

cent. cent. cent. cent. 

Whole life ee 41.88 24.58 8.86 8.07 
Endowment assurances $2.75 3.08 1.21 1.63 
Pure endowments ...... es 41.36 4.74 10.74 
Limited premiums ...... 4.57 1.02 1.87 
OGG TIN 6 bo ak PRA Reem .98 ‘47 23 18 
Contingent, issue, etc .66 2.44 3.10 5.58 
80.84 71.93 19.16 28.07 

While, therefore, one-half of the business in force in 


1913 was under whole life tables, only one-third was under 
such tables in 1926. Further, over one-half of the busi- 
ness now in force is under endowment assurance tables, 
principally with profits. 





























CALIFORNIA RULES ON BANK 
AGENCIES 
OMMISSIONER Detrick of California has 
rendered an opinion regarding the legality o 
licensing bank employees to sell insurance i: his 
State, such appointments being legal if the «ppli- 
cants are “otherwise qualified.” 

The opinion did not go into the details regarding 
which the life agents of the State had specifically 
inquired and the ruling will not affect immediately 
the controversy between the agents and the 
of Italy. 

The banks are of course in a position to influence 
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a considerable volume of insurance since they re 
quire fire and tornado and, in California, generally 
earthquake insurance also, the 
It is becoming mor 
and more customary for banks to require life insur 
ance to protect lines of credit extended to cus 
tomers, which is adding yet another 
in which they are already interested. 

In our opinion 
under a 
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buildings 








which they hold mortgages. 


























line to those 











life insurance 
different classification 


the 





would come 
from that o71 the 
fire since it is more technical and the services 
a full time agent are really It is ap 
parent that the banks have no right to attemptt 
influence 
































necessary. 








the placing of insurance as between com: 
panies insofar as the first 














-class institutions are com 
cerned and the question does not revolve around this 
point but rather on whether the banks have any rig! 
to place the insurance at all. 
volved 
































The real question 1 
a bank employee, 











is whether 
part time capacity, 
time company agent. 


acting inj 
can hope to supplant the ful 
It is our opinion that he cat 
not nor do we see any threat to the permanence ‘ 
the American Agency System in the present com 
troversy. If the agents really earn their commis 
and there will be who can deny thal 
they do, then it follows as an economic principli 
that they 
which 




































































sions, few 


























cannot be supplanted by 
would reduce the 
policyholder. 


any systeil 











service rendered tc thé 
It is our belief that the amount 4 
insurance placed in this manner, through the banks 
would be small in any case and would not appre 
ciably affect the business as a whole. 















































POSITION WANTED 

AGENCY MANAGER DESIRES CONNECTION: 
gentleman favorably known to us, with a good rec ve a 
manager of an agency producing three million doll: rs 
new business per annum, in a city of moderate size, dé 
sires a connection offering greater opportunities. He is 
personal producer, as well as a successful manager 
agents. He has had eight years’ experience in life ‘nsw 
ance agency management and is in the middle thirties ie 


interested subscriber may communicate with him throug 
us. 
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Progressive 
Ideas and Methods 
Spell Success 


The Missouri State Life, in its program 
of progress, is continually anticipating the needs 
of its field men 


HROUGH its unique combination of soundness and 
aggressiveness, the Missouri State Life has justly earned 
its distinctive title—The Progressive Company. 


A quarter of a century spent in 
laying the broadest possible foun- 
dation for future strength has been 
followed by twelve years of almost 
unprecedented growth and devel- 
opment. In these twelve years, the 
Company has grown from a little 
over one hundred million to con- 
siderably more than three-quarters 
of a billion dollars of insurance in 
force. 


Now 18th among the 348 Legal 
Reserve Companies of the United 
States, its record for new paid-for 


business in 1927 was greater than 
any one of the next five companies 
above it. 


Continually anticipating the 
needs of its field men—pioneering 
in many of the progessive ideas and 
methods now in general use—it is 
no wonder Missouri State Life 
Underwriters are piling up such 
remarkable records. 


Men of high character and abil- 
ity are offered a real future with 
this Company. 


TA FLIE—D 


MISSOURI STATE LIFE 
INSURANCE COMPANY 


Hillsman Taylor, President, Home Office, St. Louis 


Missouri STATE LirE INSURANCE Co. 


Life Str. Louts. 
Accident — Health 
Group 


Send me your Agency proposal 
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LIFE INSURANCE SALES 
One-Half of One Per Cent More New Life Insurance in April of 1928 Than in 1927 
3.3 Per Cent Increase for First Four Months 


New life insurance production during April was one-half 
of one per cent greater this year than in 1927. Such writ- 
ings during the first four months of this year were 3.3 
per cent greater than during the corresponding period 
of last year. These results are shown by a compilation 
forwarded, by the Association of Life Insurance Presi- 
dents. The report combines the records of new life in- 
surance production—exclusive of revivals, increases and 
dividend additions—of forty-four member companies hav- 
ing 82 per cent of the total life insurance in all United 
States legal reserve companies. 

For the month of April, Ordinary insurance amounted 
to $706,852,000 as against $749,923,000 in 1927—a decrease 
of 5.7 per cent. Industrial amounted to $259,962,000 in 
1928 as against $227,279,000 in 1927—a gain of 14.4 per cent. 
Group was $62,007,000 as against $46,960,000—a gain of 
32.0 per cent. The aggregate of all classes amounted to 
$1,028,821,000 as against $1,024,162,000 in 1927—a gain of % 
of one ‘per cent. 

For the four-month period, new Ordinary insurance 
amounted to $2,723,843,000 against $2,693, 278,000 during the 
correspoinding period of last year—a gain of 1.1 per cent. 
Industrial was $991,764,000 against $861,489,000—a gain of 
15.1 per cent. Group was $258,339,000 against $290,581,000 
—a decrease of 11.1 per cent. The total life insurance 
written during the first four months of 1928 amounted to 
$3,973,946,000 against $3,845,348,000 during the same period 
of 1927—an increase of 3.3 per cent. 

The new paid-for business purchased during 
the first four months of 1927 and 1928, and the 
in 1927 over 1926 and in 1928 over 1927 are 
following table: 

New Paid-For Life Insurance—44 United States 
Companies 
Increases and Dividend Additions) 
ORDINARY INSURANCE 


each of 
increases 
shown in the 


(Exclusive of Revivals, 


over 
1926 


over 
1927 
on 
4.0° 
6.8' 
Jed 


Month 
January 
February 
March 

April 


1927 
$576,642,000 
625,988,000 
740 725,000 
749.923.000 


1928 
$575,127.00 2.9% 
651,037,000 4.8% 
790,827,000 2.2% 
AGEZ OS 11.1% 


278,000 
INDUSTRIAL 
$185,292,000 
207,217,000 
241,701,000 
227,279,000 


23 843,000 5.3% 
; SU RANCE 

cas 303,000 -18.4% 
221,948,000 18.6% 
273,551,000 5.0% 
259,962,000 5.5% 


$2,693 


January 
February 
March 
April 





$861,489,000 $991,764,000 

GROUP INSURANCE 
$94,445,000 $46,841,000 67.8% 
16,119,000 91,505,000 44.5% 
103,057,000 57,986,000 42.4% 
46,960,000 __ 62,007,000 41.8% 


1.6% 


January 
February 
March 
April 
$290,581 ,000 $258. 339,000 
FOTAL wail RANCE 
$856,379,000 $858,271,000 
879,324,000 964,490,000 
1,085,483,000 = 1,122,364,000 
1,024,162,000 —1,028,821,000 


-.6% 


January 
February 
March 
April 


$3,845,< 348, 000 $3,973,946,000 4.0% 
SALES BY TERRITORY—FROM LIFE INSURANCE 
SALES RESEARCH BUREAU 
New England 
The New England states as a whole 


showed excellent 
records for the 


fourth month of this year with a gain of 








| corded for last April. 


% over last April’s records. Maine and Connecticut 


128 


the section with monthly gains of 35% and 16%. A ,ai 


of 7% is recorded during the first four months of 
year, Maine leading with a 24% increase. For the tw 
months just ended, the New England section increased 
over sales in the preceding twelve months. 
Middle Atlantic 
Sales in the Middle Atlantic section show a slight 


over last April’s volume. New Jersey shows the « 
gain for the month with a 5% increase. 


The record j 


the first four months of this year is practically identic: 


with the sales over the same period in 1927. New si 
leads both for the year to date and the twelve-m¢ 
period just ended. 


East North Central 


Ohio and Wisconsin are the only states in this sectior 


to record increased production over last April. A 
loss is reported by the section as a whole. 
date gain of 1% 
A gain of 2% is reported for the twelve-month period 


The year-to- 
is shared by all states except Michiyan 


ing this month, and is shared by most of the states in 


the section, Michigan again recording a loss. 
West North Central 

North Dakota leads this section of the country wit! 
18% increase for the month which is shared by 68% 
contributing companies. 
2%. The 4% gain for the first four months of this 
is led by a 21% gain in North Dakota. Sales 
past twelve months are practically identical with sale 


| the preceding twelve months. 


South Atlantic 


The section as a whole gai 


during the 


South Carolina leads the other states in this part of the 


country for April with a gain of 
as a whole averages production 1% 


19%. 
less 


The 


than that 


sectior 


A 2% increase is reported for th 


first four months of this year as compared to the sam 


period in 1927, Sales in the twelve-month period are 


| better than last year’s record with the best gains of 


reported in South Carolina and Delaware. 
East South Central 


Kentucky alone in this section reports a loss in month! 


sales. The section as a whole gained 2% 
The other states show gains for the month led by a 
gain in Mississippi. Sales this year have increased 
over production in the first four months of 1927. 
record for the twelve 
identical with sales in the preceding twelve months. 
West South Central 

This section leads the country with its monthly 
of 9%. Monthly records continue to improve among 
four states comprising this section, with the exceptic 


over last April 


months just ended is practical) 


Louisiana whose sales this month were 15% less than last 


April. 
only 
show 


Arkansas leads with a 30% gain. Oklahoma i 
state to gain over the last twelve months. 
some gain for 
9% increase being recorded for the section as a whol 
Mountain 
This section reports a loss over sales last April. 

Mexico leads the section with a 28% gain. Nevada sl! 
the excellent gain of 25%. 
is somewhat less than the corresponding period last 
A gain of 1% 
recorded by 
63%. 


this section. Nevada leads with a gai 
Pacific 

Sales for the month are 6% 
April 1927. 


for 


less than the record 
The twelve-month production and the 
the first four months of this year are lower thar 


All states 


the first four months of this yecr, @ 


The twelve-month production 


for the first four months of this yecr 


corresponding records for 1927. The losses are univ:t 


throughout the section. 
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: Only 3; Percent 


Term 


Qin 1927 Nylic Agents placed over 
$927,000,000 of New Insurance, 
distributed by policies as follows: 


aN 7a" 


1 
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Darby A. Day and Co-operation 





AN OPPORTUNITY TO SHARE IN THE 
BUILDING AND IN THE PROFITS 
OF THE WORLD’S GREATEST 
LIFE INSURANCE 
AGENCY 


OUR PLAN 


Management of the Agency to be in the hands of a 
Board of Directors consisting of eight agents and the 
executive management of the Agency. 

\ general manager, assistant managers, statistician, 
librarian and several instructors of agents. 

A cooperative basis of profit-sharing in which the 
Agency Force will participate in 40% of the profits 
of the Agency. 

Che first opportunity ever offered for an Agency 
Force to share in General Agency profits. 


OUR PLANT 


Entire 23rd floor of the new Bankers Building, cor- 

ner of Clark and Adams Street. 

17,000 square feet. 

40 private rooms for agents. 

A reception hall. 

A library in which every insurance publication in the 
United States will be available, including statis- 
tical tables and reference books. 

\ clerical department with space for 75 clerks. 

Retiring rooms. 

Private rooms for five assistant managers. 

A brokerage department consisting of a manager’s 
office and telephone battery. 

\ Medical department of three examiners’ rooms 
and laboratory. 

An auditorium seating 215, equipped with stage, 
blackboards, projection room and dressing rooms. 

In short, the largest and most ambitious plans ever 

promulgated for the building and development of men 
in the Life Insurance Business. 

We are looking for high-class, capable men who 

can fit into this kind of an organization. 

If you are looking for the biggest opportunity ever 

offered in the life insurance field, come in and see us 
or communicate with: 


Darby A. Day 


Manager 


Mi 


WOW WAU TAN 


7) 


w 








Number 





TWATATAT 


(avi 


Whole and Limited 

Payment, Life. 255,226 $791,308,900 
Endowments . . 48,182 104,881,500 
Teme 2. « <<. 4,907 31,277,600 
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Fotel . . « . 306,335 _$927,468,000 
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Term Insurance was only about 3 1-3% 


of the Total. 
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© QMost underwriters agree that, in general, 


life and endowment policies are best for 


policyholders. 


| Qnylic rules and training strengthen Nylic 


TRIE TON TS 


Agents for meeting “‘sales resistance "’ 


ANC EW NN WE TE 


a7 


Consequently they do not use Term In- 


surance as an easy answer to “I can't 


afford it.” 


VOM WOTTON 


WATATOTATA 


(OTN 


WOKOIX 


“Is it any wonder that, measured 
by usual standards, Nylic 
agents are industrious, 
persistent, satisfied 
and happy?” 


ORK 


NEW YORK 
LIFE INSURANCE 
COMPANY 


Twenty-third Floor Bankers Building 346 Broadway, NEW YORK 
DARWIN P. KINGSLEY New Home Office Building now being 


105 West Adams Street, erected on the site of the famous 
State 5203 CHICAGO, ILL. : President od Mado Square Garden 
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85 YEARS 


of Life Insurance 


Ideals and Service 


x 


An ideal became a reality when, on February 
1, 1843, “The Mutual Life of New York” 
issued its first policy. The business of life insur- 


ance on the mutual plan started in America then 
and there. 


Priority in its field is not the Company’s claim 
to greatness—age in itself is no great distinction. 
The Mutual Life began with high ideals of busi- 
ness conduct, which still prevail. It aims at 
quality and to be highly honorable in all its 


dealings. 
In its relations with policyholders and their 
representatives The Mutual Life has an out- 


standing record. 


Those who contemplate life insurance solicit- 
ing as a career are invited to apply to 


THE 
MUTUAL LIFE INSURANCE 
COMPANY OF NEW YORK 
Davip F. Houston, President, 


Georce K. SARGENT, 2nd Vice President and 


Manager of Agencies 


34 Nassau STREET, New York, N. Y. 











Biography No.1 


Left home at age 14. Supported self and 
attended high school, Pittsfield, Massa- 
chusetts. Worked way through a Vermont 
College. Graduated 1909, and accepted 
position as teacher of Chemistry in medium 
sized middle-western city. Taught seven 
years. At age 29 started with the Register 
Life as part-time agent. Became full-time 
and then general agent in midwestern city 
of 60,000. Built general agency from 
scratch to 8 full-time and 10 part-tine 
men, April 1, 1928. (Significant fact: 
Renewal income alone now 4 times as 
much as teaching salary at its highest.) 


Important note: This is an actual history of a 
general agent of the Register Life Insurance Con- 
pany, Davenport, Iowa. This 3% mutual comran., 
now in its 40th year, is in a position to turn tle 
course of your business career into its fullest an! 
most profitable development. Write in confidence. 
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territories from which applications are received. 








\'R property affairs have been subjected for many 
years to careful handling along numerous well-de- 
eloped lines. Yet property by no means consti- 
he major possession of the majority of human be- 

os, “or 98 per cent of family heads, the human life value 
apitalized monetary worth of the earning capacity 
| from the economic forces of character, industry, 

tion and training, ability, and driving force of the in- 
l—constitutes by far the largest economic asset for 
iily and business purposes. For the great majority 

-sons the only real business worth to the family and 
business calling is the money value of the life of 
rker. Capitalized at 5 per cent, the current earning 
ity of the nation’s adults easily exceeds all of the 

‘rty values by at least six times. The question may 

fore well be asked: Why should not the business 

siples, so generally used in the conduct of our prop- 

y alfairs, be also employed for the proper management 

f the money worth of life itself? 

Property is being constantly appraised for inveniory, 

srance, taxation, capitalization, depreciation, credit, and 

ther purposes. Why, therefore, should not also the 
iman life value be scientifically appraised along the same 
nes for family and business purposes, especially since it 
the main support of the family and the underlying force 
hind business in the overwhelming mass of instances? 
his it is the function of efficient life underwriting to do. 

Our property values are capitalized wherever possible 

ith stocks, bonds, warehouse receipts and other evidences 

f value. Why, therefore, should not the life value be also 

jitalized and represented with an evidence of worth, like 

life bond, that may be used for credit afd other pur- 
ses as stocks and bonds are employed today? The so- 

nlled life insurance “policy” is nothing more than a 

label sinking-fund bond issued against the value of a 

uman life, just as business concerns issue such bonds 

sainst their material assets. And it is the function of 
icient underwriting to fit the terms of such a life bond 
the numerous varying needs of the individual. 

Business concerns are careful to make scientific allow- 
‘ce for the depreciation of property values. Yet the 
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ASSa- He value, just like property, is subject to wear and tear | 

mont itil final extinction as an economic asset at the age of | 

tirement from active work. The life underwriter needs | 

pled understand this principle thoroughly, and life insur- | 

dium @° if properly applied, represents on its sinking-fund 

de a depreciation account which grows gradually to 100 | 

seven HE cent as the life value correspondingly declines to zero | 

. the age of retirement. | 
gisie’ Bln our property affairs we are always careful to insure 
time ainst the hazards of fire, marine disaster, industrial ac- 

dents, and embezzlement. Why not follow the same | 

n city Hmmon-sense plan with respect to the loss of current | 

; mine capacity through the hazard of death? And why | 

fro M Ht also insure our property estates against shrinkage | 

L-Linle rough last illness expenses, costs of the funeral, settle- | 
ent costs, post-mortem taxes, and, where the estate con- 

fact: ts of a business involving property, against the loss of | 

: . (ee strategic life that makes business a commercial suc- | 
es aS Biss? \ssuming a given number of instances, death strikes 

§ ’ 

st.) ch nore frequently than does fire or marine disaster. | 

oreover, its striking power as regards current earning 

pacity is always total. As regards shrinkage of the es- | 

of a ¢, the average loss occasioned by the death of the owner | 

— twice that of the average fire loss. The life under- | 

apan:, lter needs to understand these facts fully and should be | 

rn the quainted thoroughly with all the factors applying to the | 
st an! tticular estate under consideration, such as settlement 

pnce. 






estate problems, inheritance taxation, problems con- | 
cted with the liquidation of partnerships, disposition of | 
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AMERICAN COLLEGE OF LIFE UNDERWRITERS AND ITS AIMS 


By Solomon S. Huebner, Professor of Insurance 
Reprinted from “THE WHARTON News” 


(The first examinations will be held on June 21, 22, and 23rd in universities and colleges located ‘in 


; Those applicants planning to take the first examination 
should submit their application to the Registrar on or before May 15th.) 


the deceased’s holdings in closely held corporations, etc. 
Only in this way can the insured be properly served at 
the time the insurance is effected for such special purposes. 

The life value bears a vital relation to many of our 
greatest future obligations, such as the higher education 
of children, the maintenance of adequate emergency funds 
to meet illness and unemployment, and old-age support. 
In our business affairs sinking-funds are maintained as a 
matter of course to meet unforseen contingencies as well 
as to settle definitely known obligations at their due date. 
The same procedure should be followed as regards obliga- 
tions dependent upon the continuance of life. The life 
underwriter needs to have a full understanding of thé 
practices now followed in the field of business, so that 
he may convey the same ideas to his client and apply 
them directly to his particular needs. 

About 80 per cent of business, it is estimated, is done 
on credit, and we are more and more realizing that the 
life value asset should serve as collateral for loans. One 
of the purposes of life insurance is to enable the borrower 
to place a value upon his life for credit purposes and 
to have that value, expressed in the form of a life bond, 
pledged as security for loans in the same way that cor- 
poration bonds are now pledged for the protection of 
so-called collateral loans. Here is an immense field for 
future growth and usefulness and the underwriter cannot 
do better than be thoroughly conversant with the prin- 
ciples and practices of banking and commercial credit. 
To the degree that he has thus prepared himself in this 
field, he will be enabled to meet his clients on a basis of 
mental parity, thus increasing his power of salesmanship 
and his ability to serve by way of advice and counsel. 

Every person with normal ambition desires, according 
to his scale of affairs, to create a decent estate out of 
current surplus. Here life insurance stands ready to serve 
as an unexcelled agency for thrift and sound investment. 
In fact, life insurance embodies almost perfectly all the 
attributes of a gilt-edged, reasonably profitable, and long- 
running investment. Yet the matter is very imperfectly 
understood as yet by both the public and the average un- 
derwriter. Comparisons are constantly made between life 
insurance and other types of thrift and investment. The 
underwriter cannot do better for himself and those he 
wishes to advise than thoroughly to familarize himself 
with the subject of investment. He now misses many an 
opportunity, simply because of his unfamiliarity with the 
unexcelled quality of the investment worth of his own 
product. 

Conservation of values and prevention of loss are prime 
activities in the field of property. Why, therefore, should 
not the working life value also be protected against prem- 
ature termination? Life insurance companies are more 
and more rendering this invaluable service, and with 
marked success, through periodic medical examinations. 
The companies owe this service to their policyholders just 
as other types of insurers have rendered such service to 
property owners, and life underwriters should not fail to 
do their share in spreading the idea far and wide among 
their clientele. 

With respect to our property possessions, we are always 
advised to make a will and to employ a carefully pre- 
pared trust arrangement. Why, therefore, should not the 
possessor of a valuable life also make a last will and 
testament with respect to that value and safeguard the 
same against needless loss or waste through a well-ar- 
ranged trust agreement. The life insurance policy is 


such a will, the insured being the testator and the so- 

called beneficiaries the heirs. Where it is desired to liqui- 

date the principal itself, numerous income and annuity 
Continued on next page 
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plans suggest themselves for meeting different individual 
circumstances. But where no such liquidation is desired, 
the life will arrangement may judiciously be coupled with 
a trust agreement administered by a trust company. Here 
also is a very large field of usefulness, and the more the 
life underwriter knows about wills, trusts, and the man- 
agement of estates, the better qualified he is to serve his 
clients in such an intricate matter. 

Viewing .all of the aforementioned ideas, it becomes 
clear that life insurance reaches out in every direction to 
serve man in his family and business affairs. The needs 
of the insured must be ascertained carefully and then prop- 
erly provided for. The efficient life underwriter, if his 
mind is to be on a parity with that of the client whose 
business and family welfare he is aiming to further 
through insurance, needs to know as much about the vari- 
ous business subjects as the efficient accountant. As I 
have stated elsewhere, “There are few callings that offer 
the practitioner a greater opportunity for service. If 
practiced as it should be, life underwriting meets the re- 
quirements of the professional concept. As a calling, it is 
so fundamentally useful to society and so inherently noble 
in its purpose as to inspire sufficient enthusiasm on the 
part of the practitioner to make it his full-time life’s work. 

t also involves a deep science and in its practice an ex- 
ae knowledge of that science. Life underwriters can 
be of inestimable service to clients by way of counsel and 
guardianship. All of the numerous services of life in- 
surance are protective in character in the sense that we 
are enabled to treat our life value scientifically and thus 
convert the most intangible and indefinite elements in our 
economic affairs into tangible and definite propositions. 
Life underwriting is a vocation requiring the proper ap- 
plication of ideas. The practitioner needs to be well in- 
formed if he is to be worthy of the institution that he 
represents. The life underwriter is a teacher of ideas, and, 
like other teachers, should know thoroughly the subject 
matter that he presumes to impart to others.” 


THE AMERICAN COLLEGE OF LIFE 
UNDERWRITERS 


As is the case with other leading business callings that 
aspire toa scientific status, such as actuarial work, account- 
ing and banking, experience has shown that proficiency re- 


quires of the practitioner, in addition to an understanding 
of the principles and practices of the special subject itself, 
a fair knowledge of the fundamental business subjects now 
offered in our collegiatd schools of business. Life in- 
surance is certainly no exception to this rule. Life un- 
derwriters need to know much more than the principles 
and practices of life insurance itself. Their calling deals 
intimately with banking and commercial credit, with the 
organization and operation of partnerships and corpora- 
tions, and with thrift, investment, taxation, contractual re- 
lations of many kinds, wills and trust arrangements, and 
philanthropy. Familiarity with these subjects is there- 
fore highly desirable to underwriters to qualify them for 
their negotiation with business men on a basis of mental 
equality with respect to the particular business under con- 
sideration. Life insurance is a business of ideas prac- 
tically applied, and the ideas derived from a study of 
our business subjects will readly lend themselves to an 
intelligent underwriter by way of specific application to 
the needs of clients. Repeatedly, when conferring with 
graduates from our leading business schools who are now 
engaged in life underwriting, the writer has been told of 
the incalculable value derived from the study of economics, 
sociology, commercial law, credit, banking, corporation 
finance, and investments. Often these graduates frankly 
attribute most of their success as underwriters to a work- 
able knowledge of these subjects. 

Leading life underwriters have long seen the necessity 
for a higher educational standing in their calling. They 
view with favor the rapid introduction of life insurance 
nto our higher institutions of learning, although they 
realize that the courses vary greatly and often lack com- 
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pleteness. They believe that the subject can be cy 
bined advantageously with the other business subjects; 
ready established in our business schools. They hope j 
the time when their calling may emulate the aims of 4 
countancy. They feel that the time is ripe for the crg 
tion of a college which will co-operate with univ: rsity 
and colleges for the introduction and standardization | 
courses, and which properly will recognize qualified y 
derwriters with a professional degree. 

Accordingly, in 1927, the management of The Natiog 
Association of Life Underwriters, the outstanding natiog 
organization of its kind, unanimously approved the cr 
tion of The American College of Life Underwriters wi 
a view to the establishment of a higher educational stan 
ard that will involve not merely life insurance proper, } 
also the fundamental business subjects. That the s 
was not prematurely taken seems to be confirnied 
numerous letters from company and university executiy 
who regard the move as one of the greatest services th 
The National Association of Life Underwriters has ex 
rendered to the institution of life insurance. Althoug 
created and sponsored by The National Association, 
College (chartered in the District of Columbia) is 4 
tirely independent in its management and operation 2 
may freely pursue its educational policies. It was « 
ganized with the following main objects in view: 

(1) To encourage and foster the training of studer 
in educational institutions for the career of professica 
liie underwriter. To this end the College stands p 
pared to co-operate in every way possible with univer 
ties and colleges which are contemplating the introducti 
of a complete insurance course. The College does not ca 
duct educational courses itself, believing that the work 
instruction can best be given by the universities and ci 
leges already in existence, just as has been the case 
the field of accounting. 

(2) To co-operate with educational institutions in g¢ 
eral life insurance education, since the subject is revarit 
as fundamentally important and well worthy of incorpo 
tion into a business school’s curriculum. 

(3) To recognize properly qualified life underwrite 
with a professional degree. 


THE DEGREE OF CHARTERED LIFE 
UNDERWRITER 
To meet the last of the aforementioned purposes, 7 
American College of Life Underwriters is legally ¢ 
powered to grant the professional degree of charter 
life underwriter. This degree, commonly known amd 
underwriters as the C.L.U. degree is awarded onl 
examination and after compliance with definite r 
ments as to preliminary educational preparation 
length of satisfactory service in the life insurance 
as determined by the Board of Directors of the (: 
In granting the degree, the College has in mind th 
general purposes that actuate the giving of the degt 
of Certified Public Accounting (C.P.A. degree) in! 
field of accounting. It is hoped that the degree will ha 
similar professional standing. The examination rela “a 
only to life insurance itself, but also to those other 
ness subjects so vitally related to efficient and succ ~ 
underwriting. It is based on the assumption that | 
underwriters should have an adequate educationa’ bat 
ground not only in Insurance, but in English, Eco:om! 
Sociology, Commercial Law and Finance. Outlined 4 
cording to subject matter, the examination comprises 4 
following: 
I. Life Insurance Fundamentals 
1. Economics of Life Insurance 
2. Principles and Practices 
II. Life Insurance Salesfanship 
1. Principles of Salesmanship 
2. Psychology of Life Insurance Salesmanshi > 
III. General Education 
English Composition 
2. Economics 
3. Sociology 
Continued on page 76 























SUN LIFE ASSURANCE COMPANY OF CANADA 
Established 1865 


Assurance in Force - $1,500,000,000 
Assets - - - - - - -  $400,000,000 


Surplus and Contingency 


Fund over - - - - $57,000,000 


572 % 


Interest on Policy Proceeds, Dividends, etc. left 


with the Company during the current policy year. 


The Company has attractive opportunities for 


capable and ambitious men. 


SUN LIFE ASSURANCE COMPANY OF CANADA 


Heap OFFICE: MONTREAL 



































JOSEPH FROGGATT & COMPANY, Ine. 


INSURANCE ACCOUNTANTS AND AUDITORS—CONSULTING ACTUARIES 
HOME OFFICE, 74 TRINITY PLACE, NEW YORK 


CHICAGO NEWARK ATLANTA 
Insurance Exchange Building Globe Building Hurt Building 


BOSTON PHILADELPHIA SAN FRANCISCO 
Insurance Exchange Building Drexel Building Insurance Exchange Building 


PROTECTION 


The only really safe protection of the constantly increasing business of Life In- 
surance Companies is through the medium of an audit by outside interests familiar 
with the Insurance Business. 


SAVING IN EXPENSES 


With constantly increasing competition a saving in expenses may be a vital factor. 
Our wide experience may disclose many ways of effecting savings in expense by 
means of a system survey. 


JosePH Froccatt, President. 




















AMERICAN COLLEGE—Continued 
IV. Commercial Law 

1. General Commercial Law 

2. Wills, Trust and Estates 

3. Law Pertaining to Life Insurance Salesmanship 
V. Finance 
Corporation Finance 
Commercial Credit 
Banking 
Investments 
(There will 


ON 


be five half-day examinations of three 
hours each, one under each of the above five main divi- 
sions. The several examinations will be given in the 
order indicated above. General information relating to 
the College, the examinations, application for permis- 
sion to take the examination, etc., may be obtained from 
Professor A. M. Spalding, Registrar of The College, 
Fifth-Grant Building, Pittsburgh, Pa. Requests for in- 
formation not related to examinations, or permission to 
take the same, should be addressed to S. S. Huebner, 
Dean of the College, Logan Hall, University of Pen- 
sylvania, Philadelphia Pa.) 

Two examinations will be given annually( each being 
conducted at 


various cities at the same time) at such 
places throughout the country as the College may find 
most suitable geographically for the convenience of the 


applicants. As far as possible, it is hoped to hold the 
examinations at leading institutions of learning. 


Before being allowed to take the examination the 
plicant must fill out and file with the Registrar of 
College a prescribed application for permission to 
the examination, accompanied by a payment of $50. 
first examination has been scheduled for June 2lst, 
and 23rd, and applicants intending to take the 
file their application with the Registrar, 
the fee, on or before May 15, 1928. 
notified of the time and place of 

Only those over 21 years of 
education or its full equivalent, who have had at least 
three years of satisfactory life insurance experience, may 
apply for permission to take the examination. Graduates 
of universities and colleges, however, may make applica- 


ap- 
the 
take 
The 
22nd 
same must 

accompanied by 
They will then be 
the examination. 


age with a high school 


tion to take the examination at any scheduled date follow- 
ing their graduation, but, though successful in passing 
the same, will not be awarded the degree until the com- 
pletion of three years of satisfactory life insurance ex- 
perience. All of the five examinations may be taken at 
one time. If desired, however, they may be taken in 
two installments at different times, the first examination 
comprising the first three main divisions of the aforemen- 
tioned list of subjects, namely, “Life Insurance Funda- 
mentals,” “Life Insurance Salesmanship,” and “General 
Education in English Composition, Economics and Soci- 
ology,” and the second covering the last two divisions, 


and “Finance.’ 

It is the hope of those connected with the management 
of the College that the degree of Chartered Life Under- 
writer will serve (1) to establish a reasonably high educa- 
tional ideal toward which life insurance practitioners may 
wisely aspire for their own good as well as the public; 
(2) to bring about a proper and more rapid standardiza- 
tion of life insurance training in our numerous universi- 
ties and colleges, and (3) to promote education generally 
in one of the nation’s leading and fundamental business 
activities. It is believed that the standard set for the 
examination is sufficiently high to give the holder of the 
degree a justifiable pride in acquiring the distinction. It 
is also believed that the public will increasingly recognize 
the intricacy of life insurance applications to special busi- 
ness and family needs, and the superior worth of the 
trained service of those holding the degree. In due course 
of time it is also felt that the College should tie up as 
closely as possible with other educational organizations 
in the field of insurance, such as universities and colleges, 
the Life Insurance Sales Research Bureau, The American 
Federation of Insurance, etc. If the College is success- 


namely, “Commercial Law” 
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MORTALITY STILL LOW 


A new minimum death rate of 8.8 per 1,000 has been 
for the first quarter of 1928 among approximately 
teen million white Industrial policyholders of the Mei 
politan Life Insurance Company. This means that 
white population of the United States and Canada enjove 
better health than ever before during a first quarter oj 
any year; for general health conditions have invarial 
followed in line with the conditions among this cross-scc- 
tion of the population. 

An increase in mortality among the colored Industrial 
policyholders of this insurance company brought the com- 
bined death rate for both white and colored up to 9.7 | 
1,000. This makes it share with the corresponding period 
of last year the lowest death rate ever recorded for these 
three months among the industrial populations of the 
United States and Canada. 

While suicides, homicides and accidents all registered 
lower deathrates than in 1927, the current year opened 
with a most unfavorable record for automobile fatalities. 
No prior year has opened as inauspiciously as has 1928 
with respect to this type of fatality, and the actual num- 
ber of lives lost in automobile accidents among Metro- 
politan policyholders during the quarter was 643. 

The death rate from cirrhosis of the liver, which is 
only the lowest registered for the first quarter of any year, 
but shows an improvement of 11 per cent. over the pre- 
vious minimum of 80.8 registered only last year. Typhoid 
fever, scarlet fever and whooping cough show gratifying 
declines, but, according to the Metropolitan Statistical 
Bulletin: “The diphtheria situation is by no means en- 
couraging. The great bulk of the deaths from this disease 
affect white children, and among them the same upward 
tendency that prevailed in 1927 is still in evidence. Last 
year it was believed that the increase was only a tempor 
ary phase in a situation that had previously shown im- 
provement for six continuous years. This viewpoint must 
now be discarded and a still more earnest campaign con- 


ducted for the immunization of children against this 
disease. 
“Alcoholism caused 144 deaths during the quarter as 


compared with 140 during the same period last year but 
the death rate—3.2 per 100,000—is unchanged. Of the 
144 deaths, 142 occurred in the United States and two in 
the Canadian Province of Ontario. Since January 1, 1922, 
3,042 deaths from alcoholism have been reported among 
Metropolitan Industrial policyholders, of which 3,010 oc- 
curred among approximately 17,000,000 persons exposed 
risk in the United States, and only 32 among more tl 
1,000,000 policyholders in Canada. 

“The death rate from cirrhorsis of the liver, which is 
closely associated with alcoholism, was 5.9 per 100,000 as 
compared with 6.5 for the first quarter of 1927. Deat 
from wood and denatured alcohol poisoning, on the ot 
hand, increased from 9 during the first three months ol 
1927 to 11 during these months of 1928.” 


to 


an 





ful its sphere of usefulness, educationally speaking, miay 
soon expand into the field of useful research, and tiius 


reach beyond the administration of examinations and the 
standardization of life insurance courses. 
Insurance is simply: undergoing the same educational 


development that has marked the progress of other b: tsi- 
ness professions, particularly that of accounting. 
C.P.A. degree has served as an effective means, dur 
os past quarter century, towards a realization of all 
objects set forth in the preceding paragraph. Its sta 
is now recognized everywhere—within the calling, by he 
public, and in the curriculum of our higher institutions 
learning. Efficient life underwriting involves the same 
broad and intensive training along business lines as does 
efficient accounting. As was the case in accounting, m™- 
provement is only to be realized in the course of tire. 
The management of the College believes that the time 
is ripe for life underwriting to follow in the path of its 
predecessor. 
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JOSEPH H. WOODWARD DEAD 

Well Known Actuary Passes Away After an Operation 

Joseph Hooker Woodward, of Woodward, Fondiller & 
Ryan, died on May 15th following an operation. 

Mr. Woodward was born in Hartford on March 7, 1882. 
He received his education at Yale and the Harvard Law 
School. His business career began with the Travelers In- 
surance Co. in 1904. In 1906 he became actuary of the 
Connecticut Insurance Department, and two years later 
took a similar position with the New York Insurance De- 


| partment, where he remained until 1914, when he became 


actuary of the New York State Industrial Commission. 
He left that position in 1918 and became associate actuary 
of the Guardian Life for two years, following which he 
was assistant actuary of the Equitable Life for a similar 
period. He took up consulting work in 1922 as a member 
of the firm of Woodward, Fondiller and Ryan. This firm 
has always been in close touch with our own organization. 
Mr. Woodward was a former president of the Casuaky 
Actuarial Society and a member of the Actuarial Society 
of America, the American Institute of Actuaries and of the 
American Mathematical Society and also of the University, 
Yale and Bankers’ clubs of New York. 

In his passing we have lost a friend, and the insurance 
world one of its finest actuaries. 





ASSOCIATION 
' ‘the Association held its dinner meeting at the 
& : . 6 5 ; 
» Alcine Club, 200 Fifth Avenue, New York City, on 
'May 18th. William S. Crawford, the insurance 
Sediior of the Journal of Commerce was presiding 
Poffcer, and the speakers included Dr. Henry E, 
» Niles of the Life Insurance Sales Research Bureau, | 
) Dr. William Leslie, General Manager of the Na- | 
d tional Council on Compensation Insurance, and 
| Mr. Joseph Raywid, Vice-President of the Under- 

-B writers’ Statistical Bureau, New York City. 

7 

|e 

= NEW JERSEY INSURANCE DEPARTMENT 

i sa result of a recent Civil Service examination Ernest 

-f A.\Vye of Asbury Park, has been appointed Senior Insur- 

‘ff ance Examiner of the New Jersey Department of Banking 

and Insurance. In addition to having extensive experience 

' in accountancy, Mr. Wye is a graduate of Harvard, hav- 

,f ine the degrees of A. B. and A. M. in finance and 

economics. 
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THE MIDLAND MUTUAL LIFE INSURANCE COMPANY 
COLUMBUS, OHIO 


“Its Performances Exceed Its Promises” 




































Life Reinsurance Is Our Cnly Business 


North American Reassurance Company 


Lawrence M. Cathles, President 


250 Park Avenue, New York City 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 

To Write Non-Par Only—In New York 

Beha, Superintendent of Insurance, announces that 

the Aetna Life Insurance Company and the Connecticut General 


James A 


Life Insurance Company have notified him that on and after 
May 1, 1928, they will confine their new business in the State 
of New York to the non-participating plan. 

The New York insurance law provides that no domestic life 


insurance 


company shall issue both participating and non-par- 
ticipating policies in this state. Some time ago the Superin- 
tentent of Insurance took up this matter with the above two 


companies and suggested that 
State of New York to 
policies exclusively, in 
the law. Both of 
accordingly it 
toward 


they confine their writings in the 
participating or 
order to comply fully 


agreed to 


either non-participating 
with the spirit of 
the suggestion and 
for the State to take any action 


the companies 


Was not necessary 


compelling the companies to follow this suggestion. 
The companies have notified their agents that they will 
confine their new business, written on after May 1, 1928, to 
the non-participating form. Superintendent Beha commends the 


action taken by these companies. 


On and after May 1, 1928, each of the forty-seven authorized 
life companies will confine its new business writings in the 
State of New York to either participating or non-participating 
policies exclusively. This situation is in the best interests of 
the companies, agents and the public. 

AMERICAN LIFE INSURANCE COMPANY, 
DENVER, COLORADO 
Report of Examination Reviewed 
This company was examined (Convention 


examination) by 
Nebraska 


the 
Insurance Departments of Colorado, and Wyoming, as 


of December 31, 1927. The report, which was favorable, was 
recently received. A review of the death claims incurred by 
the company and reported by the examiners indicates that these 
obligations are met promptly and in full just as soon as com 
plete proofs of loss are received. The examiners especially com 
mended the company upon their loss payment record. The ex 
aminers, in conclusion, stated that the company was in excellent 


financial condition and its affairs were being well 
indicated that the 


in its acquisition of new business plans. 


managed. The 


examiners company is now more aggressive 


Examiners Comments 
Voting Trust Agreement 


“For the purpose of perpetuating the management of the Com 
the 


pany in hands of the Officers and Directors then in control 
of its affairs, on August 21, 1919, the Stockholders of the American 
Life Insurance Company of 


Denver, Colorado, entered into a 


Voting Trust Agreement for a period of 5 years whereby the 
stock owned by them was transferred to a Board called Voting 
Trust Trustees the personnel of which was the same as the 
duly elected Board of Directors at the regular annual meeting 
that year, and a majority of the outstanding stock was so 
transferred to the Voting Trust Trustees. 

“This agreement terminated August 21, 1924, at which time an 


extension thereof for another period of 5 years was duly entered 


into. The extension agreement provides that 
‘the present outstanding Voting Trust 


Certificates 
thereon and 


should be 


extended by should be 


returned 
“At the present 
issued under the 
have not 
extension endorsement 
stockholders 


appropriate 
such 


endorsement 
for endorsement.’ 
time, there 


original 


are 8,936 voting 


that, for 


trust 


one 


certificates 
agreement 
sent in for the purpose of having 
made thereon, although nearly all of the 
such stock have advised the Company in 
writing that they approved of extending the Voting Trust Agree- 
ment for another period of 5 years 
Trust Stock is 56,839 
8.936 shares is a 
Trust Trustees. 
31,491 2/3 


reason or 


another, the 


been 


holding 


The present amount of Voting 
1/6 shares, of which the above mentioned 
and it is all being voted by the Voting 
Of the entire amount of Voting Trust Stock, 
shares is personally owned by the Board of Trustees. 


part 


In addition to that, they also personally own 12,859 7/12 shares 


of the $1.00 stock which has not been “trusteed,” making heir 
total holdings 44,35114 shares. 
“At a meeting of the Voting Trust Trustees held Febriary 


21, 1927, at which a quorum of eight members only were present 
the following resolution was passed. 
‘On resolution duly made, seconded and unanimously carried 
J. C. Burger, F. N. Cochems, and R. J. Bardwell were elected 
to constitute the entire membership of the Board of Trustees 


of said Voting Trust during the remainder of the lif of 
said trust and until August 21, 1929, or any extension of th 
life thereof which might be granted by the owners of said 
stock.’ 

“Inasmuch as the stockholders themselves created the Board 


of Voting Trust Trustees under the original voting trust agree- 


ment to consist of 13 members, and also a majority of the 
stockholders voted to extend the original trust agreement for 
another five-year period, there may be some question if 4 
majority of the Voting Trust Trustees can legally vest the 


authority to vote all the trusteed stock in three of its mem}! «rs 
as contemplated in the resolution above quoted. 


Policy Forms 


“The business issued by the company is entirely non-partici) 
ing. It is written on the following forms which are vaMie: 
the Modified Preliminary Term (Illinois Standard) 
Form 500—Continuous Premium Endowment 

65-60 





basis: 


at ages 85-S80-75-70- 


501—20 Payment Endowment at ages 85-S0-75-70-65-60 
601—Ordinary Life Preferred Risk 

601—20 Payment Preferred Risk 

601—Ordinary Life, 50 Percent return premium 


601—20 


502 


Payment Life, 50 Percent return 


20 Year Endowment, 50 percent 


premium 
return premium 


601—Ordinary Life, 50% return premium, special survivor- 
ship investment 

601—20 Payment Life, special survivorship investment 
policy 

o04—Whole Life Premiums doubling after 7 years. 

512—Term Policies Five-Ten 

600—Ordinary Life Guaranteed Premium Reduction 


600— 20 


513 


Payment 
Child's 


Life Guaranteed 
Educational 


Premium 
Endowment at 


teduction 
age 18 


501—Fifteen Payment Endowment at age 85 

501—Ten Payment Endowment at age S85 

502—Endowment maturing in 10 to 35 years 
Joint Life Policies, Ordinary, 20 Payment and 20 years 
Endowment 

601—Monthly Income policies, Ordinary Life and 20 Tuy- 
ment Life preferred Risk 

509—Monthly Income, Continuous premium endowment xt 
age SS 

510—Monthly Income, 20 Payment endowment at age ‘5 


“Complete files of these forms are maintained, duly approved 
by the Insurance Departments of the various 
their issuance is permitted. The Guaranteed Premium Red tic- 
tion policies employ coupons which may be applied or left to 
accumulate at interest. The usual forms of riders for disabi/ity 
and double indemnity benefits are used. 
valued on the net level 
Tables, with interest 
the disability benefits. 

“The Company 
and female 
females. 


states in which 


All term policies ire 
premium Hunters Disabi ity 
accumulations at 3%, is used in valuing 


basis. 


carries a net retention of $6,000.00 on all male 

risks, although very little 
Any excess over the above 
duly authorized companies. 


business is 
amount 


written on 
is reinsured in 


“In all states except Nebraska, the company issues non-med ‘cal 
policies up to $2,000.00 on males and unmarried 
years of age and under; and $1,000.00 on 
years old and under. 

“It also 
retention 


females, 4 
married women 45 


writes some sub-standard business 
thereon is $3,000.00. 


but its limit of 


Continued on page 80 
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The Berkshire 


Life Insurance Company 
es Se 


Writes all forms of standard participating 
contracts. 

st & 
Our SERVICE to POLICYHOLDERS 
and the splendid spirit of co-operation 
between HOME OFFICE and FIELD 
FORCE are responsible for our great 
expansion. 

ee St 
Territory open for connection with this 
fine old Massachusetts Company. 


BERKSHIRE LIFE INSURANCE 
COMPANY, 


Incorporated 1851 
PITTSFIELD, MASSACHUSETTS 


Frep. H. Ruopes, President 
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\ INDEMNITY /- 
» COMPANY / 


\_ OF AMERICA 


FINANCIAL STATEMENT 
March 31st, 1928 


Admitted Assets ........... 
Liabilities 


$5,632,995.07 


$3,742,555.86 
Coded ....... $750,000.00 
Sucien....... 1,140,439.21 


Surplus to policyholders... .. 1,890,439.21 


$5,632,995.07 
































your printing- 


No matter how difficult—can 
be economically and quickly 
produced by methods we have 
learned in 90 years of printing 
experience. 


Whether financial reports, 
pamphlets or books, our night 
and day service insures prompt 
delivery. 


Let us estimate on your next 


printing job. 


Burr Printinc House 


18 Jacob St. Beekman 2395 New York 























Excellent 
Opportunities 


are offered by the Amicable Life to men 
who can qualify to represent the Company 
in Texas or Louisiana. Several district 
connections now awaiting the proper per- 
sons. 


All modern forms of policies, unusually 
liberal provisions and options, applicants 1 
day to 68 years. Non-medical. Low pre- 
mium rates. Participating features in 
Limited Payment policies. Disability and 
Double Indemnity. Average interest earn- 
ings of the Company allowed on proceeds 
of policies left on deposit. 


Amicable Life Insurance Company 
Waco, Texas 
A. R. Witson, President 
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AMERICAN LIFE INSURANCE COMPANY — Continued 
Audit 


“As a part of the work of this examination, a very nearly 
complete audit was made of the accounts. All ledger postings 
from books of original entry were verified, and with the ex- 
ception of a part of the year 1926, all disbursement items were 
checked solid. We did not find any discrepancies or irregulari- 
ties. Test checks were made of three months disbursement items 
in 1926, and test checks were also made of income sufficient to 
satisfy us that all receipts have been duly accounted for. 

“The company’s annual reports as made to the Colorado In- 
surance Department, for 1924, 1925 and 1926, were found to be 
in agreement with accounts as maintained by the Company. 

A complete verification was made of all asset and liability 
accounts and the securities owned by the company were care- 
fully serutinized, counted and found correct. 

The corporate records, as well as the book accounts, have 
been kept with great care and accuracy 


Disbursements 

“With the exception of Items Nos. 43 to 48 (b) inclusive, all 
disbursements shown in the statement appear uniform and are 
usual to life insurance companies the size of this one. 

“However, toward the close of the year, the management adopted 
the policy of eliminating from its asset accounts all items con- 
sidered worthless or of more or less intangible value, so that 
the admitted assets would hereafter more closely approximate 


the actual value. Therefore, $94,184.12 representing the total 
of Items 43,46,47a, and 48b, were written off to profit and loss 
during the year 1927. Inasmuch as complete schedules of the 


adjustments effecting the ‘Real Estate’ and ‘Bonds’ accounts 
will be found in the company’s annual reports soon to be filed, 
we deem it unnecessary to enumerate them in detail in this 
report. The item of ‘Agent's Balances Charged Off? of $18, 
171.82 included in the above total amount written off, represents 
about 51% of the total amount previously carried in that account. 
Item 43, “Investment Expenses” $4,563.21, includes $749.39 for 
taxes paid to protect mortgage loans, and $3,813.82 for fore- 
closure expenses which had not been taken up in the real estate 
account of the properties acquired. 
Item No. 48 (b). Decrease by Adjustment in Book Value of 
Fonds, $28,743.50. 
This consists of: 
Bennett Livestock Co., Fremont, Neb. Ist R. 
as SR: TOR OEE | ok. occ conic cwiovedieeReneee $24,986.47 
Amortization of Premiums paid on bonds to 
basis of thelr POF WAIGG .cccccccccccccccceee SQ06% 
$28,743.50 
“A brief history of the Bennett Livestock Company bond trans- 
action is set forth on pages 26 and 27 of the report of the 
previous examination of the American Life Insurance Company, 
and is given below in explanation for the amount written off 
during the year 1927: 

‘The report of last examination made as of December 31, 
1920, made mention of the fact that the Bennett Live Stock 
Company of Fremont, Nebraska, first mortgage 60% bonds, had 
been criticized in previous examinations as not being a first 
mortgage. Therefore, at the time of the last examination, 
December 31, 1920, at which time the company owned $35,000.00 
par value of these bonds, an opinion was obtained from the 
general counsel of the company to the effect that the bonds 
were then a first lien on the property mortgaged, whatever 
defects in the title having been previously cleared up. The 
bonds, having a very good interest history and maturing 
shortly (March 15, 1921), were allowed at that time for $35,000.00 
which was the book value. 

When the bonds were presented for payment at maturity to 
the trust Company that was Trustee of the mortgage securing 
the bonds, a payment of $8,513.53 was made on account of the 
$35,000.00 par value of the bonds and an extension of time 
asked for in which to pay the balance. On September 7, 1921, 
a further payment of $1,500.00 was made by the Trustee and 
more time requested in which to pay the balance. 

Shortly after this, the Trust Company failed, and in the 
liquidation of its affairs it was revealed that the mortgage 
on a portion of the property mortgaged to secure the bonds, 
had been released by the Trustee without consideration to the 
bond-holders. 























The Doorway to Opportunity 
Leads to 
Northwestern National’s Superior 
Equipment 

1. Non-medical 
2. Substandard Service 
3. Group Insurance 
4. Salary Savings 


5. Low Ratio of Rejection 


(less than 2 per cent) 
6. Liberal Disability Clause 


7. Age Limits—birth to age 65 


8. Participating and non-participating 


9. Mail Advertising Service. 


Every convenience that modern life insurance 


affords given to agent and policyholder. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD, pacswent 
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the American Life Insurance Company took the matter into 
court (District Court of Kimball County, Nebraska) and after 
a long trial, its claim was rejected notwithstanding the fact 
that the release of the mortgage in question was made without 
pooper consideration to the bond-holders. Other property 
uring the bonds that was not included in these released, 
s been foreclosed, and when liquidated, will go towards pay- 
x off these bonds. This is estimated to be approximately 

of the balance due on the bonds. 
All the counsel for the bond-holders have decided to appeal 

case to the Supreme Court of the State of Nebraska, as 
ey are confident the lower court will be reversed. 
rhe unpaid balance due the American Life Insurance Com- 
ny, on the $35,000.00 par value of these bonds is $24,986.47. 
ie Company has set up a depreciation against this in the 
iancial statement of $15,000.00 or approximately 50% of the 
wok value of the bonds, and have also set up a contingency 
nd of $4,500.00 to take care of the legal expenses in the mat- 

Therefore, for the purposes of this report the bonds have 

en allowed at the book value of $24,986.47, which is protected 
before mentioned by the contingency liability set up volun- 
rily by the company of $15,000.00 and the equity in the 
operty decreased to the bond-holders.’ 
rhe records show that the case was appealed to the Supreme 
Court of the State of Nebraska, which affirmed the decision of 
the lower court, therefore the amount carried on the company’s 
books as representing the investment of these bonds, was writ- 
ten off as worthless in 1927. 

“The full or market value of the American Life Insurance Com- 
pany’s equity in that portion of the property that was decreed 


7 


to the bond-holders, has never been definitely determined nor 
carried on the books of the company, although its equity is 
considered to be about 62% of the value of 266 acres of land 


located in Kimball County, Nebraska, which has been conservativ- 
ely estimated to be worth about $6,000.00. At the present time, 
the company is carrying in its Real Estate accounts an amount 
of $2,125.11, shown as No. R. E. 18, in Schedule A-1 of its 1927 
report, Which represents the remainder of nearly $3,500.00 ad- 
vanced by the Company for the purpose of improving the prop- 


ert paying delinquent taxes, ete., after deducting therefrom 
proportion received from the Trustees of the income from 


the sale of a portion of the land and from the farming opera- 


tions of the remaining portion, a Trust Agreement having been 


entered into by all the bond-holders for their mutual interest 

protection. 

rhe deed to this land is in the name of the Trustee under 
t above mentioned trust agreement. 

Assets 

liem No. 1. “Real Estate,” $180,567.42. 

The real estate owned by the company December 31, 1927, 

the above amount, consists of 18 parcels, all of which have 


heen obtained through the foreclosure of mortgage loans. 13 
f them are located in Colorado, 4 in Wyoming, and 1 in Nebraska. 
Ail papers in connection with these properties were inspected 
to determine that the titles were in the company and that there 
incumbrances thereon. We find that deeds had not 
received for parcels Nos. 19, 20 and 21 as of Decem- 
ler Slst, although the deed for tract No. 19 was received during 
t month of January 1928. This condition is brought about 


v re no 
\ been 
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on account of former practice of transferring the items from 
‘Mortgage Loan’ aceount to ‘Real Estate’ account as soon as 
the court decree is issued, instead of waiting until after the 
period of redemption has expired and the deed is duly received. 
We were assured that transfers between accounts would not be 
made hereafter until after receipt of the deed. 

“During the year 1927, a re-appraisement was 
company on 11 of the tracts owned, with the result that a 
reduction made in the book value thereof amounting to 
$32,990.13 as shown by Item 48 (a) in the statement, 
of which will appear in Schedule A, of the company’s 
annual report. 

By reference to Schedule A-1, above mentioned, it will be noted 
that the book value of Real Estate Item No. 22, of $20,250.00, 
is $1,855.88 more than the actual cost which is given as $18,394.12. 


made by the 


was 
complete 
detaits 


This situation was brought about as the result of the property 
being sold in 1926 under contract for $25,000.00, the book value 


being treated as increased to that amount and reduced by the 
payments thereon received during the year. The item of $1,855.88 
was therefore reported by the company in its 1926 annual state- 
ment as a part of Item 43, ‘Gross Profit on sale of Real Estate’ 
amounting to $8,690.25, whereas it should shown as 
a ‘book adjustment’ under Item No. 44. 

“We further find that the company has under contract of sale, 


have been 


3 parcels of real estate, Nos. 22, 23 and 24, which have a book 
value of $42,750.00, from which it expects to realize approx- 


imately $49,000.00. If and when 
a very fair profit will be shown. 
Item No. 2, Mortgage Loans, $1,115,927.39. 


these contracts are fully paid, 


“This item consists of 191 first lien loans on real estate, all 
of which were determined to be within the statutory limit of 
such loans allowed by the laws of Colorado. All papers were 
earefully scrutinized and checked, and all necessary record 


papers, including fire insurance policies on improved property, 








were found or promptly furnished. Of the above loans, 190 
are in the State of Colorado and one is in the State of New 
Mexico. The mortgage loans classified are as follows: 

Improved city loans .......... 27 $572,171.06 
A: ME iiinc.o bin esa encsiniaes DD 392,905.73 
Fraternity EROUSCS. ..ccicscsicces 9 150,850.00 
CN ccna msainee tines 191 $1,115,927.39 

“Of the over-due interest December 31, 1927 of $4.597.03, $3,300.00 


has been paid during the course of this examination. 
Item No. 6, “Book Value of Bonds,” $405,100.00. 
“The above amount also represents the Par Value of the bonds 


owned,—necessary adjustments having been made in the 1927 
accounts to bring them to a par value basis, details of which 
will appear in the company’s annual report, and for that reason 


a complete schedule thereof is not ineluded herein. 
An actual count was made by your examiners 
and the company’s found to be For 


reference purposes, we haye classified them as follows: 


and verification 


records correct. general 





Government Bons .<..2 s<ccscvcvcccecuc $18,000.00 
PRACTISED TRIE oo. cook cis wees enweweeeane 376,900.00 
ist Real Estate Mortgage Bonds 10,000.00 
School District Warrants ............ 200.00 

BNE e.oGh e San eeeecanas vineesn wanna $405,100.00 


Continued on next page 





OVER 
MILLION DOLLARS 


| ONE HUNDRED 
| LIFE INSURANGE IN FORCE 
| Unexcelled popular Industrial and Ordinary policies. Opportunity for 


earnest and ambitious men. 












THE COLONIAL LIFE INSURANCE COMPANY OF AMERICA 


Home Orrice — Jersey City, N. J. 
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The Progressive Trend 


of 
The Minnesota Mutual Life 


Insurance Company 


As shown by “Sales Aids’? now available 
for Field Representatives 











For the A wide variety of Policy Contracts 
Agent to fit every need. 

A Sales Manual of Working Plans on 
For the Salary Continuance—Educational 
Agent Plans—Retirement Income Bond, 


etc. 





The most definite aids for selection, 
education, tre 1ining and superv ision of 
any Company in the United States. 


For General 
Agents 





Openings at Toledo, Ohio, Wheeling, 
W.Va., El Paso, Texas, Portland, 
Oregon, and other desirable cities. 


For General 
Agents 











Write 
THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


Saint Paul, Minnesota 





























A Thousand Dollar 
Increase in Income 





The Life salesman who adds one moderate sized 
Accident policy a week t~ his production and re- 
news a fair proportion of the business builds up 
quickly an additional income of $1,000 a year. 

Accident insurance 


sells so readily that this 


quota can be made without any decrease in life 
production. 

For a table showing how Accident income is 
built up, address 


Connecticut General 
Life Insurance Company 
Hartford, Conn. 








AMERICAN LIFE INSURANCE COMPANY — Continued 








“We also made a careful valuation of these bonds to determ ine 
their market value, using the values promulgated by the National 
Convention of Insurance Commissioners under date of Janu ry 
28, 1928. The result of this valuation shows a market value of 
$441,276.00, or $36,176.00 in excess of the book and par vaiue, 
This amount we have shown as a non-ledger asset in our St: te- 
Line 23, but have also deducted it at line 42 (b). in 
compliance with the company’s request inasmuch as it is the 
desire of the management not to include such paper credits in 
its admitted assets. 

“The School District Warrants of $200.00 has been transferred 
from the ‘Bond’ account in January 1928, and a separate gen ral 
ledger account will be maintained thereof hereafter. 

Item No. 43, “Contingency Reserve” $17,975.66. 

“This item is not set up by a_ resolution of the Board of 
Directors and is therefore virtually the same as free surplus 
It is set aside by the company in its accounts and reports as 
a sort of fluctuating amount to partially take care of any in- 
usual that may be experienced, but primarily for ‘he 
purpose of showing a definite and fixed amount of Surplus of 
$115,000.00, as per Item 48 in the statement. 


ment at 


losses 


General 
with our examination 
pany’s transactions, such as the Bennett Live Stock 
matter, and death claims in litigation elsewhere 
to in this report, it was noted that the 
company’s office were not entirely 
tial information having either 
kept in the offi¢es of the 


“In connection into some of the c 

Compiny 
referred 
files maintaimed in the 
complete, of the essen- 
been referred to or 
attorneys or trust 


bond 


some 
was being 
officers handling 


such matters for the company. While this situation is io 
doubt largely due to the fact that nearly all of the principal 


officers of the company have their own 
are removed from the company’s home office, and notwithstaid- 
ing the fact that all of the information desired was promptly 
furnished when requested by us, it is our opinion that the hoi 
office files should be kept as complete all times, 
and when necessary to remove any even te 
porarily, proper record or taken for anyth 
that is removed. 

“The company is in excellent 
fairs are being well managed. 


business offices which 


as possible at 
portion of them, 
receipt should be 


nm 


financial condition and its 


With the exception of the former 
Secretary and General Manager, Mr. Robert Brown, whose death 
occurred in August, 1926, there have been no important changes 


made in the officers or directors for a number of years. 
“More than usual attention is now being devoted to the 
tion of new business and the 
growth of the company will be 
“In conelusion, we wish to 
for the treatment 
assistance and information 
“Respectfully 


acqul 
present indications are that t 
quite rapid in the future. 
thank the officers and employ 
accorded us and for the valual 
given during this examination. 
submitted this day of February, 1928. 
O. E. SLOAN, 
tepresenting the State 
oO. G. OSBORNE, 
Special Agent and Examiner, 
Representing the State of Nebraska. 
ROBERT B. FORSYTH, 


Zt 


courteous 


of Colorado. 


Examiner, representing the State of Wy: 





AMERICAN RESERVE LIFE INSURANCE COMPANY 
303 Commercial Building 
BIRMINGHAM, ALABAMA 
New Company 
This company was incorporated April 2 1928 and licens « 
April 26, 1928 with a paid-in capital of $117,260 and a paid-1 
surplus of $28,838. It will operate as an old line legal reser 
life insurance company on the 
details will be 





non-participating basis. Oth rT 
published herein when received. 








AMICABLE LIFE INSURANCE COMPANY, 
WACO, TEXAS 











Report of Examination eatinil 
The Amicable Life was examined (regular examination) ly 
Texas, as of December 31, 1927. 
was dated March 5, 1928. The 
Continued on page 83 


the Insurance Department of 
| The report, 


which is favorable, 
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BEST’S LIFE INSURANCE REPORTS 


The 1928 Volume carries the following new features: 
(1). A “rating” of each company. 
(2). More data on the investments, showing mortgage loans by states, 
and classes of bonds held. 


An Essential Part of the Equipment of the 


Progressive Life Insurance Solicitor 
TOPICAL PARAGRAPHS FOR EACH COMPANY 


" 


Assets and Liabilities in detail 
Income and Disbursements in detail 
Gain and Loss Exhibit in detail 


Classes and Amounts of Business in Force: Ordinary, industrial, 
group; participating, non-participating, deferred dividends. 


Analysis of Expenses and Loadings, etc., for the last five years 
BESTs Mi History since organization 


LIFE INSURANCE ; Management and Reputation: editoral comment, “rating” and also 
REPORTs : insurance experience of executive officers 


Forms of Policies Issued: kinds of standard and unusual policy 
forms; ratings for women 


Policy Provisions: Non-forfeitable benefits, disability benefits, 
double indemnity benefits; whether or not issued to women 


Growth of the Company since organization 


Cash Premium Income for the last five years; new and renewal: 
life disability and double indemnity separately, with totals 





Gross and Net Lines: Maximum amount written and retained 


Officers 


5x8 INCHES Directors or Trustees 

BIBLE PAPER 
FLEXIBLE LEATHER BINDING 
PUBLISHED ANNUALLY IN Form of Valuation: Actuarial tables used and amounts of business 


MAY on the various principal forms 





Territory: States in which companies are licensed 


Note: Fraternals and Assessments fully reported upon. Valua- 
tion results given if obtainable. 


PLACE YOUR ORDER NOW FOR THE 1928 EDITION. 
PUBLISHED IN MAY. 


$15.00 PER COPY 


Reduced rates if you represent any company 
under club arrangement with us 


ALFRED M. BEST COMPANY, Inc. 


Home Office—Best Building 
10 So. La Salle St. 75 Fulton Street 361 Hippodrome Annex 
CHICAGO, ILL. NEW YORK CLEVELAND, OHIO 
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(Of all Legal Reserve Compfrating 1 
s 3 ee 
Showing the principal items of each company’s financial statement (as of Dec. 31, 1927), together with an illustnggost of in 
est dollar, and also our opinion of the standing of each company from the viewpoint of the policy holder. This ish more c 
This is very important but is a matter for each individual to decide for himself. : 
Total figures of the 302 companies in this chart (these figures include the industrial business of all companies issipstrial an 
Assets, $15,218,000,000; Capital, $137,000,000; Surplus and Similar Funds, $982,000,000; Reserve, $12,533,000,000; Ii $5,973,0 
$18,905,000,000; Insurance Gained, $7,982,000,000; Insurance in Force, $90,510,000,000. : 
Reserve Basis: the % interest assumed is shown and whether Mftemium, 
(Figures below afaeember ; 
| 9% Distribution, of Assets 
| 
Name Yrs. Surplus 
and in | Admitted Capital and Reserve 
Location Busi- Assets “ 3 Similar $ 
0 ness} $ e 2 - Funds 
Lite Ins. Cos. | sis [sts g $s 
= = Ss a . = 
| aici" ie =| 
} ei] zx|>»|]8 E 
3 |2e|2)2)4 |e 
- eo } 
| sia |cale)d lz 
Abraham Lincoln (Iil.)...... 8 2,690,443 | 48 | 20} 12} 5] 4) 4 200,000 132,944 2,119,653 
Acacia Mutual (D. C).....-| 28 | as1evses | sn | 7 iia} s| 2] 1)" 1,129,699 | _ 20,867,622 
Aetna (Conn -++| 75 | 338'746,659 | 26 | 48| 9] 1] 2] 2 |15,000,000| 26,482,522 | 228,872.01 
Afro-American (F1a.) -| 3 593,581 | 35 | 21 | 6| 22] 6] 6 150,000 110,718 318,053 
tural (Mich. 12 2,446,676 | 73| 8|12| 2] 1] 2] 250,000 58,810 2,055,253 
| ee 4 372,540 |} 29| .. | 5| 50/11] 6] 100.000 118,664 130,631 
Amer. Bankers (Ill.)......... h 4,620,201 | 35 | 11 | 14 | 27 4 1 250,000 128,187 3,995,061 
American Central (Ind.)..... 29 14,890,902 | 52 | 16 | 17 8 1 1 137,000 478,700 13,369,688 
Amer, Life & Acc. (Mo.) ... 7,739 | 90] 1 / os bee 5,006 : 431 
American (Colo.).........-. 18 2,392,835 | 47] 18 | 25] 8|..]} 2 132,976 2,093,444 


















































: 
E have always felt that the life insurance business and its many phases haveitomp 
a great deal of time and thought to the problem of furnishing the Policy H@fh sor 
in deciding upon and analyzing his insurance needs. “Best’s Life Rating Chart{f opir 


in assisting the life insurance companies and agents in their every-day contact 


PRICES 
SINGLE COPIES — @ — 5S0c. Order Now 
10 to 100 — @ — 40c. each for > 


public 










(Prices quoted on larger orders upon re- 


quest.) Immediate Delivery 


Many companies and agents are placing large quan- 
tity orders for distribution to their policy holders 


ie agents me im print. IMPRINTING COST 
mprints will be placed on orders for 100 copies o 
more at following additional costs:— . , 100 to 500 a ae $5.00 


Lots of 1000 — — 8.00 per M 


































ujidiate Delivery 


ETING CHART—1928 


Comfrating in the United States) 


1 illustajost of insurance at rates or dividend scales now in force at age 35 for a total period of 10 years to the near- 
This ish more complete data than appears here, and includes all items except service to the policy holder through the agent. 


ries issipstrial and ordinary) are shown following. For practical purposes they may be regarded as complete: Admitted 
0,000; Te $5,973,000,000; Total Disbursements, $2,511,000,000; Total Paid Policyholders, $1,573,000,000; Insurance Written, 


hether Memium, Mod. Prelim. Term, or Full Prelim. Term. 
below aeember 31, 1926) 








































WARNING! Figures from the Profit and Loss and Policy Exhibit 
can be accurately interpreted only by experts; for others they 
should be considered approximate guides only! 
” Policy 
| ™ ne Loss OUR 
Insurance Insurance Insurance } Net a a POLICY 
‘oliey- Written Gained In Force seer | eat. e exper 600) Less | ieee HOLDERS’ 
rolde © 7 “ ‘ ‘ING 
— $ $ $ | ° Total First 10 yrs,| RATIN 
| Nearest Dollar 
| | | 
| 1925 | 1926 1927 | 1925 | 1926 | 1927 | 1926 
aaa 
252,23 4,707,123 —1, 390, 159 22,228,003 58 69, 42] 5.2 5.7 4.9 | 5 97 Good 
2275 554 64,309,170 37,9 31°37 264,258,116 34 40 46 5.6 5.6 6.0 4.51 Excellent 
38,453,580 901,174,039 8,2 ¢3,226,688,735 61 64 64) 4.9 4.7 4.7 |93.09 Excellent 
; : a7,247,152 a—205, 041 a10,718,248 | .. mee RY (aes 3.9 ja7 16 vone 
200,578 1,766,509 —1,372,876 15,705,722 30 55 31] 5.4 5.9 4.5 | 6.05 Good 
32,697 3,829,561 2,142,633 7.551,328 23 22 38 | 1.4 2.7 2.9 | 6.92 None 
71,433 21,414,175 @1,682,299 a3i, 088,413 | ... ja 67 | a57] .... | 4.2 4.2 | 4.58 ¥F 
2,065,000 56,110,731 8,157,326 220,595, (oe 48 63 60 | 5.6 5.6 5.5 | 3.05 Very good 
$,394 @352,575 a95,714 a2l nee: Cece Peat’ Paihay Wee PARAS pai None 
206,628 4,118,490 1,543,723 15,106, O72 34 53 37 | 5.2 5.9 5.1 | 5.99 Very good 


























t . - 
; havfitomplete “mystery” to the average life insurance policy holder. We have given 
cy H@th something that will not only be readily understood by him but be of assistance 
Chart E opinion, will meet this need. We believe further that this chart will be of value 
act Wf bublic. 


ALFRED M. BEST COMPANY, Inc. 


Best BUILDING 
75 FULTON Street, New York City 
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AMICABLE LIFE INSURANCE COMPANY — Continued. | ]) , 
fin ial statement prepared by the examiners differs somewhat 
fri that filed by the company, which was brought about by | 
se il readjustments in the asset and liability accounts. These : 
adj stments resulted in a small decrease in surplus, as shown | 
it e following comparison of the figures shown in our Life | | 
Report and those prepared by the examiners: } 
Best's Reports Examiners } 
$7,093,297 Admitted Assets $7,086,221 
. 
$17,982 Surplus 799,132 h L I 
onan Capital eeneee the Lije insurance W ay 
+ . | 
Examiners Comments 
nga d PROTECT Your | 
—_ } 
he twenty-two story home office building of the company, an Our 
lon d at the corner of Fifth and Austin Streets, Waco, Texas, | 
was completed in 1911 and is now carried upon the books at | P ’ 
x] 1518.43, which amount represents the actual cost of the | F | F 
s of the building and permanent improvements, plus other | amt y S uture 
ises, as detailed in the following schedule. | 
19 B.C FI Se en isk re ce eves tepaeescuns $100,000.00 
1 Increase in value H. O. Bldg. Site .......... 26,059.83 | 
19 H. O. Bldg. construction cost ................ 755,940.17 | 
1% AmweE COUMBTTUCTIOR COME 6 occ sccicceccsceces: 30,753.59 7 
1 Purchase of right-of-way (alley) ............ 8,000.00 + + > 
I8it) Various permanent improvements............ 6,817.03 
W144 ’ 
192 Various permanent improvements ............ 7.048.483 | 
182 Various permanent improvements ............ 500.00 
O21 RE Te oi aan. oie ob ccd taisie sede asccuipalaien 1.475.00 
Wey THE MUTUAL BENEFIT 
RCT “SD GE I occa coin ce cwctiweecckevees 3.600.00 | 
1¢ 
Adam | 
1521} “SERN WPGER RRURTORE xk ois sks ies eseseseeaes 7.243.584 LIFE INSURANCE COMPANY 
M22 | | 
19 Various permanent improvements .......... 880.05 | HOME OFFICE - - NEWARK,N. J. | 
1 Increase in market value ......cccccsescseess 50,000.00 | 
We On CR rn ere $50,000.00 | 
192 Increase in market value ................-- 20,000.00 — 
12 PONE: crcccasesecucesewecs 20,000.00 
eh Enevense im market VWalGe ....ccccccssccscces 25,000.00 
M2 Various permanent improvements ............ 5,553.00 | 
Wie OW Well TADOE 2.0.0.0. cs vcccciccccescccacccseviese 350.00 | | There are Real Possibilities 
192 Various permanent improvements .......... 7,721.58 
2 ee, ee Ng nc bain ones phe bis oe aeeier 250.00 | |} - = 
2 Increase in market value ................ee08: 35,000.00 For You in the PILOT LIFE 
WMct) “CEMEE N sca aig as oe solic vista age elo sGieinerenewer aes 100.00 | || 
1) Enevenme im mativet VOIME ..ccccceccccccscces 50,000.00 | INVESTIGATE WELL 
2 Various permanent improvements .......... 75,836.58 | 7) 
$70,000.00 1,219,518.43 | 7) 
| oi 
—_—_—__—— | |] -%, 
Book Value December 31, 1927 .........ccceee. $1,149,518.43 ze PILO t IFE p 
rom the foregoing statement, it may be seen that, since the a ro ae Be 
of construction in 1911, the building’s book value, exclusive re) 
ost of all permanent improvements, has been increased through | 
journal entries $136,059.83 net. Contrary to expectations, perhaps, | || Participating and non- indemnity contracts for 
the company, in your examiner's opinion, has not subjected | participating plans. both men and women. ° 
tself to criticism on account of these small periodical increases } Non-medical on men and Sub-standard risk con- 
fr reasons which, I think, should be stated in a somewhat | women. tracts. 
detiiled manner to substantiate my position. | || Endowment and ordinary Complete accident cover- 
in spite of the fact that the banking quarters on the ground | || — life policies on children. age, including policies for 
floor of the building did not produce but $1,200 revenue for the | Disability and double — children. 
( pany during 1927, due to a lease agreement entered into 
W the First National Bank, of Waco, in 1911, the net income Training School and Home Office Assistance 
from the Home Office Building for last year amounted to $50,397.91, 
t4% on the present book value of $4,149,518.43 as herein- Liberal first year and non-forfeitable renewal 
r scheduled. commissions. 
rhe building was constructed in 1911, or at a time when, 
rding to statistics, cost of labor and building materials were “4 Quarter Century of Service” 
at the lowest level in the cycle of the last twenty years, so 
t the book value of the building now is probably several PILOT LIFE INSURANCE 
hundred thousand dollars below present reproduction cost. AS MPANY 
ul material used in the construction was the best obtainable co 
fur a modern steel structure, as the utmost care has been used GrEENSBOoRO, N. C. 
he maintenance of the building, no depreciation is apparent, : 
aside from elevator equipment, and no competition need be feared T. D. Brair, A. W. MCALISTER, 
for the retention of tenants from other office buildings which are Agency Mgr. President. 
Continued on next page 
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AMICABLE LIFE INSURANCE COMPANY — Continued. 


under of erection. To the contrary, I believe 
that, excepting through time in the natural growth of the town, 
the company could not find a better stimulus for the increase 
in office rent over the present rate of $1.65 per square foot than 
through the existence of other equally well-equipped office build- 
ings. 


contemplation 


“During the fall of last year, the banking quarters of the 
First National Bank were enlarged by erecting, at an agreed 


maximum cost of $70,000 net to the company, a one-story build- 
ing, with a mezzanine floor, at the rear end of its Home Office 
Suilding site. In consideration thereof and the additional rental 
space available, the old heretofore mentioned was 
cancelled and another agreement entered into, which, in substance, 


made lease 


provides that from November 30, 1927, until November 30, 1931, 
the bank shall pay an annual rent of $8,000, and from then on 
until November 30, 1946, $24,000 per year, for the same space. 
In other words, without any additional up-keep expense, the 
net income of the building will increase 14% during the next 
four years, and 50% during the following fifteen years, due to 
this new contract, signed by one of the strongest banks in 
Central Texas; so that if all other figures are left unchanged, 
it should yield a revenue return of more than 6.5% for the 
year 1932. 

“Although my last previous report analyzed in detail the cost 
in connection with the oil wells owned by the company, and 
charged into the building account, it is considered best to give 
a brief review of these transactions here to enable you to 
procure a complete picture of the company’s assets without 
referring to any other documents previously filed with your 
department. 

“On September 18, 1921, the company, through its President 
and with the approval of its board of directors, acquired an 
oil lease on 75 acres located north of South Bosque, in Me- 
Lennan County, from W. A. Field for a final consideration of 
$1,475, and contracted for the drilling of eight producing wells. 
As the lease was made and the drilling contract let with the 
specific understanding by the board of directors, as evidenced 
in the minutes of the meeting when the resolution was passed, 
that this action was taken for the purpose of providing suf- 
ficient fuel to operate the Amicable Building and was not as 
a speculation in any oil project, and, as under the terms of the 
lease and drilling contract the company would not have to pay 
any money if no shallow well, producing a minimum of three 
barrels per day, had been brought, your examiner does not 
believe to have a justified ground to criticize this expenditure 
I submit that the necessity of an uninterrupted operation of the 
elevators in a twenty-two-story building is evident and that the 
company would not subject itself to criticism or violate any 
law in the purehase of a large storage tank on the railroad 
tracts The company’s records disclose that the wells produce 
a sufficient amount of oil to supply the entire fuel demand of 


the building, when and while operated under its own plant. 


“The following schedule gives the income and disbursements 
of the building for the years 1925, 1926 and 1927: 
O perating Statement of Amicable Life Building 
Income 1927 1926 1925 
Rents 112,854.99 


115,836.84 114,241.56 
Disbursements 
Repairs & 


Expenses 4 56,644.55 





54,077.03 





Taxes 28,017.50 84,662.05 26,272.86 79,034.94 25,784.42 79,861.45 
28,192.94 36,801.90 34,380.11 
Analysis of 1927 Income and Dishursements 
Income 
SI EE osha ic Saou whe Geeinerchdndchicnsbia armani $15,591.50 
All other Rents 








Total Income 


ET ers a ee ne Ered: $112,854.79 
Disbursements 

ne CN EME 2470. 3.0-t Catac eels aie waomeoones Seed $27,126.78 

NEE CINE :o\s0a10, resins eutacine-Giieiceaectgp boven 11,340.80 
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RRR. CIE oooh vewcccriccgeweedeses dieses tate 4,989.92 
PE SE GUE. os-6kce dak ranateweenenaeaeeeuen 6,803.61 
IIE. coe irccsicuile Rae eche eee dreads SFE Renee 3,878.4 
INE arate bioaphsna:dte vniesak Gaia artdigd RAS ae ems 2,500.00 
ONO. IE, Soin os ccceicdabeanbwhasnsatessmecsaees #5,812.33 
PO OT OCTET Te $62,455.88 
ED ND oc ak os She oe cheba sae mnnaew endian $50,397.91 
Percent of Income on Book Value of $1,149,518.43 4.40; 


* This figure, applicable tax, has been ascertained by finding the 
proportion in which the building stands to the total amoun: of 
taxable assets and the total of state, county and city taxes pu.id 


Mortgage Loans 
“All mortgage loan notes and papers in connection therewith 
were carefully examined and found to be in excellent condit 


on 
evidencing in each instance that a first vailid and subsisting lien 
is held, secured by property worth double the amount of th: 
original loan, under conservative appraisement. The accrued 
interest, as verified, amounted to $177,711.05 and the past ue 
interest to only $30,377.15, which is another indication of th: 
quality of the notes owned by the company. 

“In the following schedule the mortgage loans were classiltied 
by underlying securities; no such classification by location was 


necessary as the funds are invested in Texas only. There wer 


not but four loans in process of foreclosure, in an aggregat 
amount of $19,750, three of which have already been referred 
to in the Real Estate schedule. 


Mortgage Loans—Classification 





No. of Loans Description Amount 

536 WORE. GE SRMOMEE 6 6.655 soccnsncssins $2,561, 815.54 
3 DEE c.ven Dtdedersaveeesharedatebesaves 56,000.00 
3 WME ded hiaeacrGabdulneden Dee wans 32,500.00 
3 Apartment BOGGS: .6ckccccccccsccewers 53,000.00 
15 Brick business houses .....ccscevcee 283,000.10 
23 Teen. DO, 6 .5.0:0- cas oe cane se wae es 14: 7 
19 DP ERERG PORIROROOS Soins ccdiovcstccseeesws 

602 


$3,171, 135.44 


“The bond holdings of the company, totalling $320,000, consist 


of $120,000 of liberty bonds and $200,000 United States 


Treasury 
certificates. 


“The liberty bonds are deposited with the State Treasurer, to 


gether with the Home Office Building at a valuation of $880,110) 
transferred to him in trust, which total amount of $1,000.10" 
constitutes the special deposit for the protection of all policy 


holders of the company. 
were bought 


1928, 


The United States Treasury certificates 
1927, and sold 
entries in the 


late in December, 


from 


again 
books of 


early 


as accoul 


January, shown 


BANKERS NATIONAL LIFE INSURANCE 
DENVER, COLORADO. 


Report of Examination Reviewed 

The Bankers National was examined (Convention examinatic!) 
by the Insurance Department of Colorado and Nebraska, as of 

December 31, 1927. The financial statement prepared by the exa 

iners agrees all details with the report filed by the co 
pany and which was published in Best’s Life Insurance Repor's 
An examination of the company’s death claim register indica‘es 
that the company pays all just claims in a most equitable manner 
and all settlements are made very promptly. The company hus 
contested death claims. The examination showed that thie 
company’s mortgage loan account was in excellent condition ad 


only two loans, for a very small amount, were past due in int 
est. 


COMPANY, 


in 


ho 


Examiners Comments 
“In addition to the above, a 


general survey was made of «ll 
financial transactions since the 


formation of the company. i) 
unusual procedures appear to have taken place until during tie 
latter part of the year 1927, the details of which are specifically 
outlined herein under the captions “History,” “Bankers 
National Holding Company” on pages 2 and 6. 
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History 
‘his company was incorporated to transact the business of |! 


lif. insurance upon the stock legal reserve plan, as a Colorado 
institution, on August 28, 1922, with a paid-up capital stock of 
$10,000.00 and a surplus of $50,000.00. The stock consists of 10,000 
sha es of a par value of $10.00 per share, and was sold at $15.00 
per share. 

he promotion and organization expense paid for the sale 
of ‘his stock, which payment was made to Messrs. Ralph R. Louns- 
bu and Ray T. Blampied, the organizers of the company who 
held the promotion contract, as treated in the company’s accounts 


anc annual reports, was $7,500.00, which is 7.5% of the capital. 





The promotion contract, in addition to providing for this pay- 
meot of $7,500.00 when the license to do business was received 
fri the Colorado Insurance Department in 1923, also provided 
for three further annual payments of $7,500.00 each, which pay- 
ments were contingent upon the company having an amount of 
p for business in force at least equal to the following schedule. 


1924, 
1925, 
1926, 


$2,000,000.00 in force 
3,500,000.00 in force 
5,500,000.00 in force 


On February 1, 

On February 1, 

On February 1, 
inasmuch as the amount of business in force on the dates given 
hown below, was in excess of the contractual requirements, the 
aining payments aggregating $22,500.00 were paid they 
due, and were charged in the company’s accounts 
“A\veney Expenses.” The greater portion of the original stock 
W disposed of to residents of the states of Colorado and Ne- 
ber 


as 


becume as 


ska. 
the company 
f Colorado on January 


in the state 
operations on 


was licensed to transact business 
31, 1923 and began active 








that date. It has since been admitted in the states of Nebraska 
South Dakota, Kansas, Arkansas, Missouri and Texas, and we are 
nformed that applications will soon be made to enter other 
states embraced in the territory between the Mississippi River 
{| the Rocky Mountains. 
“The following figures reflect, in a general way, the progress 
company has made up to the present time: 
Liabilities Capital 
Business Admitted except Capital and 
Year in Force Assets and Surplus Surplus 
192 $1,762,500 $165,121.31 $47, 196. vd $117,923.14 
1924 3,362,225 240,614.92 y 116,118.09 
1925 5,729,975 386,000.00 130,481.19 
1926 6,812,765 500,070.37 357,573.63 142,496.74 
1927 10,293,317 634,016.49 486,669.64 147,346.85 


“During the year 1925, Mr. Ralph Lounsbury, President of this 
company, being delinaacs of doing business in the State of Florida, 
ncluded that greater success would be attained by the forma- 
tion of a Florida corporation than for the Colorado Company to 
seck admission to that State. The result was the organization and 
incorporation of the Bankers National Life Insurance Company of 


Florida, at Jacksonville, Florida, under the laws of Florida, with 
Mr. Lounsbury as President, which position he still holds. A 
portion of the stock of the Florida company was purchased by 
the Bankers National Insurance Company of Denver, which is 
permissible under the laws of the State of Colorado. 

However, during the latter part of the year 1927, a refinancing 

d stock control arrangement was consummated whereby a 
little more than 79 per cent of the capital stock of the Colorado 


corporation, together with all of the stock of the Florida Company 
owned by the Colorado Company, was sold to a holding com- 

iy which was organized by Mr. Lounsbury in association with 
evstern capitalists and incorporated as The Bankers National 
lividing Company, of Wilmington, Delaware. 

Similarly, the Bankers National Life Insurance Company of 
Now Jersey was formed and incorporated under the laws of the 
State of New Jersey, in the year 1927. 

By reason of the arrangements made, this Company (the 

ukers National Life of Denver) is one of the three life insurance 

inpanies at present comprising the Bankers National Life Insur- 
ce organizations, the stock of which is largely owned and 
ntrolled by the Bankers National Holding Company, of Wilm- 
xton, and the three companies while separate corporate enti- 

s, are being operated along the lines of the so-called “chain” 

stems now quite extensively employed in various phases of 

tail merchandising, banking institutions, ete. 


Continued on next page 








MORE BUSINESS—another income 
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Another protection to 
write in an almost virgin 
field. Agents may in- 
crease their income and 
round out their service 
facilities by selling Pa- 
tent and Trade Mark 
protection. 

Protection against pa- 
tent infringements and 
defense against infringe- 
ment claims is found un- 
der these new _ broad 
forms of contracts. 

We do not practice 
law. Our contract fur- 
nishes funds for the use 
of the attorneys of our 
contract holders. 


AGENTS WANTED 


AMERICAN PATENT PROTECTION 
CORPORATION 


Suites 


1801-1805 and 1811-1813, as Fifth 


New York, N. 
Vanderbilt ieee 


Telephones: 


Avenue, 




















Old Enough 


to be Thoroughly Established 


Young Enough 


to offer Exceptional Opportunities 


HE importance of represent- 
ing a well established, sound 
company is of tremendous import- 


ance, 


Yet the opportunities for . 


growth must not be overlooked. 


This company favors younger 
men of character and initiative who 
are willing to pay the price of suc- 
cess in hard work. For to such men 
we can afford to give our fullest 
measure of cooperation. 


T. C. Denny, President 


CENTRAL LIFE ASSURANCE SOCIETY 


(MUTUAL) 


Des Moines, Iowa 
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BANKERS NATIONAL LIFE 
“The 


ances, 


INS. CO.— Continued. 


off’ any Agents debit bal- 
As a part of the re-financing program above mentioned, 
the Bankers National Holding Company took over approximately 


company has never “written 


$35.000.00 of Agents’ debit balances due this company, paying the 
cash therefor, which invested in Bonds and Real Estate 
mortgages. We are informed that this procedure will likely be 
followed in the future if necessary, and if there are no objections 
from supervising authority. 


has been 





“Also, just before the close of the year 1927, the Holding Com- 
pany purchased the home office furniture, fixtures and safes of 
the Denver Company, at a flat price of $3,000.00. During the 
year 7. the Denver Company had expended $1,356.16 for fur- 
niture and fixtures, the cost of which was not written off the 
Profit and Loss, as customary. When the $3,000 payment was 
received, the amount was credited direct to the “Furniture and 


Fixtures” account, which left a credit balance therein of $1,643.84, 
which is reported at Income Item No. 37 of the Annual Statement, 


“Proceeds 


as from the Sale of Furniture and Fixtures.” The 
better and more understandable method, in our opinion, would 
have been to have written off the amount expended in 1927, 
credited the entire amount received to “Profit and Loss,” and 
reported $3,000.00 as income received from the sale of furniture. 
The final result, however, by either method, is the same. 

“The arrangement further provides that the Denver Company 
will reimburse the Holding Company at the rate of 1% per 
month, payable quarterly, for a period of ten years, at the end 
of which time, the office equipment again becomes the property 
of the insurance company. 


“The ultimate effect of the two above mentioned transactions, is 
transfer approximately $38,000.00 worth “Not Admitted” 
of admissable character for financial 
statement purposes, and at the same time convert its surplus into 


to 


class 


of a 


of assets, to those an 





a more liquid form for the acquisition of new business concern- 
ing which last mentioned purpose a definite goal to be attained 
by the close of the year 1982, has been set by the management. 
Your examiners feel that there are no valid objections to the 
course that has been pursued. 

Bankers National Holding Company 

“A general statement concerning the above company will be 
found on Pages 458 and 459 of the January 3, 1928 (Life Edition) 
issue of “BEST'S INSURANCE NEWS.” which, for convenient 
reference and historical purposes, is given below: (ED—See the 
above mentioned issue of the “News.”’) 

“In addition to the above, we are informed by Mr. Lounsbury 
that none of the officers or directors of the Holding Company 
receive any salary or compensation of any kind, as such officers 
or directors; that they are all men who are associated directly 
with various other enterprises interested in the Holding Com- 
pany and serve without pay; that the Holding Company is verily 
a holding corporation and was organized for no other purpose 


than to hold the stock of the four insurance companies mentioned 
i} 


and to receive dividends on the stock owned by it as same may 
be paid 
Agents Contracts 
“The company makes all contracts direct with its agents on 
what is known as an “Equal Rights” form of contract. They 


are uniform in character with all agents and commissions pay- 
able thereunder are graded from 60% maximum of 85%, 
to the of produced by such agent 
agents that may be secured by him to represent the company. 

“Under the present plan, each agent is himself virtually a super- 
visor of agents, although all of the officers of the company 
maintain a general supervision over the activities of all agents. 
We regard the form of contract with agents as highly commend- 
atory. 


to a ac- 


cording amount business or 


“Up to about January 1, 1925, the company had a general agency 
arrangement with Mr. Ralph Lounsbury and Mr. Ray Blampied, 
the promoters and organizers of the company, as_ previously 
stated, known as the “R and R Agency” and in whom the agency 
management was virtually vested. This contract provided for 
the usual commissions on business personally produced by them 
and an over-writing commission on the business produced by 
agents appointed by them. Mr. Blampied severed his connection 
with the company about that time and the contract was termin- 
ated except as to renewal commissions on business written there- 
under, which is now being paid to Mr. Lounsbury as we are in- 
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formed he purchased Mr. Blampied’s interest in that contrac: at 


the time he left. Policy Contracts 

“The company issues the usual limited payment life and en 
dowment contracts, as well as ordinary life. All forms 
contestable after one year from date of issue. 

“Both participating and non-participating insurance was \ rit- 
ten until within the last few months when the participating fi 
were discontinued. Of the business in force on December «ist 
1927, $5,457,000 participating, and $4,836,317 non-participat ug 
The participating is chiefly under the special forms 110 and 11) 
known as the ‘Founders’ A and B policies, Dividends were 
in 1927 on this business as follows: 

On Policies issued in 1923 — 20% 
On Policies issued in 1924— 14% 


On Policies issued in 1925— 9% 


are in- 


is 


General 
“This has made very substantial and = satisfac sry 
progress, especially during the past year, and now that the 
den of its financial problems have been removed to a large extent 
from the consideration of those actively engaged in its man 
ment, we feel that there every indication that the fulur 
growth of the company will be stable and rapid.” 


company 


Is 


CENTRAL LIFE INSURANCE COMPANY OF ILLINOIS, 
CHICAGO, ILLINOIS. 


New Children’s Policies 
These new policies will be issued on the following forms «sud 
will supplant the present children’s policies. 20 Payment Life 


(Endowment at age 85); 20 Year Endowment; Endowment at 


16; Endowment at age 17; Endowment at age 18; Endowment 
age 19; Endowment at age 20; Endowment at age 21. 
The death benefit is uniform for all policies. For a $1.0 
policy (Face Amount) the coverage will be 
Ist 2nd 3rd 4th Sth ‘it 
Age at issue Year Year Year Year Year Year 
Under six months $100 $200 3400 $600 S800 | S100 
D tsadasyeakes 200 400 600 S00 1,000 
D  svasienie+ess 400 600 800 1,000 
e svccaneeeces 600 S00 1,000 
ER Sa na S00 1,000 
» to 9 inclusive 1,000 
For ages 2, 3, 4 and 5 the death benefit is double what it is 


under the present policy, consequently the premium is increas 


(although the percentage of increase in premium is not prop 
tional to the increase in death benefit). For age 6 the coverage is 
increased two-thirds, for age 7 three-sevenths, for 8 one-fourth 


and for age 9 one-ninth. 


Instalment Settlement Options 

Not all children enter college at age eighteen and not all wut 
t policy for $951 payable in annual installments over four years 
Under the new forms the applicant may select a policy maturing 
at any age from 16 to 21 and may the proceeds paya! le 
either in or by means of the many settlement options, 
and may have them paid annually, monthly or in other periodic il 
instalments to suit his particular needs. Another settlement o 
tion included is the privilege (if insurable) of surrendering t 
policy at maturity for a paid up participating life policy $1.00 
ut age 20 securing over $3,500 paid up life insurance). 

Non-Medical Privilege 

Such agents as have the non-medical privilege will be grant: 
the privilege of writing these policies non-medically from $1,0\\) 
to $2,000 inclusive at all ages at issue. A special non-medic:! 
blank covering both child and parent has been prepared. Mor 
dependence is placed on the agent than heretofore and an Agent's 
teport accompanies each child’s application. 

Old Forms Withdrawn 

When the new forms are adopted ali the present children’s 
policies will be withdrawn. 

No children’s policies are issued in Nebraska or Colorado on 
account of existing legislation. 


have 


one sul 


COLORADO LIFE COMPANY, 
Patterson Building, 
DENVER, COLO. 
History 
This company was incorporated as a stock legal reserve life 
company on October 20, 1919. It was licensed on November ‘ 
1927 and began business February 20, 1928. The authorized eapitel 
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is ~100,000, all of which is paid up as treasury stock. The com- 






| 
po y is offering for sale a limited number of five year payment | 
7 Year Endowment Bonds, without insurance benefit. The | The 
suiscription for each bond includes a subscription for one non- (NEIePes 
‘ ssuble participating share of the company’s stock at $250 per | iD 
shore. The bonds have a face amount of $1,000 and mature in ten 


ye vs. The stock subscribed for in connection with the bond is to 
be ssued and delivered as fully paid five years after date of the 
|. if the bond is then in full force, or prior thereto upon per- 
me vent termination of the bond after the company has received 





Jasurance Company of America 


MILWAUKEE, WIS. 


operating in the following states: 





























| 
i ish not less than two annual payments. 
ch bond contains a provision which, in substance, provides | California Minnesota South Dakota 
iHlows : Illinois Ohio Texas 
ginning on the second anniversary hereof, and on each lowa Oklahoma Washington 
versary thereafter, so long as this bond is in full force, Michigan Oregon Wisconsin 
unil its maturity, the company will divide into five thousand | Pennsylvania 
( i) parts a sum of equal to $2 for each $1,000 of life insur- | ; ° 
q me company has in force at the end of each year preceding Give us a ring or address us, if unattached. 
t! ate the bonus is payable, on which all premiums falling due J] 
doeing such calendar year were duly paid, and one such part | 
shell be payable as a bonus hereon; on the second anniversary factory proof is received of disability. If disability occurs after 
hoveof, the bonus shall be a double bonus consisting of two | a . igre ; 
ie? } age 60. the premiums falling due are charged as a loan against 
, pa ; - we | the policy until it equals or exceeds the face amount. 
e shares are without par value and are being sold at $250 Double Indemnity is available for accidental death within 
¢ No commission is being paid on the sale of stock, and the | ninety days of accident, prior to age 00. 
( inission on the sale of the Endowment Bonds is limited to 
1 3¢¢ of the sales price. | Officers 
Management and Reputation President, J. M. Campbell ; Vice-President & Actuary, Ww. i. 
M. Campbell, President, has had twenty-five years experience eres: ge a" 7 opi grein ia = ee 
in different branches of the insurance business and was for many | Secretary, 8. B. Lacey; General Counsel, Judge 8. Harrison White. 
yours & mImember of the firm of Campbell & Harvey, Ine., Attor- | Directors 
nevs-in-Fact for the Western Reciprocal Underwriters Fire Insur- The above officers and the following: Rollie Bradford, President 
avce Exchange in Kansas City, Mo. W. H. Watlington, Vice- | of the Bradford-Robinson Printing Company, one of the largest 
President and Actuary, has been engaged in the life insurance | plants in the city of Denver; Clyde I. Stevens, with John Clay 
business for about twenty-four years. He was formerly State and Company, Livestock Commissioners; C. L. Curtis, Guunison, 
Aseut for the Fidelity Mutual Life of Philadelphia for about | Colorado, ranchman; Thomas MeKelvie, Collbran, Colorado, ranch- 
years; Home Office Representative of the Bankers Life Com- | man; C. W. Swayze, Denver Insurance Manager of the State 
pany of Iowa for four years; Actuary of the Western National | Grange; J. F. Munroe, Fort Collins, Colorado, land owner. 
I. fe Insurance Company for nine years. Ss. B. Lacey, Secretary, | Territory 
I had about fifteen years life insurance experience. He was | At present. the company is licensed in Colorado only 
Licutenant Governor of the State of Colorado in 1925 and 1926, | : ; og : i ks 
| is, at this time Budget Commissioner of that State. Dr. C. 11. | Form of Valuation 
Willis. Vice-President and Medical Director, is surgeon of the | American 3144°° Modified Preliminary Term (Illinois Standard) 
Burlington Railroad. Judge S. Harrison White is General Coun- | The rates for the Colorado Life Founders Policy are given 
st He was recently Chief Justice of the Supreme Court of Colo- | below: Founders Double Participating Policy 
r o and at present a member of Congress from the Denver Annwal) Piemitusss--Standeed Bates 
silt Kinds of Insurance Written ON $5,000.00 POLICY With 
he Company will write ordinary, industrial and accident and With With Disability gent 
health insurance. Life insurance will be issued on the partici- | Plain Disability Accidental and Acciden Viattux 
1 ug plan, and the industrial and accident and health business | Age Premium only Death only — tal Death 0th Year 
ou the non-participating basis. Non-medical is not written. | 10to 14 $146.95 Not Issued: Not Iesued Not Yasue $2,050.00 
Forms of Policies Issued | 15 to 20 146.95 $162.70 SI4AAS $170.20 2,050.00 
\t this time the company is issuing only one form of policy, | psy 159.15 174.90 166.65 182.40 2,280.00 
i a Founders Double Participating Policy on the Twenty-Year | 30 173.80 ISO.55 1S1.30 197.05 2 540.00 
Payment Plan. Insurance on women is written on the same basis 33 191.70 207.40 199.20 2 $30.00 
t on men but disability is granted only to self-supporting | 10) 213.95 290 80 291.45 3,130.00 
women. So long as the Founders Double Participating policy is | 1 242.60 261.65 250.10 269.1: * 3440.00 
being issued no other form of policy will be issued. | no 280.85 SOASO 288.35 S11.S0 3,730.00 
: -ovisio B 5) 333.45 34.00 SA0.95 371.50 $,000.00 
tuder the Founders Fike Parhnng 0 -rall cash values are avail- | 0 $08.00 Not Issued Not Issued Not Issued #,245.00 
at the end of and after the third policy year. Premium 65 Not Issued Not Issued Not Issued 1,475.00 
louus are automatic and policy loan interest at 6% payable in Double Indemnity and Total Disability Benefits not granted to 
udvance, Annual dividends are to be payable at the end of the married women or to single women who are not self supporting. 
first year, if earned. In addition to the regular annual dividend | These benefits granted to self supporting women only and not 
Y provision, the Founders Policy contains an additional bonus | exceeding $5,000.00. 
} ( vidend clause which provides for an annual dividend on the ea 
4 policy for the first twenty years, which is arrived at as follows: 
j \ the end of each year the company will ascertain the amount | COLUMBIA LIFE INSURANCE COMPANY, 
6! a Bonus Fund which shall be equivalent to $1 for each | OMAHA, NEB. 
0 of life insurance in force, and the dividend payable on the Consolidated with the American Old Line Life Insurance 
lividual policies will be in proportion that the face amount Company, Omaha, Neb. 
o' the policy bears to the total of all policies of this class. The Effective June 1, 1928 the Columbia Life consolidates with the 
‘ Honus Fund above mentioned shall be based upon all life insur- American Old Line. The Columbia filed no statement as of 
ence in full force under all classes of policies on the company’s December 31, 1927 but at the end of 1926 its statement showed the 
hooks, extracts below. 
i Total and permanent disability benefits are in the form: Waiver Extracts are also given for the American Old Line as of De- 
¥ cf Premium and Monthly Income of 1%. Disability must occur | cember 31, 1927. 
, prior to age 60. Income payments begin on the date that satis- Continued on next page 
z 








COLUMBIA LIFE INSURANCE CO.—Continued 
COLUMBIA LIFE AMERICAN OLD LINE 
December 31, 1926 December 31, 1927 
OE - K6ccewes awe Admitted Assets” ............ $739,267 
ED. Svavewsvesres Ce eee 522,084 
BONED srecivicsees CAPMGE 8 ntaeecesens 100,000 

ee. «tnvsenectes er 100,010 
DEE —wawsesccenes = =— ee ete eae 387,190 
a ee Disbursements = .......-0005 234,846 
SD “Swkngewveews ERGUVAMCE WHITER 6occcccccccs 4,161,302 
Be. é6aewtescens Insurance in Force .....-cccoe 12,131,430 
De SR? wecsetesenes Mortality Matio  ..ccecsessess 29.1 % 
eee eee Net Interest Earned ............ 4.8 ¢ 
STE cvscensacdrs Mxpemne Matte nc vicicccsee 5.03¢ 


CONFEDERATION LIFE ASSOCIATION, 
TORONTO, CANADA. 

Correction Notice 

Surplus and Special Funds,” 

for this company, does not show the correct 

which the company may take credit. The 

reason for this is that it holds several funds for dividends a part 


The 
Life 
amount of surplus for 


column “Capital, 


1928, 


shown in our 
Reports for 


of which is properly surplus. We show below the entire growth 
of the company table with the proper amounts shown for the 
capital and surplus. The insurance written and insurance in 
force columns had several small corrections which are also in- 
cluded in the corrected table shown herewith. Also on page 207 
of the Life Report Policy Loans are shown as $467,697 the correct 
item is $8,467,697. We request our subscribers to please make 
these corrections, which were not called to our attention in time 
to be made in the book. 
Growth of the Company 

(a) Capital, 

Surplus 
Admitted Net & Special Insurance’ Insurance 





End of Assets Reserve Funds Written in Force 
1895 $5,318,867 $4,752,961 $428,683 $3,371,320 $26,427,474 
1905 11,100,079 10,140,198 800,499 6,002,122 42,500,350 
1915 20,592,652 17,785,653 2,490,163 11,178,871 72,343,726 
1920 27,260,617 24,645,296 1,875,792* 35,444,836 135,624,925 
1923 36,889,701 32,361,291 3,346,236 32,021,479 168,988 791 
1924 40,625,937 35,218,749 3,796,687 34,161,846 184,480,802 
1925 45,180,688 38,943,349 4,096,338 40,484,133 206,717,691 
1926 50,661,299 $3,621,663 4,507,214 45,076,775 230,747,937 
1927 57,133,487 49,115,680 4,870,439 50,872,295 258,466,184 


* Decrease in surplus occasioned by 
dividends. 
(a) It should be remembered that 


is $1,000,000 only the 


setting up funds for deferred 


although the 
paid-in capital, 


subscribed capital 
$100,000 is included here. 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
To Write Non-Par Only in New York 


James A. Beha, Superintendent of Insurance, announces that 
the Aetna Life Insurance Company and the Connecticut General 
Life Insurance Company have notified him that on and after May 
1, 1928, they will confine their new business in the State of New 
York to the non-participating plan. 

The New York insurance law provides that no domestic life 
insurance company shall issue both participating and non-par- 


ticipating policies in this state. 
of Insurance 


Some time ago the Superintendent 
took up this matter with the above two companies 
and suggested that they confine their writings in the State of 
New York either participating or non-participating policies 
exclusively, in order to comply fully with the spirit of the law. 
Both of the companies agreed to the suggestion and accordingly 
it not for the State to take any action toward 
compelling the companies to follow this suggestion. 

The companies notified their agents that they will 
confine their new business, written on and after May 1, 1928, to 
the non-participating form. Superintendent Beha commends the 


to 


was necessary 


have 


action taken by these companies. 
On and after May 1, 1928, each of the forty-even authorized 
life companies will confine its new business writings in the State 


of New York to either participating or non-participating policies 
exclusively. This situation is in the best interests of the com- 


panies, agents and the public. 


| 
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June 1, 1928 
CONNECTICUT MUTUAL LIFE INSURANCE CC., 
CONNECTICUT MUT. LIFE INS. CO.—Continued 
HARTFORD, CONN. 
Increased Limits of Acceptance 
The Connecticut Mutual has recently announced a new in- 
creased schedule for the amounts it will write on one life. Tiiese 


limits are shown below. The limits for females are one-half ‘hat 


for males. 
Male Limits 
3 Yr. Init. 
Life Budget Adg 4 Yr. Init. 10 Yr 
Nearest and 2 ¥r. Init. 5 Yr. Conv. Cony 
Age Endow. Term Term Tern 
10-14 $20,000 Not Issued Not Issued Not Issued 
15 30,000 Not Issued Not Issued Not Issued 
16 yd 
17 65,000 $30,000 Not Issued Not Issued 
1S 90,000 
19 120,000 
4) 150,000 
21 190.000] 
22 210,000 6 75.000 $60,000 $45,000 
23 240,000 | 
24 270,000 | 
25-50 300,000 150,000 112,500 75,000 
| 280,000 
52 260,000 
53 240,000 | 90,000 75,000 60,000 
D4 220,000 
ns) 200,000| 
56 180,000 
oT 160,000] 
5S 140,000 | 60,000 45,000 37,500) 
59 120,000 
60 100,000 | 
61 80,000 
G2 60,000 
63 £0,000 | Not Issued Not Issued Not Issued 
G4 35,000 
ca) 30,000) 


CONSERVATIVE LIFE INSURANCE COMPANY, 
SIOUX CITY, IOWA. 
To be Reinsured by the Des Moines Life & Annuity Company 


of Des Moines, lowa. 
Plans 


are now under way for the Des Moines Life to take over 
the Conservative but the reinsurance agreement has not yet been 


submitted to the 
consequently 
time. We 
completed. 


Insurance Commissioner of Iowa for approv:l; 
no further information is available at the present 
shall report further on this deal as soon as it has bevn 





RESERVE LIFE INSURANCE COMPANY, 
KANSAS CITY, KANSAS. 


Reinsures United States Reserve Insurance Corporation 


FEDERAL 


The Federal Reserve Life Insurance Company, Home Offive 
Federal Reserve Life Building, Seventh and Armstrong, Kans's 
City, Kansas, has just announced that it has entered into a ec 


tract with the United States Reserve Insurance Corporation of 
Kansas City, Missouri, to reinsure all of the outstanding life i 
surance policies of the Missouri Company. 

The of the business of the United States Reser 
Insurance Corporation gives The Federal Reserve Life Insuran:e 
Company additional insurance in the amount of approximate'y 
$6,000,000.00, making total business now in force of approximate y 
$34,000,000.00 and increases the assets of the Kansas Compary 
about $400,000.00, making the total admitted assets about $3,500,00" 
The Federal Reserve Life Insurance Company was organiz ( 

Southeastern Kansas by W. H. Gregory and D. H. Holt sf 
Girard, Kansas, and began business in 1920 with Kansas City, 
Kansas as its headquarters. Gregory retired from its presidency 


acquisition 


in 


in January, 1928, and was succeeded by Massey Wilson, a we'! 
known insurance executive of St. Louis. E. W. Merritt, Jr., also 
of St. Louis, was chosen First Vice-president. 


Massey Wilson announced that The Federal Reserve Company 
planned to effect the reinsuring of several companies. On May 


June 
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SOUTHLAND LIFE INSURANCE pate COMPANY 


HOME OFFICE , DALLAS, TEXAS 


HARRY L. SEAY, President 


The Southland Life is one of the South’s most 
progressive companies, widely and _ favorably 
known throughout the territory in which it 
operates. To men of character and ability who 
have the qualifications to become successful agents 
the Southland Life offers an unparalleled oppor- 
tunity. Much virgin territory yet remains to be 
allotted. 





The Company has facilities for training men 
who are unfamiliar with the business but are 


BEST’S INSURANCE NEWS (Life Edition) 





otherwise qualified. 


For further information address 


CLARENCE E. LINZ - sist Vice Pres. & Treasurer 








Sth the Kansas City, Kansas company announced that it had re- 
insured the policies of the Life and Accident Insurance 
Company of Arkansas City, Kansas. 

he Federal Reserve Company also announces that Clark Strick- 
land, founder and president of the United States Reserve Com- 
pany, has been chosen third vice-president and agency manager. 


teserve 


GREAT REPUBLIC LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
New Increased Disability Rates 
Effective May 1, 1928 this company made an upward revision in 
its disability rates. The new rates are shown together with the 
recular life rates which remain unchanged. 


Endowment at 85 


Ag 20 25 30 35 40 45 50 55 60 
Reg. Pr. $14.74 $16.58 $18.94 $22.04 $26.15 $31.73 $39.43 $50.11 $65.16 
i. 49 49 OT 67 83 109 151 2.25 
M. I 2.71 2.95 3.25 3.65 417 489 597 7.71 
20 Payment Life—Endowment at 85 

Reg. Pr. 23.25 25.32 27.84 30.91 34.76 39.72 46.31 55.33 68.10 
W. BP. A5 45 45 Ras) 69 105 155 2.44 
W.P.& M.I. 3.21 3.39 3.57 3.79 4.03 487 601 7.79 

20 Pay Life-Coupon 
Reg. Pr. 29.40 31.83 34.76 38.34 42.79 48.52 56.17 66.69 81.60 
Wed AT AT 51 61 81 1.23 181 2.73 
W.P. & MI. 3.23 3.41 3.61 3.85 415 5.03 627 8.19 

Ordinary Life-Coupon 
Reg. Pr 19.21 21.49 24.38 28.11 33.01 39.55 48.48 60.72 177.69 
WP. 5S 5S 65 7 9% $4129 41.77 267 
W.P.& MI. 2.75 3.03 3.35 3.73 4.31 5.09 623 8.15 


THE GREAT-WEST LIFE ASSURANCE COMPANY, 
WINNIPEG, MANITOBA 
1927 Dividend Scale Continued for 1928 
Che Great-West Life has called our attention to the statement 
& pearing in the April 2nd Life News that its dividend scale for 





89 


1927 will probably be continued for 1928 The reason that the 
word “probably” was inserted at that time was due to the fact 
that the company had advised us of this late in 1927 and we 
neglected to change the standing type for the April issue. The 
company, of course, has definitely decided to continue the 1927 
scale through 1928 and these dividends are shown in Best’s Illus- 
trations, which was published in March. 


NEW YORK CITY 
Home Office Elections 

The Home Life has announced several important changes in the 
Official Staff effective on May 1st. 

Mr. William J. Cameron, Actuary of the Company since 1923, 
has been elected Vice-President and Actuary. This election comes 
to Mr. Cameron, who is not yet forty years of age, in recognition 
of his unusual ability not only in strictly Actuarial but in many 
other lines outside of his own particular departmental responsi- 
bilities. 

Mr. James A. Fulton, who came to the Company a year ago 
Superintendent of Agents, and has in that short period 
lished a remarkable record in the development and rebuilding of 
the Agency Force, has been elected Agency Vice-President. 

Mr. H. W. Manning, now Assistant Superintendent of Agents, 
will become Superintendent of Agencies. Mr. Manning, although 
he has been connected with the Company only since last Febru- 


as 
estab- 


ary, has met the duties of his present position with prompt 
success. 
Dr. C. F. S. Whitney, for sometime past Associate Medical 


Director and a past President of the Association of Life Insur- 
ance Medical Directors, whose term of service with the Company 
has been broken only by his service overseas during the World 
War, has been elected a Medical Director. 

Mr. Benjamin R. C. Low of Hoes, Low & Miller, will become 
General Counsel. Mr. Howard Van Sinderen, now General Coun 
sel, has asked to be relieved of the heavier responsibilities and 
duties of his office but will continue his with the 
Company as Associate General Counsel, retaining his membership 
on the Board of Directors. 

Mr. Leigh Cruess, appointed an Assistant Secretary, came to 
the Company in 1919 with no previous experience in life insur- 
ance. In four years, however, he became qualified for the posi- 
tion of Assistant Actuary which he has capably filled since 1923, 
He is a member of the Actuarial Society of America. 


connection 


LAW. LIFE INSURANCE COMPANY, 
228 No. LA SALLE STREET, CHICAGO, ILL. 





Being Organized 
Mr. Carl J. Crist, who was connected with the organization of 
the Law Life Insurance Company, is now engaged in organizing 
a new company which will probably bear the name National 
Builders Life Insurance Company. It appears from information 
received here that the old Law Life organization has been dis- 
continued. The new company expects to have a capital and sur- 
plus of $100,000 each, fully subscribed for in the near future. The 
value of the stock is $25 per share and the selling price $50 
per share. The organization expenses are limited to 20% of the 
selling price which, in our opinion, high although it al 
lowed by the Illinois law. 

Mr. Crist was formerly president of the Bankers Architectural 
Engineering Company and held that position for about fifteen 
It is expected that Mr. Crist will be the president of the 
Q. 
the 





| 
| par 


is is 


| 

| 

| 

| years. 
| company. Mr. Lynn Glover will be the actuary and Mr. Geo. E. 
Johnson, United States District Attorney, is expected to be 
company’s counsel, 

We are informed that the plans of organization do not include 
the appointment of any insurance men as officers of the 
pany and those slated for appointment have no insurance ex- 
perience whatsoever. 


com- 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 
Report of Examination Reviewed 
The Lincoln National was examined (regular triennial conven- 
tion) by the Insurance Departments of Indiana, Oklahoma, Mis- 
souri and Texas, as of December 31, 1927. The report, which was 
dated February 10, was favorable and the financial statement as 
Continued on next page 
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LINCOLN NATIONAL LIFE INS. CO.—Continued 
prepared by the examiners agreed in all respects with that filed 
by the company and published in Best’s Life Insurance Reports. 

The examiners complimented the company on its underwriting 
and administrative practices and found nothing to justify any 
adverse comment on its treatment of the policyholders. 


Extracts of Examiner's Comments 
Investment Department Records 

“The Investment Department with over fifty-five hundred in- 
dividual mortgages, representing an investment of over thirty- 
one million dollars in Mortgage Loans, and many parcels of 
teal Estate, has apparently outgrown the present method of hand- 
ling the same, and the records of this Department were not in 
such condition that they could be readily checked by the exam- 
iners, and there was some delay in the completion of the exam- 
ination on account of this situation. 

“The detailed work in connection with the handling of this 
large amount of securities is very heavy, and due to the rapid 
growth of this Department, it apparently has not been possible 
to keep all the records up to date and in balance. A reorganiza- 
tion of the work has been planned, and the Company is quite 
confident that another check of these records in a few months 
from now will find them in satisfactory condition. 

“In the plan of re-organization of the records of this Depart- 
ment, it is intended as far as practical to use the same system 
as in the General Accounting as outlined above. 


Policies, Rates and Values 

“A brief resume of the development of the Company’s under- 
writing program, bringing it down to date, may contribute to 
an adequate understanding of the constituent elements of the in- 
surance now outstanding on the Company’s books. 

“At the beginning of its business in September, 1905, the Com- 
pany’s policy equipment consisted only of the staple forms of 
life, limited payment life, term, and endowment insurance. Prac- 
tically all the forms then adopted were issued on both the Par- 
ticipating and Non-Participating plans. The basis of premiums 
and reserves was the American Exp. 344% Table, with full pre- 
liminary term on all forms. This basis was used until January 
1, 1908, when the American Fyperience 344% Illinois Standard was 
adopted. The company wrote both Participating and Non-Partic- 
ipating insurance until March 1923, when the issuance of all Par- 
ticipating forms was discontinued. In 1914 the Company acquired 
the outstanding insurance of the Michigan State Life Insurance 
Company of Detroit, Michigan, amounting to $7,900,000.00 and in 
1917 that of the Pioneer Life Insurance Company of Fargo, North 
Dakota, amounting to $19,000,000.00. 

“In 1911 the Company began the issuance of Survivorship Fund 
Life, Twenty Payment Life, and Twenty Year Endowment forms, 
in connection with which contributions were set aside from re- 
newal premiums to a fund to be distributed among the sur- 
vivors at the end of twenty years in the case of ordinary life 
policies and at the end of the premium paying period on limited 
payment policies. The present amount of these funds is carried 
into the financial statement in this report as a liability item. In 
the latter part of the year 1914, the issuance of these Survivor- 
ship Fund Policies was discontinued. 

“In July, 1912, the ordinary and limited payment life forms 
formerly in use were discontinued and were replaced by corres- 
ponding forms on the Endowment at 85 basis, the American Exp. 
344% table, Illinois Standard, continuing as the basis of premiums 
and reserves. Concurrently with this change the Company 
adopted an Ordinary Life form and a Twenty Payment Life form, 
endowment at ninety-six on the non-participating basis which 
policies marked its entrance into the field of so-called low cost, 
Preferred Risk insurance. Later on in 1915, the Preferred Risk 
line of policie7 was supplemented by continuous monthly income 
forms. The basis of premiums and reserves on this line of 
policies was the American Exp. 314% table, Illinois Standard. The 
gross premium rates, on the Ordinary Life forms included loading 
averaging around two per cent of the net, but the Twenty Pay- 
ment life gross premiums were exactly Illinois Standard net 
premiums. No change was made in the reserve basis of this line 
of policies until in March, 1923, when gross rates were reduced, 
policy values were increased and the basis of premiums and re- 
serves was changed to the American Exp. 314% table, select and 
ultimate. At this time also an Ordinary Life form and a Twenty 
-ayment life form on the Premium Reduction plan were added, 
in which a higher initial premium that that of the correspond- 
ing level premium form was charged but with provision for the 





payment either of a level reduced renewal premium or the con- 
tinued payment of the initial premium. The reduced renewal 
gross premium on these forms up to the middle range of ages is 
below the net premium, resulting in a deficient office premium 
and the necessity for the inclusion in policy reserves of the res. 
ent worth of the deficiencies in the office premiums. 


Policies issued on the American Men Ultimate Table 

“In 1927 the Company again revised the basis of this Pref: rred 
tisk line of policies, changing the same from the American [xp 
344% Select and Ultimate to the American Men 34% Ulti nate 
Table, Illinois Standard. In the revised Premium Reduction 
forms there is a deficiency, by the American Men table in the 
gross premiums, from age thirty-five up on the Twenty Payinent 
life, and from age forty up on the Ordinary Life, creating the 
necessity for a deficiency premium reserve on all such policies in 
force, issued at the ages affected. 

“At the inception of the plan to put the Preferred Risk line 
of policies on the American Men table, the Company submitted the 
Ordinary Life level premium form to the Insurance Commissiv ner 
of Indiana for filing in the Indiana Department. His decision 
with reference to the filing of this form brought up for d+ter- 
mination the question of whether the laws of Indiana would 
permit the use of the American Men table as the basis of insur- 
ance to be issued by an Indiana Company and if so, under what 
conditions and restrictions. Under date of February 28, 1927, 
the Indiana Commissioner wrote the Company advising of his 
action with reference to the form submitted. To avoid the 
chance of a possible misinterpretation of the position taken 
by the Commissioner, in any attempt by the examiners to brief 
the points covered in his communication to the Company, his 
letter is set forth below in its entirety. 

February 28, 1927. 

“Lincoln National Life Insurance Company, 

Ft. Wayne, Indiana. 

Gentlemen: Attention: Franklin B. Mead, Vice-President. 
“Referring now to the question of whether or not under 
the Indiana law a legal reserve life insurance company may 
value policies on the American Men (Ultimate) Mortality Table 
with three and one-half per cent interest, it is without question 
intent of our law in prescribing a minimum valuation standard 
to require companies to maintain reserves sufficient to mature 
outstanding policies or reinsure them in another company 

“The Law stipulates that should a company issue any policies 
based upon a higher standard than the prescribed minimum 

basis, the American Experience Table of Mortality with 4% 

interest or the Actuaries Combined Experience Table of Mor- 

tality with 4% interest, such policies shall be valued according 
to such higher standard. 





“At once we are confronted with the proposition of how t 
determine whether one basis of valuation 
other. 

“When comparing two standards of valuation, it would be 
improper to consider only the reserves produced by each. It 
is common knowledge among actuaries that one table of mor- 
tality may produce very much lower premiums and yet 
the other hand higher reserves than another table of mortality. 
using with both tables the same rate of interest. And becatse 
the solvency of a life insurance company depends upon 
reserve represented by actual assets and the premiums to 
received in the future, it is essential that we consider bith 
premiums and reserves in comparing valuation standards. 

“I have compared the premiums and reserves produced y 
the American Men (Ultimate) Table with three and one-h If 
per cent interest and the American Experience Table with four 
per cent interest and have come to the conclusion that te 
unrestricted use of the American Men Table with three 
one-half per cent interest would be in contravention 
Indiana Statutes. To support my conclusion, I need only 
call attention to the fact that in the case of term insuran °, 
the reserves and premiums by the American Men Table for 
a number of ages are about one-half of those by the Americ in 
Experience Table. 

“However, in my opinion a 


is higher than :n- 
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company would be complyi:¢ 
with the spirit of the Indiana law if it issued policies wi h 
the American Men (Ultimate) Table with three and one-h:/f 
per cent interest as a valuation basis, provided, that the follow - 
ing rules were observed: First, when the reserve on all po 

cies issued with the American Men Table and three and on 

half per cent interest as valuation basis is less than the r-- 
serve on all such policies by the American Experience Tab'e 
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and four per cent interest, an additional reserve shall be main- 
tained equal to such difference in aggregate reserves. Second, 
in every case which the premium charged for insurance is 
less than the net premium for such insurance, by the American 
Experience Table and four per cent interest, the company shall 
carry an additional reserve equal to the present value on the 
basis of the American Experience Table and four per cent in- 
terest of the deficiencies in premium. 

“Your Ordinary Life Policy Form, with reserves and values 
based upon the American Men Table, has been placed on file 
ith the understanding that reserve liability will be calculated 
aceording to the rules above stated. 


Very truly yours, 
i CLARENCE C. WYSONG, 
Commissioner of Insurance.” 
VHH:GB 
“Subsequently, during 1927, American Men forms were sub- 


litted to the Insurance Departments of all but one of the states 
vherein the Company is operating, with the following results. 
Thirteen states approved the forms; eleven states disapproved 
them; there was no reply from one state; as heretofore set out, 
(ndiana approved the forms conditionally. Since the submission 
ff the forms to the several Departments, the Company has is- 
sued policies based upon the American Men table in only those 
states approving such forms and in those states disapproving 
those forms it has continued the use of forms based upon the 
American Exp. 344% Select and Ultimate table. 


“In its annual report for the year 1927 prepared for filing 
with the Indiana Insurance Department, the Company has ob- 
served the rule set forth in the Indiana Commissioner’s letter 


with reference to deficiency premium reserves and policy reserves. 
That is to say, they have set up in the general item of policy 
reserves in the report an amount to cover the reserve for the 
deficiency existing in any gross premiums when compared with 
American Exp. 4% Net premiums, (the Indiana Minimum Stand- 
ard). They have also included deficiency premium reserves in 
connection with policies issued on the Select and Ultimate table 
wherein the gross premium is less than the net premium by that 
table, and in computing this deficiency by the Select and Ultimate 
314% table they have, of course, covered, any deficiency by the 
American Exp. 4% table. The only policies now in force which, 
by the basis on which they are written, would carry smaller 
mean reserves for the first policy year than the Indiana Minimum 
Standard (Amer. 4%) are the Preferred Risk policies written 
in 1927 on the American Men table and the Company has com- 
puted and included policy reserves on these, for their report, 
according to the American Exp. 4% table. 


Oklahoma Rule in Re Policies Issued on American Men Table 

“The Insurance Commissioner of Oklahoma having disapproved 
the issue in that state of policies based upon the American Men 
Ultimate table, it devolved upon the examiner from that state 
to interpret the position of his Department with respect to the 
valuation in the Company’s statement of insurance written on 
that table. By the law of Oklahoma the minimum standard for 
the valuation of insurance written since January 1, 1910, by 
a Company operating in that state, is the American Exp. 344% 
Table Illinois Standard. 

“The Oklahoma Department holds to the opinion that reserve 
to be maintained on a policy is inseparable from the net pre- 
mium from which that reserve is derived and that where the 
law prescribes that reserves shall be calculated in accordance 
with a specified table of mortality and rate of interest it con- 
templates and embraces the fact that the reserve is a derived 
quantity resulting from the accumulation of a mathematical net 
premium derived from the specified table, decreased by the 
mortality fixed by the specific table. Under the rule it would 
follow that if a company issues policies on a table other than 
the legal standard for valuation purposes and in such policies 
agrees to accept lower premiums than will take care of the 
mortality fixed by the legal standard and maintain reserves by 
that standard or by the policy contract standard if higher than 
the legal standard, it must make provision at the inception of 
such policies for the amount necessary to do this. 

“The policies written in 1927 on the American Men Table are 
effected by this rule. The financial statement in this report 
includes the reserve on this tnsurance by the American Exp. 
4% Table and the reserve for deficient premiums derived by 
comparing company gross premiums with American 4% net pre- 





miums. All of this insurance being preliminary term, the dif- 
ference in reserves by the American Exp. 344% Table over Ameri- 
can Exp. 4% reserve is negligible. However, the deficiency pre- 
mium reserve resulting from comparison of Company gross pre- 
miums with American Exp. Illinois Standard 314% net premiums 
amounts to $20,818 in excess of the deficiency premium reserve 
already included in policy reserves in the financial statement. 
Therefore the copy of this report filed in the Oklahoma Insur 
ance Department will carry the additional amount of $20,818.00 
in policy reserves, thus decreasing the item of 
Contingencies” by that amount. 

“It will be noted from the above that the Oklahoma rule 
agrees in principle with the rule set forth in the Indiana Com- 
missioner’s letter, substituting the Oklahoma legal standard for 
the Indiana Standard in arriving at the amount of any 
policy reserves or reserve of deficient 


“Reserve for 


extra 
premiums. 


Substandard Insurance 
“The Company transacts a substantial volume of substandard 
business and in handling this form of insurance employs both 
the extra premium and the graded benefit methods. Exira 
premiums are collected either according to table ratings, age and 


plan of insurance, or flat extra temporary or continuotis pre- 
miums. Substandard policies issued with any form of extra 
premiums contain values of standard policies, except extended 
term insurance is not granted in the higher table ratings or 
where the flat extra premium exceeds $5.00. Extra premium 
substandard risks are not written on five, ten, and twenty 


year term 
any of the 
standard 
and 


plans, the Twenty Three 
Preferred plans. 

policies are issued at 
Twenty 


Year Endowment 
Graded death 
standard rates on Ten, 
Year Endowment forms with death benefit 
by year of death in accordance with three different tables. 

“In this examination a rather exhaustive investigation was 
made into the Actuarial computations going into the insurance 
now on the Company's books, special attention being given the 
policy forms now in use. No departure from correct principles 
was noted. Investigation of the practices of the Company with 
reference to lapsed or surrendered policies 
from practice except in a certain 
promptly corrected upon being called to the Company's atten 
tion. This related to the failure to return to the policyholder 
a lapsed policy held by the Company in connection with a policy 
loan in cases where a remaining equity was applied to the pur 
chase of extended insurance. In cases the 
would be without any evidence of the extension of 
his insurance. A large number of such policies had accumulated 
in the Company’s files. During the examination all such policies 
were returned to the insured with notice to those having un 
expired exteaded term insurance of the date to which the 
ance would run. 


plan, or 
benefit sub- 
Fifteen, 
graded 


tisk 


disclosed no 


matter which was 


devia 


tion good 


such policyholder 


notice or 


insur 


Salaries and All Other Compensation of Officers, Directors, 
Trustees and Home Office Employees 

“Ineluded in this are commissions paid to Mr. Arthur F. Hall 
on business written prior to July 1, 1920, based on contract as 
of July 1, 1905. 

“This contract provides that Mr. Hall was to receive renewal 
commissions on all business written during the peridd (July 1. 
1905 and July 1, 1920) as follows: ‘Two and one-half per cent 
(24%) on the first $400,000.00, two per cent (2%) on the second 
$400,000.00, and one and one-half per cent (11%4%) on the third 
$400,000, and one and one-half per cent (144%) on all additional 
renewal premiums over and above said twelve hundred thousand 
dollars ($1,200,000.00), said commissions to be 
without reference to any preceding year.” 

“The records show that payments have been made to Mr. Hall 
monthly under the provisions above set out, and that all 
ments so made were charged to Home Office salaries. 

“The Company states that contract with Arthur F. Hall ex- 
pired September 23, 1920, but is still in effect so far as 
ment of renewal commissions is concerned, on business written 
prior to its expiration. No commissions are payshble on 
business written since the expiration of the contract. 

“In the report of the last examination of the Company, the 
question was raised by the examiners as to whether under the 
terms of the contract the said Mr. Hall was entitled to receive 
or the Company to pay, any commission upon such renewal pre- 


paid each year 
pay- 


pay- 


any 
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LINCOLN NATIONAL LIFE INS. CO.—Continued 


miums received by 


the Company subsequent to the end of the 
fifteen years period. 
“On February .9, 1924 a resolution was adopted by the Board 


of Directors as to the intent and purpose of the Company and 
the said Mr. Hall at the time of the execution 
providing in part as follows: ‘But if 
contended by said Insurance Examiners, then the said contract 
by mutual mistake of the parties thereto, at the time of the 
execution thereof, fails to represent the true intent and purpose, 
and should be and is hereby reformed so as to provide specifically, 
that such commissions are and shall continue to be payable 
to said Hall so long as this Company shall receive renewal 
premiums upon any of the insurance written during the said fif- 
teen year period, except as provided for in Article IV of said con- 
tract.’ The exceptions being, ‘But in computing the amount of said 
renewal premiums on which commissions are to be paid under 
this contract, there shall not be included therein any renewal 
premiums on Life Insurance taken by the Company on the lives 
of stockholders of the Company residing in Allen County, Indiana, 
nor renewal premiums on Life Insurance taken by any other 
Life Insurance Company, Beneficiaries Associations, or Societies, 
which may be taken over by, or transferred to, or reinsured by 
the Company.” 


of said 
otherwise 


contract, 
construed as 


Real Estate 
Book Value, $3,748,322.30 
“The Real Estate consists of the Home Office property in Fort 
Wayne, Indiana, 


and 224 parcels of Farm properties acquired 
from mortgage loans. The following schedules, include the un- 
paid balances on the properties sold on contract: 
BeOmnS CGS PVOPETEy onc ccc ccvcvccicuce $1,644,978.07 
Farm Properties unsold ................ 1,831,123.59 
Farm Properties sold on contract (bal- 
SU GI nok ooo ca ce Suevennceseevn 272,220.64 
WE Paniainedtatieeee eceR nena sigedanee so22.a0) 





By States 








State Number Amount 
a 1 MH. ©. Peoperty. ....<<- $1,644,978.07 
DE cna enncemess 62 PR 0:4 Gan pedasaniawe ’ 
North Dakota ...... 107 WUE wv ctintacapnaceona 636,005.32 
South Dakota ...... 19 WL Sines. paeetwe okt 248,292.77 
SERCRIGRM ooccccccves t PE assincnennabambed 108,195.10 
| 2 NOE «a eidig-ab-acerquata Mareen 82,795.72 
ED boeecaw cies 1 PE. o:ncdbteacenonnn 54,032.36 
Es Sa re t MEE Ga cavdsctinsgemns 48,492.87 
Minnesota .......... 9 WE: 86 ie baskioweneeus 41,204.53 
reer ere e 13 POND x orsacinandnamwuds 37,408.09 
| ae 3 SNE ia ad oo bake won’-s 23,678.02 
| ae ne | etivhhe Ceywneepdivedeawes $3,748,322.30 
“In addition there were on December 31, 1927 sixty-six mort 
gage loans in process of foreclosure which amounts, including 
charges for taxes, ete., to approximately $428,000.00, 
“The values at which these properties are carried on the 
Company’s books include some items and additions requiring 


explanation: A piece of property, when title has been acquired, 
is carried into the Real Estate account for a total of the follow- 


ing items: ‘Amount of the mortgage foreclosed, plus accrued 
interest to time of foreclosure, plus charges for attorney fees, 
taxes, ete.” These are the usual items which are to be taken 


into consideration in determining the cost of a piece of property 
acquired under foreclosure by an Insurance Company. 

“In recent the Companies do not capitalize 
the accrued to date of foreclosure because to do so it is 
necessary to enter it as an income item in ‘Interest Received Ac- 
count,’ and pay an income income item it has not 
actually received, and never receive, unless the 
property is sold for a sufficient amount to include this capitalized 
interest. 


years many of 


interest 


tax on an 


may possibly 


the 
was 


“During 
Compatriy 


course of 
ealled to 
capitalize accrued 
recited. 


the 
the 
interest on 


examination the attention of the 
fact that most Companies do not 
foreclosures for the reason above 
“The Company at the end of the year 1927, realizing this fact, 
took the amount of interest, $58,146.99, it had so capitalized on 
properties acquired in 1927, out of the ‘Interest Received Account’ 


to which it had been credited, and brought it into income is 
an item called, ‘Non-ledger Assets Capitalized by Foreclosures.’ 

“The Real Estate items to which this amount of capitalize) 
interest had been charged in the original cost were allowed to 
remain at the cost figures. In other words, instead of including 
in the original cost of the Real Estate, a charge for the capitali: 
ation of accrued interest, the cost now includes a similar amount 
made by book adjustment of the value of the properties. 

“In most States any repairs or taxes on a piece of property, 
owned by an Insurance Company are considered an expense an 
so charged off in the annual statement, Page 3, Lines 31 and 32 

“Under a ruling of the Insurance Department of the State of 
Indiana, a domestic company is permitted to add to the book 
value of acquired from mortgages, the cost of an) 
permanent improvements and the amount it has paid each year 
for taxes on such properties, not in excess of the appraise 
value, and accordingly the book value of the properties owned 
by this Company includes $122,614.71 for taxes paid by the Com 
pany, since acquiring the properties. 


properties 


Farm Properties 
“All of the properties owned by the Company with the exceptio: 
of the Home Office building, are farms acquired from foreclosure 


of mortgages for an aggregate amount of $2,103,344.23, which 
includes the unpaid balances of $272,220.64 on seventy of th« 
farms which have been sold on contract. In addition to the 


above, the Company had previously acquired other farms which 
it has sold for $198,066.81 cash, and which as the sales were for 
cash, do not enter into the above figures. 

“The aggregate amount of funds, $2,103,344.23, tied up in these 
properties which yield very little, if any, income and with the 
necessary expenses for proper maintenance, constitutes a non 
productive assets of an amount that is a matter for serious con 
sideration. 

“As previously 
the farms, made 
silos, ete. 


mentioned 
many 


the Company in 
permanent 


order to improve 
improvements such as barns, 


“Some of the farms are highly improved and the cost of the 
improvements charged to the book value of the same with the 
result that these particular farms are carried at a book value 
considerably in the amount they were originally 
acquired at. As an illustration the figures on three of the farms 
on which extensive improvements have 
in the following schedules: 


excess of 


been made, are shown 


No. 35 Farm of 597 acres in St. Joseph County, Michigan 





Acquired 8-3-23 at cost of ............ $23,970.42 
Charges since for taxes paid ............ 4,066.57 
Charges since for improvements ...... 28,199.21 


Total cost to date (Book Value) $56,236.18 
No. 43 Farm of 300 acres in Jackson County, Indiana 


Acquired 10-30-23 at cost of ............ $20,932.86 
Charges since for taxes paid .......... 1,565.08 
Charges since for improvements ...... 23,712.03 

Total Cost to date (Book Value) $46,209.97 


62 Farm of 520 acres in Jasper County, Indiana 


Acquired 4-21-24 at cost of .............. $23,081.22 
Charges since for taxes paid .......... 3,959.40 
Charges since for improvements ........ 19,095.08 

Total cost to date (Book Value) $46,135.70 


“There are a number of other forms in this class, and as near 
as can be estimated the total amount charged to these properties 
for such improvements, is approximately $250,000.00. 

A ppraisements 

“There are appraisements on file with the papers pertaining 
to each piece of property. Most of these appraisements have 
been made since the Company acquired the properties. In some 
cases, principally on farms in the Northwest, the new appraise- 
ments have not been received, and the appraisements in the 
office are the ones secured at the time the loans were made. 

“No appraisements were made by the Insurance Departments 
for the purpose of the examination, owing to the fact that the 
examination took place during the late fall and winter, and it 
is suggested that the Indiana Department make appraisements of 
some of the more important properties as soon as the weather 
conditions permit. 

“For the purposes of this report, the properties are shown in 
the financial statements herewith at the Company’s Book Values, 
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yviich are supported by the appraisements on file with the papers | 
) rtaining to the properties. 
“However, attention is called to the fact that owing to the | 
copressed agricultural conditions existing for a number of years | Another Forward Step 
d it being problematical whether these conditions will improve | 
the near future to the extent that the properties can be dis- J ag 
sed at a price that it can return to the Company the amount COMPLETELY REVISED POLICY FORMS 
at it had invested therein, it would appear to be a more con- | 
rvative policy if the Company, instead of increasing the Book | 
\alue of the properties by the cost of the current taxes and | NEW OWNERSHIP, BENEFICIARY 
iprovements, were to gradually depreciate the value. 
and ASSIGNMENT PROVISIONS 
Home Office Property 
‘The Home Office Building is a four story fire-proof structure :. 
lilt of Indiana limestone. The foundation is laid for a fifteen leave no doubt of the rights of the 
ory building, of which the first unit has been completed, and various parties who may have an 
now entirely occupied and used exclusively by the Lincoln ° . a ™ 
itional Life Insurance Company. interest in the policy. 
“The building is located in the business district of Fort Wayne, 
diana, with a frontage of 260 feet on Harrison Street, running 
ick 120 feet on the two side streets of Douglas and Brecken- A PLAIN ENGLISH POLICY 
dge. . . ~ 
“It was completed in 1923 and the total cost to date is $1,644,- that will particularly appeal to the 
78.07 at which amount it is carried on the Company’s books conscientious life underwriter. 
nd is ineluded in the Company's assets at this value. No 
nsurance is carried on the building or the contents, the Com- 
pany claiming it is absolutely fireproof and so situated that Also a new LOW COST 
is free from any conflagration hazard. 
“The building is used exclusively by The Lincoln National PREFERRED RISK POLICY 
Life Insurance Company and is complete in every detail that 
will aid and expedite the business of Insurance. The building 
is essentially a service structure—every foot of its space has W rite for information 
heen arranged to give effective alignment between the different - 
departments. The Company charges itself a rental of $100,000.00 PHILADELPHIA LIFE INSUR- 
per annum. The expenses for the last three years are as follows: T j Ty 
oe 5 Pe ea $67,962.08 ANCE COMPANY 
ce cinernasae nosaseg 68,384.05 111 N. Broap STREET PHILADELPHIA, PA. 
ME Shs o sieteaaicalpaiviedts 68,611.17 
“Capitalization of the amount invested, $1,644,978.07 at 6% 
interest, is $98,700.00 per annum, plus an average annual ex- ene ME 
pense of $68,000.00 would show an expense to the Company of S. Dakota ......--..+-.5- 31 132,582.88 1 —- 
$166,700.00 for office space. SN ons cicos Swern sire see Ae eee es 1 Z oe +n 
“No appraisement was made for the present examination, the | Texas ...... cere ee 429 1,628,412.41 £00 =" sor eon 
property having been appraised at the time of the last examina- | West Virginia ............ pas soi 16 5,000.08 
tion three years ago. The report of the last examination states | Wiscomsin ........--..++++5 2 Cana tae Seb Sieben 
that, ‘During the period of the examination the Company obtained | “3 a a ae 
an appraisal on this property which represents the fair market Potal ......+-..2+seeees 1 $5,038,807.59 ae ree 
value at this time to be $1,740,000.00, based upon the cost, and “Of the mortgage loans, $27,978,005.8% pias pee woe Faw 
on this appraisement the property is shown as an asset in the | State of Indiana, as evidenced rl “¢ certificate sate the Com- 
financial statement in this report at the Book Value, $1,644,978.07. | missioner of Insurance of the State of Indiana, The balance, 


Mortgage Loans 
Book Value, $31,613,714.51 
“Approximately seventy-five per cent of the assets of the Com- 





pany are invested in Mortgage Loans for an aggregate amount 
of $31,613,714.51, represented by 5,489 loans with interest rates 
of range from 5% to 7%. The following schedule shows the 
loans by states and by the classification of farms or other 
properties : 
Other 

State: Loans Farm Loans Property 
CO oii inch ateas 139 = $1,154,398.49 8 $48,000.00 
CUD cients tavecnt arenes 11 WROONIE, haus aeeneees yee 
PUN crear iecckantieeess Nec “wewesenetars 28 197,950.00 
PR ec ngccenteseutr esas ee itr rn ee 333 5,735,811.60 
PE Sak iarustocciesetces 210 955,881.12 1283 6,617, 976.04 
OD Seb .coa eas ieodinee ss 1 BEG ccna susenceneaws 
NINN Sofas cole nro recta sieics 48 242,971.48 3 9,200.00 
I ne es 18 73,930.00 573 2,921,991.94 
PINON, eccceccccesie ctor 37 126,604.39 291 1,146,366.42 
DE ee ee eee 3 20,500.00 262 1,753,425.00 
WEE oocie acces aebaess 24 WE fereas” Srckuecw sas 
PII apo s cc cakctsweer 65 422,450.44 ee RC ee 
BRIG SI cian Sisirense bie een as heey egestas 1 30,000.00 
New Wemtee <i... .ccccsave 1 SE <xaan’ \atovaubusoes 
WN. MONOID: foissessie- cies ewewreieey 9 27,350.00 12 82,435.00 
Wh EE, ao ie nse eaters 499 1,627,356.07 8 50,000.00 
GE Sen tewerssscaerseedes 14 79,883.53 30 1,173,506.84 
SIE Gs Gaaiticccg weg cexee 417 1,437,.850.00 21 119,925.00 


$3.635,708.64, are in the Company’s office or in the hands of the 
financial agents of the Company for completion. 
“There are 66 loans in process of foreclosure for an aggregate 


amount of approximately $428,000.00, which includes charges for 


taxes, ete. 

“A few of the loans are purchased at a discount. In such 
eases the net amount paid for the loans is charged to. the 
Mortgage Loan account in the ledger, the discount or com 
mission being carried as a non-ledger item and accrued to the 
Mortgage Loan account at the end of each year as earned. Such 


loans are entered on the Mortgage Loan records at the par value, 
and it is take 
commission which 
of 1927 in balancing the 
account, 

“There are several different the Company in 
securing loans, the principal one of which is to purchase loans 
from reliable dealers subject to an the Company 
and a re-purechase by the dealer if the loan is not found satis- 
facctory. 

“A few are made direct by the 
Company, and a third method is to make loans through financial 
agents controlled by the Company. It appears 
describe this last mentioned method in some detail, in order that 
it may be throroughly understood. We quote herewith from a 
letter by the President of the Company to the examiners, which 
describe the organization of these financial agencies. The letter 
reads in part as follows: ‘The Lincoln National Life is the 


Continued on nert page 


into consideration this non-ledger 
$24,911.86 at the end 


records with the ledger 


necessary to 
amounted to 


Mortgage 


account, 
Loan 


methods used by 


inspection by 


loans, generally local loans, 


necessary to 








LINCOLN NATIONAL LIFE INS. CO.—Continued 
beneficiary under Trust Agreements with Trustees who hold the 
stock in three Mortgage or Investment Companies from 
the Lincoln National Life purchases mortgages. 
companies were recently (1926 and 1927) 
Indiana individuals, the expense 
paid by the Companies themselves. 

“‘Certain advances to cover the operation of these Companies 
have been made which have carried in Suspense 
and will be repaid by the Mortgage Companies. 

“<*The three investment companies are “The Thorne Investment 
Company,” of Abilene, Texas, “‘The McKay Mortgage Company” of 
Fargo, North Dakota, and “The Wright Investment Company” of 
South Bend, Indiana. 

“*The Lincoln National Life purchases mortgages from these 
Companies under repurchase agreements, under which the Mort- 
companies 


which 
The mortgage 
organized under the 


law by of organization being 


been Account, 


gage render the fullest measure of supervision and 
protection that can be given to insurance companies, by loan 


correspondents. The expectation is that the accumulated profit 


of these mortgage companies will not only protect the Lincoln 


National Life from interest delinquencies, but will enable the 
mortgage companies to protect us against foreclosure and the 
necessity of purchasing properties on foreclosure. 


“*The advances to the above three offices have been made by 
the authority of the Finance Committee of The Lincoln National 
Life. The advances made are not larger than we might ordinarily 
expect as a necessary expense is mortgage 
as we have secured through 

“According to the records amount paid out for ex- 
penses advances to the companies up to December 
31, 1927, was $51,927.13 ‘of which $23,140.55 has been repaid, leaving 
a balance of $28,787.61. 


securing such 

them.’ 

the total 
three 


loans 


and 


General Comment 


examiners 
work 


“In 
their 


conclusion, 
belief that 


the 
the 


consider’ it in 
the present examination has 
adequately covered the essentials of a thorough examination into 
the condition of the Company 
of the methods 
policyholders 


order to express 


done in 


and a comprehensive investigation 
practices employed in its dealings with 
The schedules included herein, 
reflecting the financial transactions of the year 1927 and the Com- 
pany'’s condition at the the indicate not only the 
wide extent of the Company's operations but also the soundness 
of its financial position. <A reading of the report will also show 
that the examiners found nothing with respect to the Company’s 
relations to the body of its policyholders justfying any adverse 
comment. the other hand, the examiners believe that the 
record established by the Company in this regard clearly indicates 
that the management actuated 
not only the legal the moral 
the conduct of a institution. 

“This like all that have 
in the Life Insurance underwriting, reached its 
the result of to established rules 
of underwriting and administrative practice coupled with a degree 
of initiative and the attitude of the 
indaviduals who have, from the beginning of the Company’s busi- 
ness, controlled its The continuity and apparent 
unanimity of management which have prevailed in the Company’s 
affairs, constitute a quality of its 
character.” 


and 


and claimants. 


close of year, 


On 


has been by a desire to recognize 


but also obligations attaching to 
service 
Company, 
field of 


position as 


others attained 


has 


eminence 


present adherence 


aggressiveness expressing 


operations 


distinguishing institutional 


MERIDIAN INSURANCE COMPANY, 
CHARLESTON NATIONAL BANK BLD., 
CHARLESTON, W. VA. 


History 
This company was organized under date of June 10, 1920 with 
eapital of $100,000 and shares of $100 each par 
value which were sold at $125 per share. At the end of 1924 the 
paid-in capital $57,000 during 1925 it 


an authorized 


was and 


was increased to 
$61,600 and $1,000 contributed to surplus. Up until April 1, 
1928 the company had been licensed as a limited health and 
accident company. On that date its capital was increased to 
$100,000 and it was authorized to write life insurance in order 


to enable it to include a small death benefit in its policies. This 


does not mean however that the company will engage in a gen- 
of doing so. 


eral life business as it has no intention 
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METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK CITY. 
Haley Fiske’s Fifty-fifth Anniversary 

Haley Fiske, President of the Metropolitan Life Insurance Com 
pany, was decorated May 8 with one of the Company’s servic: 
badges set with six precious stones. They signify fifty-fiv 
years of service with the Company in one capacity or another 
since May 8, 1873. On that day he associated himself wit! 
Stewart L. Woodford, Counsel of the Company, and began hand 
ling the Company’s legal business. The service medal is th: 
only one of the kind in existence. It was set with a diamond 
when Mr. Fiske had completed twenty-five years of service; a 
forty years a canary diamond and a saphire were added to mak: 
the colours of the Company and since then a diamond has beer 
added at the completion of each five year period. 

At a luncheon of the officers Mr. Ecker, Vice President of th: 
Company, who had himself been decorated only the day befor: 
by Mr. Fiske with a forty-five year service bar, officiated. I 
speaking of the decoration he said that on the circle which 
surrounds the usual Company service badge there were places 
yet for other stones to be set at five years periods and there was 
space to take the President to about seventy years of continuous 
service. Mr. Fiske responded briefly saying that his long service 
and continued good health had been made possible by the fact 
that from his boyhood till now his social, professional and busi 
ness associates had all seemed to unite to make his life a happy 
one, 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
New Business Results 

New business booked by the Missouri State Life during April 
amounted to $28,362,223.00, according to John J. Moriarty, Vice 
President in charge of the Agency Department. Ordinary written 
business amounted to $16,193,223.00 as compared with $13,310,708.00 
in the same month last year, a gain of 21.6%. Group written 
business amounted to $12,169,000.00, a gain of 110.9%. This un 
usually large volume of business was written in honor of “Pre- 
sident’s Month” and as a tribute to Hillsman Taylor, President 
of the Company. 





The written business of the company for the 


four months of 1928 represents a gain of 12.07% over the same 
period of* 1927. Insurance in force increased during the four 
months nearly $36,000,000.00, making the total volume in force 
May Ist, $793,271,708.00. 
MONTANA LIFE INSURANCE COMPANY, 
HELENA, MONTANA 
New Disability Rates 
The Montana Life has just issued a new rate book which 
contains several changes over the one formerly in use. The 


most important 
both W. P. 
premium rate 


change is that rélating to 
and monthly income. Heretofore the waiver of 
was included on forms of policies in the 
quoted premium and made a part of the policy contract. Now 
all benefits will be incorporated as inserts in the policies. A 


disability benefits— 


some 


slight increase has been made in the .disability rates and the 
new rates together with the regular rates are shown hereafter. 
The rates for the five year term policy have also been reduced 
and the form is revised to provide for automatic conversion 
to an ordinary life endowment at age 85 at the end of the 
five year term. These rates are also shown below: 
Ordinary Life Preferred Risk 
Minimum $5,000—Rates per $1,000 
Age 25 30 35 40 45 50 a5 60 


Reg. Pr. $15.10 $17.19 $20.11 $24.21 $29.77 $37.79 $48.98 $63.08 


par 





With W. P. 15.50 17.65 20.66 24.91 30.69 39.10 51.00 
With M. I. 17.50 19.87 23.16 27.78 34.03 43.10 55.97 


20 Payment Life G. P. R. 
8.34 


Reg. Pr. 











Baer 31.83 34.76 3 42.79 48.52 56.17 66.69 81.60 
With W. P 35.13 38.78 43.37 49.41 57.51 68.77 
With M. I. 34.68 37.79 41.56 46.24 52.75 61.51 73.74 

Endowment at 85 

teg. Pr. .... 16.16 18.38 21.38 25.38 30.94 38.63 49.33 64.76 
With W. P. 16.56 18.84 21.93 26.08 31.86 39.94 51.35 
With M. I. 16.56 21.06 2443 28.95 35.20 43.94 56.32 

20 Year Endowment 

Reg. PP. .ces 41.31 41.64 4244 43.76 46.23 50.33 57.30 69.15 
With W. P. 41.71 42.10 42.99 4447 47.27 51.81 59.47 
With M. I. 42.85 43.38 44.51 46.40 50.03 55.39 64.16 
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Five Year Convertible Term Sur. vals.; pur’d pols. & prem. notes voided .......... 299,269 
st 5 Yrs. 8.71 9.15 9.82 1140 13.94 18.60 26.78 Sup. cont. not involving life contingencies ............ 1,330 
fter 18.38 21.388 25.38 30.94 38.63 49.33 64.76 SOR III ical ans wiciseg ie Caw wo waunneracee ye 9,191 
w. 2. 46 55 -70 92 1.31 2.02 IR a 60:355:5:4 esse Hb bieewie = Sle ea eeu oar 592,040 
Lo. 268 3.05 3.37 426 5.31 6.99 SE IND 5G. yankee naicarmceialea be snaeeeseae seein 
COMUNE CUIOINRED in ivic cio ncccs n0ccesweceeweedese ne 
ee SE IE oo e sc ccmenucicwcawewecdeubbaacnor 
TIONAL BENEFIT LIFE INSURANCE COMPANY, | H. 0. sals., med. fees, ete. 22.2.0... cccccecccecucuceece 


WASHINGTON, D. C. 


Assets and Liabilities—December 31, 1927 
Assets (Market Values) 


% Adm. Assets 





OM sons cpa siecuee scares Oe occ nesouas $938,121 
OG: NNN cane ate4e wen se reeees B. -ghemwasicn 217,778 
CORE ID Scccctcewrcaeteecess |  sneenpicmos 91,100 
TID, wee aaccueneae nieces vem | ere 639,269 
ae SUD. Gack sts le er aeaes Be view saueere 43,821 
ce § eee ere 0 Weseweueas 1,265,919 
ealbiele oteere ees mn adiaonee ce sels 12 area sheet 711,743 
remt ORE DOMES ccccivcsssacsveses | seeueeeuns 119,091 
SR HG acxcnicececees cw a 269,858 
s and Contingent liens on Stan 
NC Dee NUE osc naieree wonsiosiein De Nasueoeas 1,531,733 
i SAE an AeA awit ete 140,934 
on DEED basa savas sercisccses :  ---Scaeauewes 176,487 
P GE Fr sie esata bahiemienenes Oe - isaskies 492,485 
Se EE oi cers katwenececceeee? > WRetesns $6,638,339 
DEI ics c dW Nie hte Hse soe 008 Me? ~coneesean 799,141 
SURE III io -os ise airless ee ne Saas e ee aeeeanes $5,839,198 
Assets Not Admitted: Furniture & Fixtures, $136,206; Agents’ 


neces, $176,487; Bills Receivable, $140,934; Southern Insurance 


‘ompany Account, $27,496; Cash in Closed Banks, $100,509; Certifi- 


of Deposit-Citizens, $60,000; Dormant Account-Citizens Trust 


Co.. $87,750; Policy Loans, $30,426; Premium Notes, $26,480; Agents’ 
Commissions & Advances, $35,697; All other items, $27,204. Book 
value over market value of collateral loans, $9,041 ; real estate, 
(31,185,305): bonds, ($7,683); stocks, ($15,132); and mortgages over 
ppraised value, ($118,857) were deducted in computing gross 
issets, 
Liabilities 

RCE ee soe so Oa aie ose es ora ek onaenee $4,502,053 
Disnily POON VS cc cc cc cccsesc csc cesvceeteseseae sees 16,729 
DE, I Sassi Sich ccde cece cctacuptcsseuebenaveeseee 646 
Pres, Val. @tp. cont. & Cle: DeReMHtA. ..0..0 06 ccicsswcesecen 6,704 
PANTING. SNE hice chiccaewScck eb ets wt beniaw Uy maees sewien 11,686 
Ny Ec adic Oo branded miceie eos bclaie weebe ewe) sae 102,138 
Prem. pd. in adv. & unearned int. & rent ............ 15,092 
ee ree ee ee ee ee ee 63,933 
rp, a Wak PI oi. b ieicisicwereseccbweneenensss 2.966 
BOrtOneOe SMS <cccclc ores ceiee sc aseican. sese eines + tae 50,000 
IL due on bonds purchased on deferred paym’'t plan 542,650 
Other TN areisiare Ss.cmn es o:00G-b0a6u 64¥sn ie venvatamauns 101,185 
( er eeatea odie ees be ae redie ewe pina 250,000 
WONRUE ac kachecenedeckeincaid on Ceeudnennnsawhesewesebenes 173,419 

PO iio caida dssacalp artes + Gh wa aoa neato eine Geeta ets $5,839,198 

Income and Disbursements During 1927 
Income 

Ey SO INN isd oy acs a clereeaeecne eo oes Se ea een cies $204,832 
EPG. TINUND  cia sg. utoinra:civtines dete ave bard ioe WER ROSS 1,038,515 
UTE. WR PE a as ccicsookescceerecewecenacetsceeeees 13,483 
s cont. not involving life contingencies ............ 2,000 
Do remeeeee MORI i ccceaic cciedcwnacenb os badlns ue eeecow seve 100,000 
Intenegh, Cees Oe BINS ooo os ckiviienscsceceSewces 148,210 
Prenmiee Gi We OF BIGGE. kn 5 icc ccesccicnsas do deacecees 133,661 
Increase tn: de@eer Uaebiiiies....5..6sc0ccccccccesscesives DAS, 9SS 
Pro rae URI oon oeSs duno en lh oka eee ehaed oo 9,558 
Ets TA III oc aa ah breceinins- sso Reine balers Se are eerai teres 60,638 
1: ERS NINN. 1 fotcinieiaiv'n ielareld 8a ce hia onvieyinee acess wikie ate 2,171,639 
ROUGE I aio Saw baiv'e eo aero nibwe eis ete Wa walel se ueet rin 17,947 

RR SNE Sais cg Reales Rakin oe Ga RSE Swine mele Raiely $4,439,422 

Disbursements 

I) ath claims, matured end’ts & annuities ............ $608,218 
5) SE TINS Ss Sais. wining Slecen's Govan eeussweneseeres 13,410 
CK Ry UNNI hon ecco estocg pes nie es eueuweewrenee 412,237 


Gov't & state taxes on prem., dep’t fees, ete. 
Borrowed money and interest 
Loss on sale or matur. 
Decrease in bk. vals. 
Other disbursements 








ES CIRO = ooo ost cvcs it seweossiennssseraes $3,525,331 
Gain and Loss Exhibit 
Gains 
MINI, eieorcic bepeciciatncele tains ea cro tei heolare teouratoteh emia rea eaten $93,055 
b MINN 6a 1c 955 Coicleteia eiescerein Waravacnié ol ue ea kwwrereeaawiaee Hens 14,595 
RR RUN WINES. si occ. 55555000 60haaenalee salve 44.065 
Re sg cinta a mon.arr casera eine ces < ea ee eee men 124,924 
REY, GID a5. .5.0 56h ieikm osenve ce raules eases serene 133;661 
PR III ss 65 Spravvniciere y sruseen wena seme Sew cie aeeeane 18,934 
MM Si uicis ews wale Meenas eeamie eee we OO eAeemnion $429,204 
Losses 
I ico ape ek liicine ws eiatslae wees es ee ime $286,622 
SL Va. Oly PEIN ovis. oon cect ae cue se.teuaeesanans 9,191 
Oe es ca ESA EO pee eA a ir Ae ee REE Pte Bop 

RC: SRE I oso co eis cee Saka keene e eas 3 
BMG. FO GOON SWUNG ois 05.555.655.40.cs ken coun sees vissesieeecels 19,454 
Decreased book value of mortgages ...............005. 9,973 
UC IININ  OUNy SENIOR Fo crs 00-4 ne eos sare sive cues ota eee eraae ee 25,419 
EU oa ou seit coi dir Ae ead ae ark iete ware SII a ea lesa ire M76,042 
*The totals for this exhibit do not agree and we are in 


correspondence with the company regarding them. 
Continued on next page 











General Agent Wanted In Ohio 


Ohio has: 


Over six million people 
Six hundred fifty thousand families with telephones 
One million two hundred fifty thousand automobiles 


The total county wealth factors of Ohio represented 
by manufactured, mine and fishery products, crops 
and live stock, are over two billion eight hundred 
million. 


The territory open in the state for a general agency 
is in a properous farming, manufacturing, merchan- 
dising and industrial section. 


Territory affected less by adverse business conditions 
than perhaps any other section in the United States. 
Prospects in winter, summer, spring and fall. 


An unusual opportunity for an experienced salesman 
who seeks promotion. For information write: 


The 
Ohio National Life Insurance Co. 
Cincinnati, Ohio. 


T. W. Appleby 
President 











E. E. Kirkpatrick 
Supt. of Agencies 
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each stockholder shall be entitled to one vote for each share of 
stock owned, and each holder of a policy outstanding as of ‘he 
date of the amendment, and each_holder of a policy issued aiter 
that date which, by its terms, is entitled to participate in surp!us 


96 
NATIONAL BENEFIT LIFE INS. C.—Continued 
Analysis of Expenses, Loadings, Interest Earnings and 
Mortality Experiences 
Ratio of: 1927 
*Ist yr. commissions to new premiums ...........ccesccese 401 


*Total Ist yr. expense to new premiums 79.6 


Tigt yr. loadings tO MEW PFOMIUMS ...ccccccccccccscccccceces 65.2 
Renewal loadings to renewal premiums ...............+.. 
Total insurance expenses less Ist yr. expenses to renewal 
NINN san on)" d ca Wiha dige di aca SSW ees at idegea re Bin nth wast les Oa ere “ire 
Net rate earned on mean ledger assets ................ 3.0 
Pte CO GRUARCON TRUTCRINED iii ceciesececinesccsoeeccesee 90.0 
THOS TOES GOGO POMINOE) oo.5. cba d oe sincic céwcecerewecnenes $7.44 


Note.—In considering these ratios it is necessary to take into ac- 
count the method of valuation. For explanation as to varia- 


tions, see preface of the 
*Ordinary business only 


tIncludes industrial. 


Life 


teports. 


NATIONAL PROGRESSIVE LIFE INS. COMPANY, 
715 UNION STATE BANK BLDG., OMAHA, NEB. 
New Company 
This Company was incorporated on July 28, 1927 and licensed 
on April 5, 1928 as a legal mutual insurance company. 
G. L. E. Klingbeil of Omaha, Nebraska, is President and R. W. 

Secretary. Other details will be published in this News 


reserve 


Moore, 
when received. 


NORTHERN LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 
Report of Examination Reviewed 
The Northern Life was examined (regular examination) by the 
Insurance Department of Washington, as of December 31, 1927. 
The report, dated April 28, 1928, is favorable and the statement 
prepared by the examiners coincides in all respects with that 
filed by the company and published by us in the 1928 Life vol- 
ume. The examiners commented on the fact that the company’s 
mortgage loans were in very good condition and that no bonds 
were in default, of either principal or interest. An investigation 
of the company’s death claim register disclosed that all just 
claims are equitably and promptly settled. 


NORTHWESTERN NATIONAL LIFE INSURANCE CO., 
MINNEAPOLIS, MINN. 
Report of Examination Reviewed 


This company was examined (convention examination) by the 
Insurance Departments of Minnesota, Iowa, North Dakota and 
South Dakota, as of December 31, 1927. The report is dated 


February 20, 1928 and was favorable. The statement prepared 
by the examiners coincides in all respects with that filed by the 
company and published in Reports, with the exception 
of the total income item. The examiners report included $1,100,000 
of capital stock paid for during 1927. This item was not included 
ig Income in our Life Reports but was carried through and is 
shown in the Liability column. The statement prepared by the 
examiners 


fest's 


includes the itemized figures applicable to the non- 
participating branch of the company. A detailed account and 


description of the method employed in the segregation of the 
company’s business, as between participating and non-participat- 
ing insurance, is also included in the report. 
Extracts of Examiner’s Comments 
History 

“This Company was incorporated in 1885 under the name North- 
western Aid Association of Minneapolis as a co-operative or as- 
sessment life company. In 1901 the name was changed to the 
name it now bears and the plan of insurance was changed from 
assessment to stipulated premium. In 


1906 the Company was 
reincorporated as a mutual, 


legal-reserve company, and _ since 
that time has maintained reserves on a legal-reserve basis on all 
policies effective from the time of its reincorporation on the stip- 
ulated premium plan in 1901. 

“In June, 1927, at a special meeting of the members held in 
accordance with the laws of the State of Minnesota and the By- 
laws and Articles of the Company amended Articles of Incorpora- 
tion were adopted which made this company a stock and mutual 
company under the laws of Minnesota. The amended Articles 
provide for a capital stock of $1,100,000 and further provide that 


or profits shall be entitled to one vote and one additional vote 
for each $1,000 of insurance above the first $1,000. 

“The amended Articles limit the dividend payable to sto k- 
holders to the proportionate amount of net investment income 
gains and profits properly attributed to the capital stock «nd 
paid-in surplus and the earnings and profits which may be 
carried to the surplus on policies issued after the date of change 
which are not by their terms entitled to participate in surpius 
or profits. 

“During the early years of.the Company’s existence a num- 
ber of small assessment companies were taken over. There is 
only a small amount of the assessment business originally writ 
ten or assumed through reinsurance left on the books of the 
Company at this time. 

Management 

“Management of the Company is vested in a board of Directors 
consisting of not less than nine or more than fifteen persons. 
The Directors are elected by the members and stockholders at 
their annual meetings which are held on the last Monday in 
January each year. The Directors are divided into three equal 
classes, the term of one class expiring each year. 

Capital Stock 

“The authorized capital stock of the Company of 220,000 shares, 
par value $5 per share, was fully subscribed and paid for as of 
December 31, 1927. A check of this account was made by listing 
the number of shares as shown by the certificate stubs and 
checking this list against the stock issue register. 

“At the special meeting of members held June 30, 1927 the fo! 
lowing resolution was adopted: 

‘Resolved, further, that as soon as practicable after the for 
going amendments to the Articles of Incorporation have been ap 
proved, filed, recorded and published, as provided by law, a notice 
shall be sent to each and every members of the company notify- 
ing him of the adoption of the said amendments and of his 
right to subscribe for capital stock of the company as provided in 
this Resolution No. 2. Every present member who remains a 
member at the mailing of such notice shall be entitled to priority 
in subs¢ription to such eapital stock for three months after such 
notice shall have been mailed, in proportion to the number of 
votes which said member is now entitled to vote at meetings of 
the members. Said prior right of subscription shall not be as 
signable. At the expiration of said three months the Board of 
Directors are authorized and directed to sell and dispose of any 
shares of the capital stock which shall not have been subscribed 
as aforesaid, and which shall not be paid for within said time. 

“*Said capital stock shall be sold for not less than $6.25 per 
share, provided that members who exercise their prior right of 
subscription as above provided, shall as to stock so subscribe) 
for and to that extent only pay for the same at par.’ 

“Proper notice was mailed to each policyholder July 15, 1927 
in accordance with the above resolution and in addition theret 
a Reminder Notice with duplicate subscription blank was sent 
each policyholder two weeks before the expiration of the perio: 
for making priority subscription. All stock purchased und 
priority was subscribed on the par basis of $5.00 per share. Th: 
balance of the stock was disposed of under authorization of th 
soard on the basis of $6.25 per share. 


Policy Forms 

“The Company issues the usual forms of policies upon th 
participating plan. It has submitted to the Minnesota Depart 
ment forms of non-participating policies which it desires to writ 
but as of December 31, 1927, no such policies have been issued 
The age limit of the Company is seventy years, and the maximu! 
retention on one life is $25,000 regular death benefit and $5.00 
additional accidental death benefit. Insurance without medica 
examination is issued to applicants between the ages of fiftee! 
and forty-five in amounts not to exceed $2,500, and additiona. 
amounts not to exceed $1,000 after one year. Insurance is issue: 
without medical examination to applicants between the ages o1 
ten and fourteen in amounts not to exceed $1,000. 


Ledger Assets 
Real Estate. Book value of real estate as of Decem- 
in the sum of $1,663,607.74 consisted of Home Offic« 


“Item 1. 
ber 31, 1927, 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS 


herel been carefully Investigated by The Alfred M. Best Company, Inc., and, In our Judgment, are experienced and thoroughly versed 
The Attennege ete Reveis Neve . In ineurance. practice and are reputable members of the bar. seal 





ALABAMA McKINLEY & KILLINGER | MISSOURI 
Suite 1037 Continental & Commer- | P 
Birmingham cial Bank Building St. Louis 
Ree ere | 208 South La Salle Street ited 
CABANISS—JOHNSTON— ** # H. A. & HARRY S. GLEICK 
COCKE & CABANISS STEBBINS, L’AMOREAUX & 1058-63 Paul Brown Building 
First National Bank Building HURTUBISE - 
at sdaies 208 South La Salle Street . € 4 
LONDON, YANCY & BROWER 
First National Bank Building ss MISSISSIPPI 
* 7 * 
STOKELY, SCRIVNER, DOMIN- INDIANA Clarksdale 


ICK & SMITH 

First National Bank Building Fort Wayne JOHN W. CRISLER 

oe . 601-4 Williams Bldg. 
BARRETT, BARRETT & x 


Mobile MeNAGNY i 
—_——_ First National Bank Building Jackson 





STEVENS, MceCORVEY, McLEOD, 6) eke as 
GOODE & TURNER é WATKINS, WATKINS & EAGER 





502-08 First National Bank Bldg. KENTUCKY Watkins-Easterling Building 
ea Louisville Po ea 
aan Rock WOODWARD, wee ELD & NEW YORK 
—=— MPs Bldg. New York City 





i. « a JOHN McELRAEVY, JR. 


* * * ore 50 Court Street, Brooklyn 
FLORIDA .. MARYLAND 
Jacksonville Baltimore NORTH CAROLINA 
MARKS, MARKS & HOLT MALOY, BRADY & YOST Greensboro 


Graham Building Fidelity Bldg. 


BROOKS, PARKER, SMITH & 








vo * % # WHARTON 
GEORGIA 1009-1017 Jefferson Standard Bldg 
MASSACHUSETTS 
Atlanta | ge ty 
Worcester 
BRYAN & MIDDLEBROOKS ————— OHIO 
Suite 1030 Candler Bldg. | MAURICE L. KATZ Akron 
Pelee oi ae Slater Building | 
LITTLE, POWELL, SMITH & BURCH, BACON, DENLINGER & 
GOLDSTEIN eats SEIKEL 
1608 Citizens & Southern Bank Bldg. | 1003 Second National Bldg. 
Faden _ MICHIGAN se * 
Macon ° | 
ae Detrett | OKLAHOMA 
Ms v—) £ ey N "i SN y is ‘ 
MARTIN _ ABTIN & ; _ WALTERS, HICKS, CARMICHAEL | Enid 
415-20 Bibb Realty Building & HEAD | 
; oe & Ford Bldg. CARL KRUSE 
FRANK FRANTZ, JR. 
ILLINOIS ‘ * * # |; 309-11 American Nat’l Bank Bldg. 


Chicago 


* * * 


MINNESOTA 
EKERN & MEYERS ' | ’ 
208 South La Salle St. Minneapolis Oklahoma City 
* * * 
LOUCKS—ECKERT & PETERSON ERNEST E. WATSON EMBRY, JOHNSON & TOLBERT 
10 S. La Salle St. 936 Andrus Building | Medical Arts Bldg. 
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BEST’S RECOMMENDED INSURANCE ATTORNEYS " sho 


The Attorneys listed herein have been carefully 9 by The Alfred M. Best Company, Inc., —_. » ow judgment, are experienced and thoroughly ver:ed [-partmen! 
in Insurance practice and are reputable members of th honds, this 























TWYFORD & SMITH | TEXAS | THOMPSON—KNIGHT—BAKE? ry d stocks 
905-911 Tradesmen National Bank | & HARRIS . pres igs 
manning | Fort Worth Republic National Bank Building iis bonds | 
: + 4 correct. A 
AUSTIN F. ANDERSON * * # tive amour 
SOUTH DAKOTA Fort Worth National Bank Building | a wr 
Sioux Falls eee —— ‘It is 01 
cri sggad teres THOMPSON & BARWISE p in the 
BAILEY & VOORHEES BOYLES, BROWN & SCOTT cover gen 
eel * * + First National Bank Building om the 
trom the 
TENNESSEE Dallas lccounti 
—_—___ * * + 
Chattanooga BURGESS, BURGESS, CHREST-. : — = 
Pa ae ‘Th ite 
MILLER, MILLER & MARTIN MAN & BRUNDIDGE WYOMING rticipal 
ere Southwestern Life Building nts to § 
* * * Casper iendatio 
Memphis COCKRELL, McBRIDE, 0’DON- a 
WILLIAM PARK METCALF WELL. & BAMILIOS D. W. OGILBEE 1 the | 
Exchange Building 8. W. Life Building 210 O. S. Bldg. <a 
part o 
ae ee ’ . : oa ; , F . Report 
NORTHWESTERN NAT. LIFE INS. CO.—Continued These loans are all first liens on either farm or city real estate. 

A careful examination was made of loan papers in each case “The 
property in the sum of $650,114.43 and various parcels of land and it was ascertained that ny jag ee ‘ oe 
acquired through foreclosure of mortgages located as See. the borrower and that the mortgage deed or other evidence of in ‘ 7 a 

North Dakota ........---ssseseeeeeereeeeeees = debtedness to the Company was properly recorded. wre , 
Montana .......... 22. s sees eeeererereeeeeeeees anes “A comparison of recent re-appraisals with the amount of loans : eparat 
oe Casa ee AN HEE SUN CE RA ne TOES RSME TS peer nt disclosed an excess of approximately $26,000, which, however has pe had 
M sota id dagen sea mata eto big Ta K pee =i a not been charged off, as we are carrying as a liability a real estate ecount 
South Dakota ............ is Bocas yeas wear 4,612.15 and mortgage loan reserve in the sum of $250,000 to cover possible “At 
POXAS coe e eee eee eee teen eet eee eee eee es 1,142.75 losses on real estate and mortgage loans, and this, in the estim: the one 
“The Home Office of the Company, which is located at the tion of the examiners, is sufficient to offset any excess loans is. the 
junction of Oak Grove and West 15th Street, was built in 1923, | ‘hat might exist. pprov 
and the total cost of the land and buildings, together with im- “Many of the loans now owned by the Company have been r i: mutu 
provements as of December 31, 1927, was $698,346.97. The Com- | "Wed a number of times, and in each instant the Company le ade 
pany has charged off as depreciation the sum of $48,232.54, leaving requiring that the renewal provide annual reduction in the pri: apport 
a present book value of $650,114.43. No appraisal of this property cipal of the loan, a practice which seems to be proving successfu icv 
was obtained for the purpose of this examination but we are of “The Company has in the process of foreclosure a large number take ii 
the opinion that the value at which the Company is carrying it in of loans, and the following loans were foreclosed and transferre:| aa’ a0 
the Statement is not excessive. The real estate holdings were to real estate during 1927 “At 
verified by an actual examination of the papers and deeds, and : ; aa total 
a check was also made to see that all taxes had been paid and 7 ee aS a cae ssraagesacepee to the 
that all buildings are properly insured. The Company will un- sa North Dakota .........+..+-++.. = w6.08 “No 
doubtedly suffer a loss at the time they dispose of this real : South Dakota .................. 3,066.85 depret 
estate, and to cover such a contingency we have included under ° Montana ST wT ee 18,279.71 gee 
liabilities a reserve for real estate and mortgage loans in the = ee poh ee ae ee 39,138.90 1. 192 
sum of $250,000, which is believed to be ample to cover any loss ial TPOXAS «0... e eee ee eee eee eee eens 5,916.20 oasth 
through the final working out of the real estate and mortgages. ms = a th 
During 1927 the Company received a gross income of $1 Total 47 Potal .....02scscccvecesssoee $187,499.28 ep 
from the real estate owned, which includes a rental charge for (This total includes the foreclosure costs). smou 
the space occupied by the Company in its own building of $42,000. ’ ‘ ‘ ‘2 : : will 
The expenses paid for the year 1927 covering all real estate “This Company is experiencing the same difficulty in the liqu , 
owned amounted to $94,090.43, the result showing a net income dation of its mortgage loans as are all other investors in thi than 
of $28,151.79 for the year’s operations. class of securities, but their mortgage loan department seems t — 
“Item 2. Mortgage loans secured as first liens on real estate be well organized and to be functioning competently and ever CaP 
in the sum of $9,666,451.40 are distributed as follows: effort is being made to keep the loans in first class shape. 
“There are three second mortgage loans on North Dakota re: ’ “7 
155 CTR, ee eT ete Ren Fa estate carried in the sum of $2,589.19, making a total mortgag: betw 
513 SE SED ct cechemancdwensseeeeuan loan account as of December 31st of $9,669,040.59. The amount aceo 
253 PE EE nieces eanduescsesetires of these second mortgage loans have been deducted under asset 
120 MUNI on easiednsencccees tea ccevecervan not admitted. ac 
32 DE cadinetistauecadekekenten ba eeuiene “Item 6 (a) and (b)—Book value of stocks and bonds—total 
235 PEED. vctpscsaudeveanendeddaeasauade . $9,720,557.78. Bonds owned by the Company consist of Unite: of 
t IL 2.5. 3.scroah coke beeen eda eeweesu 7,300.00 States government, municipal, railway, and public utility bonds 
281 EP Ee Src et ere eee ae oat 958,792.00 Stock owned by the Company consists of bank and utility stocks o! 
7 Mn shuwsicnbeecneanu adhe seem neediness 39,950.00 Par value of the bonds owned is $9,564,050; book and amortize: 
1 IL i046 cae ebeiunescceecoeeneswans 120,000.00 value $9,645,640.91. Par value of the stock owned is $39,300.00 0! 


renee book value $74,916.87; market value $92,030.00. The excess o! 
SenshVibe ss cox deanieweedenees $9, 666,451.40 market value over book value of stock in the amount of $17,138.1: 0 


Total 
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is shown on item 23 (a) under non-ledger assets. With the ex- 
c« ption of $50,000 bonds deposited with the Minnesota Insurance 
l'-partment, receipt for which was accepted in lieu of the actual 
honds, this asset was verified by actual inspection of all bonds 
d stocks owned by the Company. These securities are kept in 
sifety deposit boxes in two local banks. There are no bonds in 
fault either as to interest or principal. The Company amortizes 
its bonds and the method used was thoroughly tested and found 
«orreet. Accrued interest was calculated by your examiners, and 
e amount shown on item 14 under non-ledger assets is consid- 
ed correct. 
Contingent Reserve 
‘It is our understanding that the Company contemplates setting 
» in their annual statement, a contigent reserve of $550,000 to 
cover general contingencies, the reserve being made up of $400,000 
om the surplus of the participating policyholders and $150,000 
om the surplus of the non-participating business. 


!ccounting System for the Segregation of Accounts Between 
Participating and Non-Participating Business 

“In order to install a proper accounting system so as to segre- 
ite the accounts of the participating business from the non- 
irticipating business, the Company employed a firm of account- 
uts to go over the situation and make a report of their recom- 
iendations in this connection. The Minnesota Insurance Depart- 
ient obtained the services of Messrs. S. H. and Lee Wolfe of 
‘ew York to pass upon and recommend any changes necessary 
1 the system outlined by the accountants employed by the 
Company. A copy of their report is attached to and made a 
part of this report.” 


Report on Northwestern National Life Insurance Company 
The Plan in General 

“The proposed plan does not segregate the assets of the 
Company. All of the assets, including those belonging to the 
non-participating branch are held for the protection of all 
of the policyholders of the Company, but for accounting purposes, 
separate accounts will be maintained and debits and credits, on 
ihe basis set forth later in this report, will be passed to the 
ccounts from time to time. 

“At December 31, 1927 the non-participating account will be 
the capital of the Company and such contributions to the surplus 
is the stockholders have made, less the expense incurred and 
ipproved by your examiners in connection with the change from 

mutual company to a stock and mutual company. To this must 
ve added such portion of the earned investment income as _ is 
apportionable to the non-participating account under a modifica- 
tion of the method outlined in Division No. 4 below which will 
take into account the fact that the non-participating department 
has not been established for a full year. 

“At December 31, 1927 the participating account will be the 
total ledger of the Company less the amount credited 
to the non-participating account as set forth above. 

“No charge is to be made against either account 
depreciated value of any asset. 

“All of the non-participating business written prior to January 
1, 1928 will belong to the participating department but all non- 
participating business written after January 1, 1928 will belong 
to the non-participating department. 

“The non-participating department will not assume the same 
imount of risk on any one life that the participating department 
will assume and should a policy be written for a larger amount 
than the non-participating department is willing to assume, the 
valance up to the limit of the company’s retention in the two 
departments will be reinsured in the participating department. 


assets 


for any 


Income and Disbursements 
methods of allocating income and disbursements as 
the participating account and the non-participating 
account will be divided into five general divisions as follows: 
1. Items which can be directly allocated to the participating 
account and the non-participating account. 
2. Unallocable items which are to be distributed on the basis 
of the number of policies written. 
3. Unalloeable items which are to be distributed on the basis 
of total premium income. 
4. Unallocable items which are to he distributed on the basis 
of the mean ledger assets. 
5. Unallocable items which are to be distributed on the basis 
of first year premiums written. 


“The 
between 








Division No. 1! will include the following items: 
First year’s premiums on original policies less reinsurance 
premiums paid out thereon. 
First year’s premiums for total and. permanent 
benefits less reinsurance premiums paid out thereon. 
First year’s premiums paid for accidental death benefits less 
reinsurance premiums paid out thereon. 
Surrender values applied to pay first premiums. 
Dividends applied to purchase paid up additions and annuities 


disability 


year's 


Consideration for original annuities involving life contin- 
gencies. 
Renewal premiums less reinsurance premiums paid out 
thereon. 


Renewal premiums for total and permanent disability bene 
fits less reinsurance premiums paid out thereon. 

Renewal premiums for additional accidental death benefits less 
reinsurance premiums paid out thereon. 

Dividends applied to pay renewal premiums. 

Dividends applied to shorten endowment or 
period. 


premium paying 
Surrender values applied to pay renewal premiums. 
Renewal premiums for deferred annuities. 
Considerations for 
contingencies. 


supplementary contracts involving life 
Considerations for supplementary contracts not involving life 
contingencies. 
Dividends left with the Company to accumulate at interest. 
Ledger assets other than premiums received from other com 
panies for assuming their risks. 


All payments made on policy contracts as set forth under 
Items Nos. 1-17 on VPage 3 of the Annual Statement blank, 


1928 Edition. 
Expenses of investigation and settlement of policy 
cluding legal expenses. 
Stockholders dividends. 
First year commissions to Agents. 
Renewal commissions to Agents. 
Other compensation for 


claims in 


obtaining insurance, 

Commuted renewal commissions. 

State taxes on premiums. 

Note:—-While the total disability benefits and the double in 
demnity benefits contained in the participating policies are non 
participating they will, for the purpose of this accounting, be 
considered as belonging to the class of policies to which 
are attached. If at some future time the Company decides to 
issue through its non-participating department. supplementary 
contracts involving total disability and double indemnity bene- 
fits and attach the participating life 
treatment to be accorded contracts 
at that time. 

The non-participating paid up and extended insurance result 
ing from participating policies will belong to the latter depart 
ment. 

Division No. 2 will 


new 


they 


same to contracts, the 


such ean be decided upon 


include the following items: 


“The only items falling under this heading will be the medical 
examiners fees and the inspection charges if it should prove im 
practical to allocate these under Division No. 1. 

Division No. 3 will include the following items: “ 

Compensation of Managers and Agents not paid by commis 
sions except compensation for services in) obtaining new in 
surance, 

Agency Supervision and traveling expenses; Branch Office 
expenses; Salaries «and all other compensation of officers 
directors and employees: Rent. advertising, printing and. sta 
tionery. postage, telegraph, telephone, express, exchange: Legal 
expenses other than claims expenses; furniture, fixtures and 
safes: insurance department licenses and fees. 

All other licenses, fees and taxes other than Federal taxes, 


taxes on real estate and taxes on premiums. 


Other expenses falling: under the same general class as the 
foregoing. 

Note :—‘Legal clerical 
and stationery expended in changing the Company 
Mutual Company to a Stock and Mutual Company are not to 
be charged on this basis but are to be 
to the non-participating department. 


be investigated by your examiners. 


expenses, salaries, postage, printing 


from 
allocated in the main 
This distribution is to 


Continued on nert page 
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NORTHWESTERN NAT. LIFE INS. CO.—Continued 
Division No, 4 will include the following items: 
All earned interest and discount items. 
tent received from the Company’s properties. 
sjorrowed money and the repayment thereof. 
Profit or loss from sale or maturity of ledger assets. 
Increase or decrease by adjustment in book 


the value of 


ledger assets. 

Federal taxes incurred. 

Taxes on real estate. 

Repairs and expenses other than taxes on real estate. 

Other investment expenses. 

Note:—"It will be noted that the tabulation of the items men- 
tioned in Division No. 4 will produce a figure which will be the 
net investment income during the year. To determine the mean 

9 


rate of interest earned during the year, the formula — will 


ey = 

In this formula A represents the ledger assets at 
beginning of the year, B the ledger assets at the end of 
the year and I the net investment income after the adjustment 
of investment profit and and items. This mean 
rate of interest will be applied to the mean amount in each of 


be used, 


the 


loss expense 


the accounts and added to the account so as to produce the 
balance in the account at the end of the year. 
Division No. 5 will include the following items: 


“The only 
unsecured 


items which will under this division 


balances charged off during the year. 


come are the 


agents’ 
Annual Statement 


necessary for the Company to 


“It will be prepare two annual 
statements, one for each branch and the combination of these two 
statements will produce the annual statement to be filed 
various 


with the 
insurance for 


will be 


departments. 
filed with the 


Separate 
Minnesota 


statements 
Department. 


each 
branch 
Income and Disbursements 
“These will be distributed as previously outlined in this report. 
“In distributing the investment income and investment expenses, 
the proportion which has been previously credited as outlined in 


Division No, 4 can be applied against each item. 
Ledger Assets 
“The ledger assets will be distributed on the basis of a ratio 


determined by applying 


Department 


the mean amount of the balance ir 


to the total of the two departments. 


each 


Non-Ledger Assets 


“The accrued interest in each department will be determined 
by applying the same ratio which was used in distributing the 


ledger assets and other items of non-ledger assets will be distribu- 
ted In accordance with the various divisions previously set forth 
in this report, special care being taken to see that the uncollected 
and deferred premiums are allocated 
o.. 5. 
Non-Admitted Assets 

“The non-admitted assets will be distributed in accordance with 


in accordance with Division 


the divisions previously set forth with the exception of the 
agents’ balances which will be handled in the following manner. 

“The agents’ balances of this Company as they now exist are 
an interest bearing investment secured by renewal commissions 


aftd for accounting purposes are regarded as part of the common 
fund the same as any other investment. 
to deduct 


However, inasmuch as it 
balances in the non-admitted 
assets, it becomes necessary to establish a rule to determine what 
proportion of this non-admitted item should be charged against 
the and what proportion against the 
participating surplus. As of December 31, 1927 all such 
will be deducted the participating surplus. 
however, an percentage of the amount non-admitted 
the Non-Participating surplus. It is 
to ascertain the number of years in which balances at 


Is necessary these agents’ 


non-participating surplus 
balances 
from Each year, 
increasing 
is to be charged against 
proposed 
December 31, 1927 will be liquidated by credit on renewal commis- 
sions and to annually reduce the present balance by such amount 
as will amortize it at the end of the determined number of years. 
The difference between the present agents’ balances reduced as 
above and the total agents’ balances at the end of each year, will 
charged against the two surpluses on the basis of the first 
year premiums. 
Liabilities and Surplus 

“The various items of liability will be allocated in accordance 
with the provisions previously set forth in this report being sure 
that wherever possible, Division No. 1 is applied. 


he 
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GO INTO BUSINESS WITH US 


ON THE 


PARTNERSHIP BASIS 


Life Health Accident 
STANDARD SUB-STANDARD 
SUPER-STANDARD 








Onto — INDIANA — MICHIGAN — KENTUCKY — PENN- 
SYLVANIA — West Vircinta — Texas — OKLAHOMA 


Cauirornia — Iowa — ILLINOIS 


Tell it all in first letter 


THE OHIO STATE LIFE INSURANCE COMPANY 
CoL_umsus, OHIO 














“The 
care of 
This 
surpluses in 
distributed. 


Company is 
any future 
o . ° 
depreciation 
the 


maintaining a depreciation 
might 
should 


proportion 


reserve to 
its 


tak: 
investments 
the 


assets ar 


losses which occur in 
divided 
that the 


reserve be between two 


same ledger 

“The Company maintains, in addition to a depreciation reserve 
a contingent reserve of an arbitrary amount, to provide against 
unknown contingencies. This contingent reserve is really a par 
of the free surplus and is arbitrarily set up from year to year 
As between the two accounts, therefore, this contingency resery 
should be treated though it all part « 
“Unassigned Funds,” Item 48, 1928 Convention Edition © 
Annual Statement. 


as were in respects a 


Page 5, 


Stock in the White and Odell Agency 
“The Company owns a majority of the stock in 


this Agence) 
but is not carrying the same among its ledger assets. 


Any retur 
on this stock and any share in the proceeds of the Agency wil! 
be deferred for a considerable number of years as it would b 
extremely difficult to make any division on account of this stoc! 
at this time. 

“The Company is advancing to the Agency a share of its futur 
profits and will probably continue to do for some time. It 
seems best, therefore, to defer any allocation until such time a: 
profits are realized. 


sO 


Conclusions 
“It is believed that if the methods outlined in this report ar 
followed, the division between the two departments will be, t: 


all intents and purposes, a just one and will enable the Company 
to intelligently interpret Article XI of the Articles of Incorpora 
tion which reads as follows: 

Dividends on stock shall at no time exceed the sum of (1) 
the proportionate amount of net investment income, gains and 
profits properly attributable to the capital stock and paid in 
surplus, and (2), the amount that may be carried to surplus 
from the earnings and profits on policies hereafter issued, if 


any, which are not by their terms entitled to participate in 


surplus or profits. 
“It must be borne in mind, however, that it is impossible to 
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OUR AGENTS’ WORKING TOOLS 


- Participating 
TN Non-Participating 
\ Sub-Standard 
Preferred Risk 
Pay Roll Deduction 
Monthly Premium 
Policies for Women 
Child’s Educational 
Juvenile Policies 
6% Guaranteed Income 
Life Income 
Modified Life 
Low Cost Term 
Double Indemnity 
Disability Income 
Premium Waiver 
5% on Policy Proceeds 
Age Limits: 1 day 
1 65 Years 





We have a conspicuously loyal 
and successful agency force. 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 


JULIAN PRICE, GREENSBORO, 
President North Carolina 


OVER 320 MILLIONS IN FORCE 
A Ht: 











solutely set forth a rigid plan which will actually divide the 


come and outgo between the two departments. It must not be 


ssumed that the plan herein outlined is inflexible and at the 
end of each year a survey should be made to see whether the 
plan is working equitably or not. If, at any time, it should 


e determined that injustice is being done to either Department, 
en a revision of the plan will have to be made.” 
tespectfully submitted, 


S. H. & LEE J. WOLFE. 
By LEE J. WOLFE. 


OCCIDENTAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
Reinsures 
Western Mutual Life Association 

On April 27, 1928, the Western Mutual Life, which was on the 
raternal basis, qualified as a regular stock life insurance company 
or the transaction of life insurance in California. Concurrently 
ith the filing of the documents, the company was reinsured in 
he Occidental Life and its assets transferred to that company. 
‘he Western Mutual Life had been in business since 1886 and it 
ad been charging adequate level premium rates and the society 
t all times was solvent with a large surplus, the ratio of assets 
» liabilities, both actual and contingent, having averaged about 
0%. At the end of 1926, the Western Mutual had insurance in 
orce of $28,469,000 and assets of $2,043,000. The Occidental at the 
nd of 1927 had insurance in foree of $106,177,000 with assets of 
15,404,000. 


SOUTHERN AID SOCIETY OF VIRGINIA, INC.,, 
RICHMOND, VA. 
Capital Stock Increase 
On April 5, 1928, the charter of this company was amended and 
he eapital stock increased from $100,000 to $300,000, par value 
10 per share. 5,000 shares, authorized by the stockholders and 
lirectors, will be sold at once and the remainder will be sold later 
‘y action of the Board of Directors. 
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STATE MUTUAL LIFE INSURANCE COMPANY, 
ROME, GA. 


Financial Statement 
This company was placed in the hands of the Insurance Depart- 
ment of Georgia in January, 1915, and the financial statement 
shown herewith indicates the excellent standing of the company 
at the present time. 


Financial Statement as of December 31, 1927 


Income 
IN aia wre atois iainirese o'er eens eee ee aaAG aoe $73,088.62 
Interest on mortgages ................- $91,404.01 
Interest on policy loans and premium 
SI or citotei sates ps secreia: ars ooteseod jeremw cara arene nie arate DU,S91.25 
ERIPOCGNG ON TOMBE cc oii ececieiciccciovenewaes 8,771.60 
SEE FEPONE ise ic son sceiecccsereeeees 1,335.28 
PENNING 2500 a5y cosas, lost aeons beciotyinwicrolase Sica annie ae 92,402.12 
EE si edna heen < Gres GAs na.43 bbe oa ee eens dew ke ee bee 21.06.44 
RE SCE 55 6 ci5< are tig eww’ O18 e415 wo Fae Swe smelble es 152.16 
MN a icing SS evchelah orale oars iar elaosiele Wied wale hein are @ MIA ea or $248,519.54 
Assets 
ne MMU Eos Gad wht acim Ow recede tecie aieunr eaters Sc iaiels S2OLSTASZ 
Mortgage loans (including $S1,018.76 unpaid balance 
I IN GOIN oo hiv nix ca see sbesatcsvepaeenenbs 1,451.298.49 
BA AEAh MERON 5 ocis ce e's otis obras di eree qe rere eae iacoal eee 949,313.2 


Premium lien notes 
Bonds 





15.979.08 


175,085.59 


in banks at interest 
Interest and rents due and 
Premiums in course of 


Cash in banks at interest ...... 37 OOS 


ee ere eee ee 39,048.19 


collection. ... 





Other assets 


4— Total 


en a eg rr a ae $2,805.785.02 
Disbursements 

OR SE i 5.4 od eee oasis aS a aae bales Maas 5,929.32 
PNR niches deans oie tA elediceae a bard k weaieuieeits “a (0.00 
PECMNOR, THAWED «5 6.0 5.0:5-55 v8 cin arse envews eets 1522.00 
Surrendered policies, values applied to cancel policy 

WU INOS 5 oo dincs a pea eawidh edwin daien ews pee newinedicinwe 154.461. 
Coupon reduction of premiums, ete. ............ 150s. 
Renewal commission to agents ............ceeeees a atl.ot 
I 5 or cs che Guclote pre WiTalae se ralalecorare ee aeea Siacuse 14.465.04 
BN OI a vane Soon nduta-s- os ea RW Oe Wnts oetetenns L408 
IN cos Fon a reese aod Siew tal e's Weed ate ae ra eae aiet WEG OC REN ICS WSTG.T7 
tepairs and expenses on real estate ............... 11.64.61 
a a OF Ee ee Ue Ta ek Pee W227 
Loss and gain (including $4,047.50 reduction in valu 

MIESOU, OE WT ICED as sie onc wl ocisseseeeedtnaecuies $420.90 
ME ORRCE GIGDRUBCIIOIES oko 6isi6. css sieecowns scccuienins 6.200.356 


REE. Weinins Sines ies beeaekeewns Weseebr rake sgeee 


teserve on policies 


Death claims due ai 


$2.468,270.65 


le NINE NCI Sor 0d ors coin ps wr upto * None 
I I I ig ook 5 0060 k6 0 ces wwe eee neeeewie 28,082.95 
Dividends left to accumulate with interest ......... 10,489.42 
Interest and rent paid in advance. ..............00.-- 18,615.96 
Commissions due and accrued ........cccceccecccees 1.245.809 


Taxes due and accrued 


Other items 





Unassigned funds, or contingency reserve for death 
losses incurred but unreported, annuity claims, de 


preciation or shrinkage of values, etc............. 356,530.84 
CN Sithcwisiinwe nek enc weekare iat ak ee eames are $2,893, 785.02 
SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA. 
1927 Gain and Loss Exhibit 
The Sun Life’s gain and loss exhibit as of December 31, 1927 


had not been received in time to be included in our 
so it is shown herewith 


Life Volume 


for the convenience of our subscribers. 


Continued on next page 
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SUN LIFE ASSURANCE COMPAN Y—Continued 
Gain and Loss Exhibit—December 31, 1927 


Gains 
ee ey ee Ra bea ee we ace’ uaem hws $6,115,704 
PD Kieu bkecetsuesireteake sobre woanhh sweets cones 11,269,889 
NU, | UNNI UNE, ly) ivw-o-sré-c ace mona ere eared 1,545,549 
Investments RPP ee ON Ln Oe PO eae PN 20,197,989 
SE Se SOD os oo edb. 0-o Sas iwe Soo ee beeen ce kewks 19,730 
Si le | MUU soso occ 60:00 Wie 6°90 oe wb Ko bia ow a eran iw 6 92,526 
BD o8saickuaess bensvaetsskcabwncsbenbaelestatetn $39,241,387 

Losses 


Loading 
Annuities 


ere $3,537,642 
315,093 
3,321 
375,000 
£934,065 
Men Ona ReeeanwESaRbES Keeton sit 3,540,268 
183,977 
470,022 
265,080 
14,693,918 


Divs. to policyholders 
})jvs. to stockholders 
Investments 





Ine. in special funds 
lis. 


_ 





MY aad cxvaeceineneueduw ata aceon nse Raa ons ox 


Exchange 
All other 
Increase in 


items 


WINE | kek cdvbeeecticcuadesrreaeeenebowes 
GRD METRE Mallee Lalee 6 REMORSE ATW ea ee eR a $39,241,387 
No Changes Regarding Aviation Risks 
Several insurance papers recently published articles to the effect 
that the Sun Life had removed its restrictions as regards the 
aviation hazard. We are informed by the company that there has 
been no change in its policy and the inaccurate publicity was in- 
spired by a flight several of the company’s officials. 
which had nothing to do with its policy regarding aviation risks. 
The Sun Life’s policies are entirely free and have always been 
free of any restriction regarding aviation, where the applicant, 
at the time of application, had no intention of engaging in aviation 
as a passenger or otherwise. 


taken by 


The company imposes no restriction 
upon professional or business men who may occasionally fly as 
their personal or business convenience may require but who have 
no intentions of regularly flying as passengers. Under the Double 








Indemnity Clause, however, the accidental feature does not operat 
in the event of death resulting from aeronautics. For pilots 
whether professionally engaged in commercial or military aviatio 
or engaged in private flying, the company will issue policies wit! 
terms proportionate to the circumstances. An extra premium 
charged which ranges from $10 to $25 per thousand, according t 
the amount of flying done and the general conditions surrounding 
the particular risk. 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


W. H. Cox Elected Secretary 

At a recent meeting of the Board of Directors, W. Howard Co» 
was elected Secretary, Richard 8S. Russ, Assistant Secretary an: 
John L. Schuff was made a member of the Board of Directors 
Mr. Cox entered the company’s employ as an actuarial clerk ir 
1908S and later entered the field as Assistant Manager of the Cin 
cinnati Agency. In 1922 he was elected Assistant Secretary, whic! 
post he held until his last promotion. 


WOODMEN OF THE WORLD (SOVEREIGN CAMP) 
OMAHA, NEBRASKA 


Suit re Globe Life Deal 

According to advices received here, Judge Shepherd, in a District 
Court, handed down a decision in which he held against th« 
Woodmen of the World in the organization of the Globe Life 
Insurance Company. Two million dollars of the Woodmen of th« 
World’s funds were used in the organization and capitalization of 
the Globe Life. This company was organized by Mr. Fraser and 
his associates to operate as an old line legal reserve life insurance 
company and full details regarding it were published in previous 
issues of this paper. An immediate appeal will be made to the 
Supreme Court from the decision handed down by Judge Shepherd. 
Other details will be published herein when available. 
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Speaking of Remembrances «: - 


One of the greatest joys in life is that of giving, for the gift not only delights 
the receiver but pleases the giver as well. 


Remembrance of anniversaries is particularly joyous when perpetuated. A 


parent delights in remembering every anniversary of Birthday, Christmas, Wedding 
and others. 


Why should the circumstances of Death interfere with the continuance of 
that delightful custom, which gives so much happiness? Jt should not. 


Great minds have said the following about gifts or remembrances: 


Giving requires good sense.—Ovid. 

The manner of giving shows the character of the giver more than the 
gift itself —Lavater. 

The greatest grace of a gift, perhaps, is that it anticipates and admits 
of no return.—Longfellow. 
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The heart of the giver makes the gift dear and precious.—Luther. e 
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Every gift which is given, even though it be small, is in reality great, 
if given with affection —Pindar. 

When thou makest presents, let them be of such things as will last 
long: to the end that they may be in some sort immortal, and 
may frequently refresh the memory of the receiver.—Fuller. 


A policy of life insurance providing funds for Birthday, Christmas and other 
remembrances exactly coincides with the ideas and ideals of these great thinkers. 


Such: a life insurance policy requires “good sense’ ’ and shows the “character of 
the giver.” It ‘anticipates’ and “admits of no return.” The “heart of the giver,” 
of course, is in such a policy or it would not be issued, and that makes the remem- 
brance most “dear and precious,” particularly as it is “given with affection.”’ By the 
terms of such a life insurance policy, the remembrance will “‘last long” and will 
constantly “refresh the memory of the receiver.” 


It is, indeed, a fortunate circumstance that at least one kindly custom of joy 
and happiness may be perpetuated through the medium of a dependable business 
contract. Any representative of The Northwestern Mutual Life Insurance Com- 
pany will be glad to advise any one seeking information about this form of wonder- 
ful, joy-giving contract, which will guarantee the continuance of a grand impulse 


and desire through the medium of continuing remembrances of Birthday, Christmas 
and other anniversaries. 





THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 
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